
KEYSTONE INNOVATION ZONES (KIZs) in Philadelphia 
The KIZ Tax Credit Program Helps Grow Innovative Life Science + Tech Companies 

CITY OF PHILADELPHIA 
Department of Commerce, 1515 Arch Street, 12th Floor, Philadelphia PA 19102   www.phila.gov/smartchoice  

WHAT ARE KEYSTONE  

INNOVATION ZONES? 

A statewide initiative to foster 

entrepreneurship in Pennsylvania, KIZs are 

special districts offering tax incentives to 

qualifying companies in targeted life science 

and technology sectors. There are three KIZs 

in Philadelphia. 

 

KIZ TAX CREDIT PROGRAM 

With a pool of up to $25 million in tax credits 

available to KIZ companies each year, the 

credit can total up to $100,000 annually per 

KIZ company.  The credit can be applied 

against the company’s Pennsylvania Personal 

Income Tax, Corporate Net Income Tax, or 

Capital Stock-Franchise Tax for the taxable 

year during with the credit is approved. For 

companies with no tax liability, the credit is 

also saleable for market rate returns, 

which have ranged from $0.80 to 

$0.90 on the dollar. 

 

A KIZ company may claim a tax credit equal 

to 50 percent of increase in the company’s 

gross revenues in the immediately preceding 

taxable year from gross revenues in the 

second preceding taxable year, attributable to 

company activities in the KIZ, up to 

$100,000. For example, a company’s 2015 

tax credit would be calculated as follows: 
 

2015 KIZ Tax Credit = (Gross Revenue 2014 

- Gross Revenue 2013) / 2 
 

Applications must be submitted on or 

before September 15th of each year, and 

additional information needs to be reported 

starting before the KIZ Tax Credit 

application, in advance of January 10th and 

July 10th, annually. 

Graphene Frontiers, LLC 
2015 KIZ Tax Credit Recipient 

QUALIFYING FOR THE KIZ 

PROGRAM 
 

All applicants must be: 

 A for-profit business entity 

 In operation for less than 8 

years 

 Innovating in life sciences 

or technology: 

 Commercializing new 

technologies, 

innovative products or 

processes 

 Working within specific 

targeted life sciences or 

technology sectors 

 Located within one of 

Philadelphia’s three 

Keystone Innovation Zones 

(see map on reverse page) 
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