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PROCEEDI NGS

HEARI NG OFFI CER CHESTNUT:  Good
norni ng, everyone. M nane is Marl ane
Chestnut, MA-RL-ANE GHEST-NUT. And
' ve been selected by the Phil adel phia Water,
Sewer & Storm Water Rate Board to oversee the
hearing process and to wite a recommendati on
for the Rate Board to consider with respect
to the Phil adel phia Water Departnent's
request to increase rates for the water and
sewer service it provides.

This is an on-the-record hearing
for the purpose of discussing procedural
matters related to the technical hearings
which will be held tonorrow, Thursday and
Friday, May 21st to the 23rd, as well as any
other briefing or procedural matters.

Pl ease be sure to speak slowy and
clearly for the benefit of the court
reporter. |'d like the participants present
to introduce thenselves for the record. And

agai n, make sure you spell your nane for the
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benefit of the court reporter. And we'll
start with you, M. Dasent.

MR. DASENT: Yes, good norning,
Judge Chestnut. M nane is Andre Dasent, A-
N-D-R-E, last nane D |ike David, A-S |like
Sam E-N-T, for the Philadel phia Water
Departnent. Wth ne in the roomtoday is
Carl Schultz. And Brooke Darlington al so
should be on the line for WRB. Thank you.

HEARI NG OFFI CER CHESTNUT: M.
Bal | enger ?

MR. BALLENGER: Yes, good norning,
Judge. Robert Ballenger, B-A-L-L-E-N-G E-R
for the Public Advocate. And |I'mjoined
today by Vic Patel, P-A-T-E-L. And we're
| ooking forward to getting started tonorrow.

HEARI NG OFFI CER CHESTNUT: |'m gl ad
(i ndi scernible).

MR. BALLENGER: Soneone is, right?

MR. DASENT: Yeah.

HEARI NG OFFI CER CHESTNUT: Al
right. Yeah. M. Garber?

MR. GARBER: Good norning, Hearing
Oficer Chestnut. Matthew Garber, MA-T-T-H
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E-WGA-RB-E-R representing the
Phi | adel phia Large Users G oup. And with ne
is Adeolu Bakare, A-D-E-OL-U B-A-K-A-R-E.
Patty is listening in today. So I'll be
speaki ng on behalf of PLUG for this
conf erence.

HEARI NG OFFI CER CHESTNUT: And the
ot her two participants are M. Haver and M.
Ski endzi el ewski. But | don't see either of
themas attending. But | guess if and when
they do, they can be joined. But | don't
think it's necessary to wait. Ckay.

Ceneral ly, | thought we'd go
through this logically with prelimnary
matters, then the hearing, then the post
hearing filings. So in ternms of prelimnary
matters, are there any prelimnary matters?

MR. DASENT: Well, we have a little
housekeeping. W have a hearing exhibit on
outreach that needs to be submtted and I'|
submt that shortly. That's sort of the main
issue that | can think of. And oh, the
public input hearing questions will post at

t he websi te.
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HEARI NG OFFI CER CHESTNUT: Ckay.

MR. DASENT: W had questions and
answers and | wanted to clean that up. And
those are the rate case matters that are sort
of | oose ends.

HEARI NG OFFI CER CHESTNUT: Did you
provi de the response? | don't knowif | saw
t hat .

MR. DASENT: The response to the
public input hearings, not yet.

HEARI NG OFFI CER CHESTNUT: Ckay.

MR. DASENT: They just got approved
Monday and |'mjust scranbling to get
everyt hi ng done.

HEARI NG OFFI CER CHESTNUT: No, when
you distribute them then we'll obviously
post it to the report's website. And just so
there's no question. But your hearing
exhi bits and your response to that wll be
posted in the technical hearing.

MR. DASENT: Ckay.

HEARI NG OFFI CER CHESTNUT: | shoul d
back up. | don't know if your response

actually should probably go under the public
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heari ng.

MR. DASENT: Yeah, 1'd like it
t here.

HEARI NG OFFI CER CHESTNUT:  Yeabh.

MR DASENT: Because | want fol ks
to come back and see what we did.

HEARI NG OFFI CER CHESTNUT: And t hen
your hearing exhibits, obviously, will be
posted on the hearing table of the website.

MR. DASENT: Now, |'m sure soneone
on ny teamwould tell nme also to nmake sure
you nentioned cross-exam nation exhibits
shoul d be presented the day before cross,
ideally. 1 think that should be nore than
ideally, but I recognize |I'mbeing held to
t hat standard too.

And we' Il have to be ready to file
our Hearing Exhibits or cross-exam nation

exhibits in a way that just doesn't create

surprise.

MR. BALLENGER: | nean, since ny
W tnesses are all scheduled for Friday, |I'd
appreci ate the cross exhibits today. | nean,

obvi ously, the proposed schedul e kind of puts
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us a little bit under the gun as far as cross
and getting exhibits together for tonorrow.

| guess I'mnot sure that we need
three full days at this point. Based on the
amount of cross-exam nation that was |isted
in the matrix, it seens to nme that maybe we
coul d acconmplish this in two days. That
woul d be ny --

HEARI NG OFFI CER CHESTNUT:
(i ndi scernible) tonorrow?

MR. BALLENGER: That would be ny --

HEARI NG OFFI CER CHESTNUT:
(indiscernible) tinme to prepare?

MR. BALLENGER: Yes, absolutely.
Wll, the only problemw th that | think is,
is Ms. Crosby. Am| correct, Andre?

MR. DASENT: Yeah. Crosby is not
avai lable. And | think we have sone
W tnesses on Friday that aren't in the room
| i ke Laura Copel and, because | plan to get
her out of -- in and out before her. She's
taking off Friday, so | have to be carefu
when we get to Friday.

But we can plan around that. Wth
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the three days, it was fairly easy to just
sort of try to get our case or a cross of our
witnesses in the first two days. And if
there's spillover on Friday, so be it. |If
you want to start --

MR. GARBER. | apologize. | didn't
hear the suggestion. Wis it to still start
tonorrow? W' ve been anticipating having
Ri ck Baudino in tonorrow as a W tness.

MR. DASENT: Ch, that's right.

Rick we had agreed with -- | have an enail
wi th Ade suggesting that Rick would -- it
woul d be nbst convenient to do Rick on
Wednesday since we planned three days of
heari ngs.

And | sketched out a tinmeline --
and |1'mgetting ahead of nyself now-- to
tell himbasically what m ght happen and
of fer himan opportunity. So he did indicate
Ri ck Baudi no Wednesday. And so that's an
I mportant -- that doesn't nean we have to
start early on Wednesday. That may be an
accommodation that gives you a little nore

ti me, Rob.
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BALLENGER: And - -
GARBER: (i ndi scerni bl e)

2 2 3

BALLENGER: Sorry, go ahead.

MR. GARBER: Cancel i ng Wednesday
woul d be difficult for us. That would create
an issue to conpletely cancel Wdnesday. Qur
witness is available, | think anytine
Wednesday, though.

HEARI NG OFFI CER CHESTNUT: Susan's
only avail abl e Wdnesday norning. Right?

MR. DASENT: Well, Wdnesday. And
we wanted to start with her to nmake sure we
could finish with her on Wdnesday.

HEARI NG OFFI CER CHESTNUT: Ckay.

MR. DASENT: Yes. So we wanted to
start as early as we could, but that doesn't
mean that we can't be acconmodati ng.

HEARI NG OFFI CER CHESTNUT: Well, |
will leave it up to you. Cbviously, in terns
of how nmuch hearing time and what works, |
don't really have a preference. | don't Ilike
early starts but | don't like late finishes
ei t her.

And | recognize that Friday is the
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start of a holiday weekend for sone people
who aren't having to wite an unexpected rate
report on an unexpectedly not settled matter.

MR. DASENT: Yes, nmm'am

HEARI NG OFFI CER CHESTNUT:  You
know, it's not too |ate.

MR. DASENT: Well, you can | ock us
inaroomif there's an extra few hours and
we'l'l --

HEARI NG OFFI CER CHESTNUT: | won't

even get started on that. But seriously --

anyway.
MR. DASENT: Ckay. Also --
HEARI NG OFFI CER CHESTNUT:  But |

wi Il parenthetically say that if you need

sone assi stance coming to a resolution, |
wonder if that couldn't be arranged al so.
But we'll see. W could tal k about that
| ater, nonths down. These other parties
her e.

So do you got -- how do you want to
handl e this? Do you want to decide now in
ternms of the actual hearing days? Are you in

a position to do that or would you rather
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tal k anongst yourself? W could take a break
now i f you want to do that.

MR. DASENT: O even tal king, you
know, in front of Your Honor. | think it's
fine. W could just start just alittle
| ater on Wednesday as an acconmodati on,
whether it's 10:00 or 11:00. And that all ows
us to bal ance Ade's concerns for PLUG and
Rob's concerns in ternms of getting prepared
and getting off to a good start.

That's not a problemfor PWD. W
just need to be done in the three days and we
don't want to be sort of prejudiced in a way
wWith respect to at the end of the day on
Fri day, having everybody, a full panel
avai l able to respond in any way that we need
to respond.

But | have a feeling that |ast day
will be nore for us to cross-intervene our
W t nesses.

MR. BALLENGER: Just trying to -- |
mean, as | sort of indicated by email, | felt
as though | sort of had to reserve cross for

alot of witnesses who weren't sort of the
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primary w tnesses on pieces of testinony,
j ust because of the way the testinony | unped
a lot of witnesses together.

| nean, | don't believe that | have
any specific cross directed to Haman, the
Qperations Panel, the Capital Panel, or the
Communi cati ons and Engagenent Panel.

MR DASENT: But M. Haver did.

M. Haver did.

MR. BALLENGER: Ckay. He did.

MR. DASENT: That's why | sorted it
out that way. Just give himthat opportunity
to get his shots.

MR. BALLENGER  Ckay.

MR. DASENT: | broke it up that way
conpletely for that reason.

MR. BALLENGER: Ri ght.

MR. DASENT: There may be others
al so that sort of fit into that category.

But when M. Baudino shifts to Wednesday, |
think that sort of tells you that we can
accommodat e and be flexible for everybody.

MR. BALLENGER  Ckay. Well, |

nmean, we can certainly be prepared for
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tonorrow to work with this with the one
change that Baudi no woul d nove to Wednesday.
| guess |I'm wondering whether -- did Haver

have cross for Crosbhy as well?

MR. DASENT: | think he said
slight.

MR. BALLENGER  Ckay.

MR DASENT: That's recollection.
Ch, | can | ook.

MR. BALLENGER: Yeah, it does. |
see it.

MR. DASENT: Ckay. And it could be
that we start with Ms. Crosby and Statenent
B3R Then if we're starting later in the day,
we have Bl ack & Veatch and Baudi no, which
sort of relate to each other in terns of the
questions that would go back and forth. So
that may be the lineup. Crosby, Baudino,

Bl ack & Veatch, sone order. | prefer to |ead
wi th Crosby.

And each one of those is a panel,
so that fits with you. And then M. Yangal ay
and his panel, if they start at the end of

the day, so be it. And they could also be on
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Thursday if we have tine and this is fl ow ng
the way you perceive it to be.

MR. BALLENGER: Ckay. W can work
withit.

HEARI NG OFFI CER CHESTNUT: We're
tal ki ng about Wednesday wi Il be Crosby, the
Bl ack & Veatch Panel, Baudi no and the
Fi nanci al Panel ?

MR. DASENT: Yeah, but | think

we'll just start the Financial Panel just the
way -- particularly if we start late. It
just doesn't feel |ike we're going to get al
the way through. 1'd |ove to be surprised on
t hat .

HEARI NG OFFI CER CHESTNUT: And are
we still talking a 9 o' clock start on
Wednesday or do you want to do it a little
bit |ater?

MR. DASENT: | would start either
10: 00 or 11:00 and defer to Rob.

MR. BALLENGER: | think 10: 00 woul d
be good. Yeah. | nean, | have, as |
I ndi cated, noderate cross. So | don't think

we'll be extending the day due to ny cross-
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exam nati on.

HEARI NG OFFI CER CHESTNUT: Ckay.
So that's just Wednesday, Croshby, Black &
Veat ch, Baudi no and the Financial Panels wl]l
start. That takes us to Thursday. And
obvi ously, Comm ssioner Heyman has to start
on Thursday. Right? Isn't he only avail able
| think --

MR. DASENT: Yeah. And if we can
I nterrupt wherever we are and just insert him
in the process, | have a feeling there's just
a few questions and possibly M. Haver, |
think that's where the questions will be
comng from but | may be m staken and there
are ot hers.

HEARI NG OFFI CER CHESTNUT: So we're
tal ki ng Heyman and who el se?

MR. DASENT: Then finish up with
Fi nance because we'll just get a start. |
just have a sense that that'll spill over to
the second day. And then operations, there's
a couple questions there. |I'mnot sure if
it's just Haver. Capital, he nentioned and

communi cati ons engagenent were al so nentioned
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by M. Haver.

HEARI NG OFFI CER CHESTNUT: And |
t hink you had crossed two for them Didn't
you, Rob? Indicated?

MR. BALLENGER: | did. | nean,

again, it was because of the way in which the

rebuttal listed a |lot of wtnesses. So |
reserved sone cross fromthem | do think
that ny cross will be, if not conplete, nore

or | ess conplete through Wednesday.

HEARI NG OFFI CER CHESTNUT: Ri ght.
So Thursday | ooks doable. | nean, so we're
tal ki ng paynent to -- Finance conti nued,
operations, capital panel, and communi cati ons
and engagenent ?

MR DASENT: Yes.

HEARI NG OFFI CER CHESTNUT: So t hat
we use Friday for --

MR. DASENT: For us to cross M.
Morgan and M. Colton and M. Merzwa. And
we have an agreenment on M. Merzwa to --
what do we call it? Mitual waiver of cross.
Rob and we may have just a coupl e questions

for M. Baudi no, which we can address.

Page 17

Lexi tas Legal Phil adel phia
215-504- 4622




Wat er, Sewer & Stormwater Rate Board
05/ 20/ 2025

© 00 N oo o b~ w N P

NN NN R R R R R R R R R
A W N P O © O N O O A W N B O

HEARI NG OFFI CER CHESTNUT: Did
anybody el se have cross for Jerry?

MR. BALLENGER: Only M. Haver.

HEARI NG OFFI CER CHESTNUT: Ckay.
That woul d be Morgan, Colton, Merzwa, if --
wel |, | guess he woul d be necessary because
of M. Haver.

MR DASENT: Yeah. M. Haver is
not here, but he wasn't Avail able on Friday.
| nmean, we're going to be -- it's nore fair
to himthan he perceives us to be. So think
about an accommodation for that when it's
rai sed, Rob

MR. BALLENGER  Ckay.

MR. DASENT: O an appropriate
response.

MR. BALLENGER:  Yeah, | nean, so we
need to make M erzwa avail able then on
Thur sday, | assune?

MR, DASENT: | guess.

MR. BALLENGER: Ckay. And he had
sone tinme constraints on Thursday as well.

MR DASENT: Two hours. 1:30 to

3:30, sonething |ike that.
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MR. BALLENGER: Yeah, let ne go
ahead and --

HEARI NG OFFI CER CHESTNUT: | don't
speak for him but |I can't inmagine that M.
Haver woul d have a lot of cross for M.
Merzwa. | think he indicated slight, not
too --

MR. BALLENGER: Yeah.

MR. DASENT: He did. Yeah. And
he's not avail abl e between 11: 00 and 2: 00 on

MR. BALLENGER:  Yeah.

MR. DASENT: Ch, that's Wdnesday.
That's Wednesday. |'msorry, | m sspoke.
That's Wednesday. Ckay. So --

HEARI NG OFFI CER CHESTNUT: | heard
(i ndiscernible) is unavail able Thursday, 1:30
to 3:30. Is that still?

MR. DASENT: Maybe that's the
correct reading and | got it wong. But we
have to check our w tnesses. Just be
prepared to be flexible when that issue cones
up and try to nove M. Merzwa to accommobdat e

hi m
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HEARI NG OFFI CER CHESTNUT: Yeah,
but M. Haver's unavail able on Wednesday from
11: 00 to 2:00.

MR. DASENT: Yeah, | see that one,
but | think that one's on himbecause Rob is
crossing our panel. And if we nake him
avai |l abl e separately, it seens like that's
t he accommopdation that's sort of -- that
would fit. So we don't slow the case, we
just accommodate this particul ar person.

HEARI NG OFFI CER CHESTNUT: Ckay.
Yeah. | nean --

MR BALLENGER. Yeah. So I --

HEARI NG OFFI CER CHESTNUT: So |
just want to clarify for nyself. W're
tal ki ng Morgan, Colton and what el se on
Friday? It doesn't seem|ike anybody el se
since we've noved M. Merzwa to acconmodat e
M. Haver to Thursday.

MR. DASENT: No, we won't have
cross for M erzwa.

HEARI NG OFFI CER CHESTNUT: We're
going to keep it --

MR. DASENT: Yeah. W don't have
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cross for Merzwa. So you're right. W're
just going to brief his issues.

HEARI NG OFFI CER CHESTNUT: O
settle them

MR DASENT: Yeah, or settle them
W don't want to tal k about anything in jinx.

HEARI NG OFFI CER CHESTNUT: It so
seens like Colton on Friday. Anything el se
on Friday?

MR. BALLENGER: Yeah, |'mnot sure
we' ve gotten past Thursday because Haver al so
has slight cross for Morgan. So it sounds
like I"'mgoing to have to nake Mrgan and
M erzwa avail abl e on Thursday and Fri day.

MR. DASENT: Yeah. Yes.

MR. BALLENGER: So what if | try to
get themboth in the roomin the afternoon on
Thur sday?

MR. DASENT: Yeah. But we'll be
prepared for Mrgan on Friday.

MR. BALLENGER: Just in the norning
on Friday?

MR. DASENT: Yes.

MR. BALLENGER: But Merzwa wl |
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not be there then on Friday because he'll be
there only for Thursdays events.

MR. DASENT: Sounds good.

MR. BALLENGER  Ckay.

HEARI NG OFFI CER CHESTNUT: Al
right. So for Thursday, we have Heynan
conti nue Finance, operations, capital, cross
of Morgan by Haver, cross of M erzwa by
Haver. And then Friday would be Mrgan and
Col t on?

MR. DASENT: Yeabh.

HEARI NG OFFI CER CHESTNUT: | feel

like I"'m-- we're | eaving sonebody out, but

guess not. (indiscernible) on Wdnesday, so.

Al right.

MR. DASENT: | think we actually
captured everybody.

HEARI NG OFFI CER CHESTNUT: We're
talking a 10 o' clock start on Wednesday. It
| ooks like it has to be a 9 o' clock start on
Thursday to accommobdat e t he conm ssi oner.
Didn't he say he was only avail able on --

MR DASENT: Well, he wanted to

start the hearing and it was slated at 9:00,
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so he told nme 9:00 but if |I told him 10: 00, |
don't think that's a problem so nuch.

HEARI NG OFFI CER CHESTNUT: Ckay.

MR. DASENT: He's just trying to
get his day organi zed.

HEARI NG OFFI CER CHESTNUT: \Wel |,
you tell nme. | nmean, you know, |'m happy to

MR. DASENT: Wy don't we start at
10: 00 and --

HEARI NG OFFI CER CHESTNUT: Ckay.

MR. DASENT: -- let ne tell hinf
He has it on his calendar at 9:00 but |"]
circle back if there's a problem | don't
think there will be.

HEARI NG OFFI CER CHESTNUT: And t hen
Friday, do you want to start at 10: 00?

MR, BALLENGER: Yes.

HEARI NG OFFI CER CHESTNUT: And
hopeful | y done by noon.

MR. DASENT: Onh, nice ending.

HEARI NG OFFI CER CHESTNUT: For sone
of us who aren't otherw se occupied. Yes.

MR. BRYANT: Hearing Oficer?
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HEARI NG OFFI CER CHESTNUT: Al
right. Does that take care of the schedul e?

MR. DASENT: | think it does.

MR. BALLENGER: Yeah. | think |
heard Deland try to get in here.

HEARI NG OFFI CER CHESTNUT: Del and?

MR. BRYANT: Yes. M. Schultz had
his hand raised. | gave himpermssion to
speak. | don't know if he needed to say
sonet hi ng here or not.

MR, SCHULTZ: | was just going to
say, Judge Chestnut, | think the one you
t hought was m ssing was Raftelis Financial
Consul tant s.

HEARI NG OFFI CER CHESTNUT:  Yeabh.

MR, SCHULTZ: Statenment 6. And |
think they're going to be presented with the
Fi nanci al Panel because they tend to overl ap.
And | think in 2023, we basically had a super
panel, as | would call it, because we had the
financial advisors, the Financial Panel, RFC
and Bl ack & Veatch kind of all together so
that any financial-related question that cane

up could be answered by sonebody who is
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present in the room

So | think that's the one you
t hought was m ssi ng.

HEARI NG OFFI CER CHESTNUT:  Yeabh.

MR. SCHULTZ: And | think they're
going to be at the sane tine as the Financi al
Panel .

MR. DASENT: M. Crosby --

HEARI NG OFFI CER CHESTNUT: |
t hought there was sone indication that they
woul d be presented with Ms. Crosby.

MR. DASENT: They are. Yeah.
kay. So | nean, they're back up because
they run the nunbers. So many of them-- so
they're back up for both finance and M.
Crosby relies on them al so.

HEARI NG OFFI CER CHESTNUT: Ckay.
Al'l right. So we have this lineup. W're
going to start at 10:00. |Is there a problem
for you to agree to stipulate as to
authenticity, etc.?

MR. DASENT: No.

MR. BALLENGER: No probl em

MR. DASENT: Now, Carl would also
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have nme nention that the close of the record
shoul d be conditioned on transcript responses
bei ng received, proofs of publications being
i ncl uded, settlenent, if any, being included
and any updates to information requests al so
bei ng i ncl uded.

But that's the sort of thing |
m ght nention at the end of the day on
Fri day.

HEARI NG OFFI CER CHESTNUT: | ncl uded
or provided?

MR DASENT: Well, if there are
i nformation requests, |'d hope they'd be
included in the record because it'd be like a
transcript request and that response to it.
It should be in.

HEARI NG OFFI CER CHESTNUT: Ri ght.
But the record is actually the responses as
opposed to --

MR. DASENT: Ah, thank you. |
stand corrected. Yes.

HEARI NG OFFI CER CHESTNUT:  Yeabh.
And I, | will say that there has been sone

real issues in terns of -- | recognize that
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there's been sone issues in terns of posting
things tinely and correctly because the Rate
Board doesn't have its own staff.

MR. DASENT: Yeah.

HEARI NG OFFI CER CHESTNUT: W have
to rely on the | aw departnent and ot her
people to do things. And | guess there was
sone m sconmmuni cati on or coordi nati on, Sso.
But hopefully that's resolved. But | did
note that there was a m sl abeling of sone
rebuttal testinony recently.

MR. DASENT: Ckay. Well, | think
we need to. | hope the Rate Board will be
accommodating to us, particularly when Rob
and | can by consensus -- and PLUG consensus,
sort of make sure we have our respective
exhi bits posted and we can offer perhaps even
a joint suggestion to Deland to direct the
folks that are working wth himto get
everything posted that we think mght be
mssing or -- I"mjust trying to recognize
that Del and does a wonderful job and at the
sanme tinme we want to get everything posted.

HEARI NG OFFI CER CHESTNUT: And
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listen, | had nentioned this previously that

it's your responsibility though, to nake sure
that your itens are posted and that they are

posted correctly.

MR. DASENT: Ckay.

MR. BRYANT: |If | could just say
sonet hing here. |'msorry.

HEARI NG OFFI CER CHESTNUT:  Sure.

MR. BRYANT: So we are trying real
hard. | think for nme, what it conmes down to
Is just trying to figure out in the web team
exactly where they need to go. W see the
titles, but they don't tell us it needs to go
to public comment or it needs to go to Tap R
or it needs to go -- so the nore specific,
you can tell nme where it needs to go, that's
really what slows us down as far as that
goes.

And there are two people that work
with me and putting these things on the
website. So again, sonetines there's a
delay. | was out of the office two days. So
today | see sone things that I'mgoing to

catch up on. So everything that | have an

Page 28

Lexi tas Legal Phil adel phia
215-504- 4622




Wat er, Sewer & Stormwater Rate Board
05/ 20/ 2025

© 00 N oo o b~ w N P

NN NN R R R R R R R R R
A W N P O © O N O O A W N B O

email for fromlast Thursday should be up
today hopefully by the end of the day.

There is a delay in the postings
getting themto the website itself once you
give it the command which we don't seemto
have control over. So we are doing the best
we can. But yes, if you could tell us
specifically -- tell me specifically the best
you can and we'll go fromthere and |I'Il do
the very best | can to get it up as fast as |
can today and tonight if needed. Thank you.

MR. DASENT: Thank you.

HEARI NG OFFI CER CHESTNUT: And
don't forget Deland as well as these other
peopl e actually has another a real job that
he is getting done.

MR. DASENT: That's why |I'm
(i ndi scernible).

HEARI NG OFFI CER CHESTNUT: And not
only doing report.

MR. DASENT: Yeah.

HEARI NG OFFI CER CHESTNUT: So we
appreciate it. GCkay. | think that takes

care of the hearing related issues that | had
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whi ch was basically order of witness in days
whi ch we' ve resol ved.

I'"d like to go back to prelimnary
matters actually because the only one that |
see outstanding really is M. Havers'
interrogatories directed to the public
advocate. Were you planning to respond or do
anything to them Rob or?

MR. DASENT: Rob, you're on nute.

MR. BALLENGER: Yeah, | believe we
are working on a response to those.
Potentially sonme objections as well. And
there are sone additional requests or
responses | should say that are due fromthe
Wat er Departnent's interrogatories issued
| ast week. | think they're due on Thursday
to M. Mrgan. So we're working on those as
wel | .

So we shoul d have both of those.
They should be in hand in the com ng days. |
think we have till Thursday. |'mnot sure of
the timng on M. Havers' questions. Do you
happen to know?

MR, SCHULTZ: You nean |i ke when
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he sent then?

MR. BALLENGER: Ch, they were
Thursday as well. So --

MR. SCHULTZ: Yeah, Thursday.

Yeah.

MR. BALLENGER: Ckay. So we'll
have responses or objections to both. And
we're mndful that M. Haver has asked not to
be included in any discussions off the
record. So we will not be discussing any
objections with himin advance. But |
believe we'll be submtting sone
nevert hel ess.

HEARI NG OFFI CER CHESTNUT: Ckay.
Because | was prepared to address it today if
possi bl e.

MR. BALLENGER: Well, in part sone
of his questions go to -- and | had this on
my list to sort of bring up again as we
typically do at this conference. Sone of his
questions go to the -- what's typically
styled as the public advocate outreach
report.

W file that typically at the close
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of the hearings because our outreach is still
ongoing. That is sonmething that is also in
the works. And we would be submitting that
as -- | think we've done it as a post hearing
exhibit. W've done it as a hearing exhibit.
I think it just really depends on the timng.

But it is just a report of our
outreach activity, of all of the emails and
contacts we've had, as well as snapshots of
our flyers, things of that nature just so
that they're on the record to docunent that
we' ve done the outreach that's required of
us.

But | do think a ot of his
guestions sort of go to that. So that's one
way i n which we woul d be respondi ng. But
certainly, if we could talk about his

questions now if that woul d be hel pful.

HEARI NG OFFI CER CHESTNUT: |' m not
sure it's not appropriate. |It's appropriate.
| nmean --

MR. BALLENGER: Yeah.

HEARI NG OFFI CER CHESTNUT: | was
prepared to, |like | said, address them But
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_ _ Page 33
since he's not here, | don't think we really

can.

MR. BALLENGER:  Yeah.

HEARI NG OFFI CER CHESTNUT: But |
was just going to say it was his decision as
to when to propound them So |I woul dn't
really say that there's any kind of urgency -

MR. BALLENGER: Yeah.

HEARI NG OFFI CER CHESTNUT: -- in
responding to them And | did find it
hel pful to |l ook at the last rate proceedi ng
where simlar questions were propounded and
my response to that or ny order, | should
say, addressing that. But it's up to you,
Rob, in ternms of how you want to address it
and when you want to address it.

MR. BALLENGER  Ckay.

HEARI NG OFFI CER CHESTNUT: But |
didn't expect you to have responses before
the hearing starts tonorrow, | guess, is
really what |'mtrying to say.

MR. BALLENGER  Ckay. Yeah, |

don't think we're prepared to submt
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responses today.

HEARI NG OFFI CER CHESTNUT: Ckay.
Any other prelimnary matters then?
Stipulations are certainly wel cone, as well
as settlenents -- full or partial
settlenents. But | hope you are -- sounds
i ke you have sonething in the works for cost
of service or is that -- are you trying to
work out the issues related to that or is it
really just an agreenent not to cross?

MR. DASENT: The threshold issue
was not to cross because we thought we could
organize it and present it better in our
respective briefs. W do also need to talk
about the tinmeline associated with an
eval uation of rate structure alternatives.
And we're doing that.

So we're noving toward either on a
brief or maybe before, finding sone common
ground. We're trying.

HEARI NG OFFI CER CHESTNUT: Wel |, |
haven't nmade any (indiscernible). | think
this is a very settable case just in terns of

| ooki ng at the scope and i ssues presented.
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If not the entire case, certainly portions of
it. Cost of service, maybe. Certainly,
custoner service. Custoner service -- that's
not the right word. Custoner assistance
prograns and ot her issues addressed by M.
Colton, | would think would be a very hel pful
area for you to discuss anong yoursel ves.

MR. DASENT: Well, certainly open
to discussing all issues.

HEARI NG OFFI CER CHESTNUT: Wel |,
there isn't a whole ot of tine though, so |
hope you're open to and nore than open and
maybe being affirmative, but. Ckay.

MR. DASENT: Yeah. | didn't want
to say picking up the phone right after this
nmeet i ng.

HEARI NG OFFI CER CHESTNUT: Well, in
t hat case --

MR. DASENT: That's ny plan. |
just have to see who's available to talk to
nme.

HEARI NG OFFI CER CHESTNUT: Briefing
i ssues then that takes ne to the only thing

that | was going to say was that as al ways
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and as required by the regs, the Rate Board
and | will be using the Rate Board's nodel to
derive our revenue requirenment. But | think
that's not a secret to anybody.

And speaki ng of which, an issue
that we've been tal king about is howto
present the actual revenue requirenent
requested by the departnent as well as the
Rate Board's determ nation given this fisca
year versus -- well, | should say the fisca
year starts July 1st, but the new rates won't
go into effect until Septenber 1st. So that
10 nonth period kind of m smatch.

MR. DASENT: Yeah, but that
m smatch is sort of the upshot of the fact
that the general ordinance requires us to
have in the charter revenues that are of by
fiscal year. Everything is organized by
fiscal year. Financial statenents,
everyt hi ng.

And even though it mght sinplify
it for the regulator to make it on a
different basis fromthe CFO standpoint at

PWD, we need to have it on a fiscal year
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basis. And this organization allows us to
know we can neet coverage requirenents.

Qur targets and our project -- the
metrics can be nmet and different other
obj ectives that we have that underlie this
whol e process that tie to our bonds and
different other things because the statenents
that you see in this case, we call it the ClA
table. You can also see it in the bond
per specti ve.

HEARI NG OFFI CER CHESTNUT: Ckay.

Thank you, M. Dasent. | know why the
conmpany or --

MR, DASENT: |'m sorry.

HEARI NG OFFI CER CHESTNUT: -- the

departnent is using a fiscal year, believe
ne.

MR. DASENT: Ckay. |[|I'msorry.

HEARI NG OFFI CER CHESTNUT: But |I'm
just saying that in terns of a rate naking
perspective using a test year, there has to
be sonme kind of recognition that they are not
the sanme periods and have different revenue

I npacts.
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MR. DASENT: Thank you. Sorry. |
go off sonetine because |I'mreally concerned.

HEARI NG OFFI CER CHESTNUT: |
understand. Any other briefing issues that
sonebody wants to raise at this point? Ckay.
Well, as always, | recognize that it's a very
tight schedule and | appreciate your
pr of essi onal i sm and reasonabl eness and
accommodating it.

And | do assune people -- | give
peopl e the benefit of the doubt and | assune
you' re maki ng your best efforts to conply
wth this and to be fair to the other
participants.

So sonebody needs sone extra tine
or if they run into a delay, then | expect
that to be worked out. Al right. |Is there
anything further then fromyou, M. Dasent?

MR. DASENT: Not hing from PWD.
Thank you.

HEARI NG OFFI CER CHESTNUT: M.

Bal | enger ?
MR. BALLENGER: Just one note. |

was taki ng notes about M erzwa Mrgan for
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Thursday and | had witten down afternoon.
But | doubl e checked while we were here that
Merzwa is out 1:30 to 3:30. Those are his
unavail abl e hours. So we were a little off
on that.

So | would propose to have them
both in the room around the noontine hour
i nstead so that we can concl ude before then,
given they're only being there for Haver, if
t hat wor ks.

MR. DASENT: It's not a problemfor
us. Just M. Hayman goes first.

HEARI NG OFFI CER CHESTNUT: Wl |,
the problemis M. Haver. 1Isn't it? | have
on the matri x that you sent out that Hayman
is available 11:00 to 2: 00 on Wednesday. But
if that's the only tine the witnesses are
avail able, that's the only tine they're
avai l able. | nean --

MR. BALLENGER: | suppose we can
conme back at 3: 30.

MR. DASENT: But | thought we were
tal ki ng about Thursday.

HEARI NG OFFI CER CHESTNUT: |
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t hought we're tal king about Wednesday.

MR. BALLENGER: No. Oh, Thursday.
No, we're talking --

HEARI NG OFFI CER CHESTNUT: (On,
Thursday. |I'msorry. You're right. You're
right.

MR. DASENT: There you go.
Actual ly, we're good.

HEARI NG OFFI CER CHESTNUT:  Yeabh.
Thur sday's fi ne.

MR. BALLENGER: Ckay. (Good.

HEARI NG OFFI CER CHESTNUT:  So |
think we're good on that.

MR. BALLENGER  Ckay.

HEARI NG OFFI CER CHESTNUT: Ckay.
And Andre, can | ask you to send an enai
with the witness |ineups?

MR. DASENT: Oh, sure. Yeah. GCot
it in nmy notes.

HEARI NG OFFI CER CHESTNUT: So t hat
coul d be distributed.

MR. DASENT: Yeah.

HEARI NG OFFI CER CHESTNUT: Ckay.

Then did I go through everybody? They said
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there's anything else? | think | stopped at
you, M. Garber. Did you have anythi ng?

MR. GARBER: Not hi ng additional .
Thank you.

HEARI NG OFFI CER CHESTNUT: Ckay.
Wel |, thank you very nuch and | ook forward to
seeing you at 10 o' cl ock tonorrow norni ng.
Let me know if anything comes up in the
nmeantine. Thank you.

MR. DASENT: Thank you.

MR. BALLENGER: Thank you.

(The hearing was concl uded.)

Page 41

Lexi tas Legal Phil adel phia
215-504- 4622




Wat er, Sewer & Stormwater Rate Board
05/ 20/ 2025

© o0 N oo g b~ w NP

=
o

11
12
13
14
15
16
17
18
19
20
21
22
23
24

Page 42
CERTI FI CATE OF DI A TAL REPORTER

|, TONYA BULLOCK, a Digital Reporter and
Notary Public within and for the State of

Pennsyl vani a, do hereby certify:

That the foregoing proceedi ng herei nbefore
set forth was accurately captured with annotations

by me during the proceedi ng.

| further certify that | amnot related to
any of the parties to this action by bl ood or
marriage, and that | amin no way interested in

t he outcone of this matter.

| N WTNESS THEREOF, | have hereunto set ny
hand this 20t h day of My, 2025.

Qongeo bullsk

Tonya Bul | ock
Not ary Commi ssion FL HH 466374
Comm ssi on Expires: Decenber 4, 2027

Lexi tas Legal Phil adel phia
215-504- 4622




	Transcript
	Caption
	Page 2
	Page 3
	Page 4
	Page 5
	Page 6
	Page 7
	Page 8
	Page 9
	Page 10
	Page 11
	Page 12
	Page 13
	Page 14
	Page 15
	Page 16
	Page 17
	Page 18
	Page 19
	Page 20
	Page 21
	Page 22
	Page 23
	Page 24
	Page 25
	Page 26
	Page 27
	Page 28
	Page 29
	Page 30
	Page 31
	Page 32
	Page 33
	Page 34
	Page 35
	Page 36
	Page 37
	Page 38
	Page 39
	Page 40
	Page 41
	Page 42


