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PROCEEDI NGS

HEARI NG OFFI CER CHESTNUT:  Good
norni ng everyone. M nane is Marl ane
Chestnut -- that's MAARL-ANE CHEST-N
UT-- and |I've been selected by the
Phi | adel phia Water, Sewer & Storm Water Rate
Board to oversee the hearing process and to
wite a recommendation to the Rate Board to
consider with respect to the Phil adel phi a
Wat er Departnent's annual reconciliation of
the Tiered Assistance Program Rate Ri der, or
TAP Program -- TAP-R Ri der.

The Tiered Assistance Programis
PWD' s customer assistance program mandated by
Cty Council that allows |owinconme custoners
to pay reduced bills based upon a percentage
of househol d inconme. The TAP-R Ri der tracks
revenue | osses resulting fromapplication of
the TAP di scount to permt annual
reconciliation if they are greater or |ess
t han proj ected.

The Rate Board's nembers, none of
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whom are paid, are appointed by the Mayor and
approved by Gty Council to independently
review and set the rates charged for water,
sewer, and stormmater service in

Phi | adel phi a.

There is a court reporter who wll
produce a stenographic record of this public
heari ng, so please be sure to speak slowy
and clearly. The transcript for this hearing
and ot her public and technical hearings, as
wel | as all docunents produced in this
process, will be posted on the Rate Board's
website under the Rate Proceeding tab in the
section that says "2025 TAP-R Reconciliation
Proceedi ng". That's phila.gov/departnments/
wat er - sewer - st or mwat er - r at e- boar d.

O to make it easier, you can
Googl e "Phi | adel phia Rate Board" or type
“phila.gov" to get to the Philadelphia Gty's
mai n page, and then sel ect "Departnents" near
the right top of the screen and type "sewer"
in the search bar, and that will take you to
the Rate Board's particul ar website.

Pl ease be aware that this hearing
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Is specifically focused on the reconciliation
of the TAP-R Rider. The aimof this
reconciliation is to ensure that the

Depart nent has neither over-collected nor
under-col l ected the revenue associated with
the TAP program during the past year and
determ ne the TAP-R rate for the upcom ng
rate peri od.

This reconciliation is an annual
process and dependi ng on the actual TAP-R
revenue results, and the projected nunber of
TAP participants and their water usage, the
surcharge may either decrease or increase.
This year the Departnent has requested an
increase. It is inportant to understand that
this limted proceedi ng does not address
ot her issues such as the existence of the
cust onmer assistance program its design, its
operation, the Departnent's cost, the
operation of the Water Departnent as a whol e,
or the actual rates for water, sewer, and
st or mvat er servi ces.

These i ssues are being considered

in a separate general rate proceedi ng which
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Is currently underway. The participants in
this proceedi ng include the Water Departnent,
t he Water Revenue Bureau, a division of the
Cty's Departnent of Revenue responsible for
billing and collections for the Water
Departnment and admi ni stration of custoner
assi stance prograns, a group of |arge
i ndustrial custoners called PLUG the Public
Advocate, who represents the interest of
smal |, comercial, and residential custoners,
and two individual custoners.

W will hold a technical hearing
i mredi ately after this session to reviewthe
statenments and exhibits presented by the
Wat er Departnent and the Public Advocate.
You are welconme to stay and observe. A
transcript of that hearing will be avail able
on the Rate Board' s website.

| plan to issue a report with ny
reconmmendation in June, and the Rate Board
will review ny report, consider the positions
of the parties -- of the participants, excuse
me, and nake their decision in July. Again,

all transcripts and docunents will be posted
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to the Rate Board's website under the "2025
TAP- R Reconciliation" tab.

In terms of how!l wll conduct this
hearing, | wll first call on people who have
regi stered. |If you have not regi stered and
want to coment, that's fine, we'll get to
you. Everyone will have a chance to make a
statenment if they wish. O you can send a
comment by email to the Rate Board, at
wat er r at eboar d@hi |l a. gov. That's Water Rate
Board al together, with no hyphens or spaces,
then the "@ synbol, then phila, P-HI1-L-A
dot GO V.

W will post any comments at the
"2025 TAP-R Reconciliation"” tab, and | can
assure you that witten comments as well as
the oral comments given at this hearing, if
any, will be included in the record of this
proceeding and wll be considered by ne and
by the Rate Board.

When it is your turn, Deland w il
change your status from "attendee" to
“panelist”. This means you can be seen as

wel | as heard. You need to accept that and
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Del and w Il unnute your m crophone or

tel ephone. |If you would prefer only to be
heard and not seen, then do not accept that
change in status, and Deland will unnute you.
Pl ease be aware that there is a built-in
delay for this to take effect, so please be
patient.

| will ask you to give and spel
your nane. Please try to confine your
remarks to the subject of this proceeding,
whi ch is the TAP-R surcharge proposed for
fiscal year 2026. |f you have a question
about the proposed TAP-R rates, if we can
answer it briefly, we will. Oherw se,
soneone wll get back to you with additiona
i nformati on.

I f you have a service or other
i ndi vidual billing issue, please contact
ei ther the Departnent or the Public Advocate
directly, and they'll provide contact
information for you. After your statenent,
you may be asked brief questions for the
pur pose of clarification, by ne or by any of

the participants here. |If you have not
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_ Page 11
regi stered and want to nake a statenent,

rai se your hand and we'll get to you. To

rai se your hand, either |look for a hand on
the bar that contains the Zoom controls or
the icon for reactions, and select the raised
hand. |If you are participating by tel ephone
by dialing in, hit the "*" button and then
the nunmber "9" to raise your hand.

Il won't inpose atinme limt, but
please try to limt yourself to the issue in
this proceedi ng, which is the proposed TAP-R
surcharge. After you' re done, you're wel cone
to stay, but you certainly don't have to.
You're free to leave at any tine. And |
shoul d add that we will not tolerate
di sruptive behavior. | doubt anyone here
will do that, but please be advised that if
you do, we wll not hesitate to bl ock you
visually or nute you if necessary.

Agai n, thank you for taking the
time to participate today. | also want to
t hank the custoners who took the tine to send
their comments by email. | can assure you

that every one of those is read. It is
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i nportant that the Rate Board hear directly

fromyou, the people who will be directly
affected by any change in rates.

Now, before hearing from nenbers of
the public, I'll ask the Water Departnent,
the Public Advocate, and any other fornal
partici pant who wi shes to do so to briefly
i ntroduce yourself and nake a brief comment
about your interest in this proceeding. Then
I will open the hearing to nenbers of the
public. So | guess that takes us to you, M.
Dasent, here on behalf of the Water
Depart nent .

MR. DASENT: Yes. Good norning,
Judge Chestnut. |'m Andre Dasent, for the
record, for the Phil adel phia Water
Departnment. Wth ne today on the |egal team
is Carl Schultz, Brooke Darlington, Nea
Sel |l ers, Al exandria Athanasiadis. And I
think I got everybody. But nobst inportantly,
| got to renmenber our deputy comm ssioner,

G en Abrans is here to give a brief opening
statenment. den is the deputy conmm ssioner

for Communi cati ons and Engagenent. d en,
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) Page 13
it's all yours.

MR. ABRAMS: Thank you. Good
norni ng everyone. Again, ny nane is den
Abrans, and |I' m speaki ng on behalf of the
Phi | adel phia Water Departnment in this
proceeding. W first want to thank you al
for joining this hearing this norning to
share your views about the proposed TAP Rate
Ri der, TAP-R, annual adjustnent that the
Water Departnent has filed with the
Phi | adel phia Water, Sewer & Storm Water Rate
Boar d.

The TAP-R adjustnent is proposed in
connection with the adm nistration of the
Ti ered Assistance Programor TAP. TAP all ows
| ow-i ncone custoners to pay a bill based upon
their incone. So rather than go up or down
based on water usage, TAP custoner bills are
fixed as a percentage of their incone. The
TAP Rate Rider is a rate making tool that
allows PW to recover the costs of providing
(clears throat) excuse ne -- providing
di scounts under the TAP program

The TAP -- the cost of TAP
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. . Page 14
recovered via the TAP Rate Ri der nmay change

over tinme due to nultiple factors including
the nunber of TAP participants, water usage,
changes in PWD rates, anong other reasons.

PWD proposes adjustnents to the TAP
Rate Rider annually to account for changes in
projected TAP costs as well as any over or
under-recovery of costs via the TAP-R rates.
Based upon the nobst recent reconciliation
results, the Water Departnent proposes to
adj ust TAP-R rates effective Septenber 1,
2025.

I f approved by the Rate Board, the
TAP-R-rel ated portion for a typical
residential custonmer using 430 cubic feet of
wat er consunption will increase by $1.20 per
nmonth. |If you'd like nore information
regardi ng the TAP-R Rider, the associated
rates and bill inpacts, a summary of the
proposed annual adjustnent is posted at the
Rat e Board website.

We'd like to thank all custoners --
we'd like to -- we'd Iike all custoners to be

aware that if you are experiencing financi al
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har dshi p, please reach out to us to see if

you nmay be eligible for TAP, the Senior

Di scount, or other prograns that are

avail abl e to assi st households w th paynent
difficulties. These prograns are accessible
through the City of Phil adel phia's website at
phil a. govi\waterbill help, or by calling 215-
685- 6300, Monday through Friday, between 8:00
a.m and 5:00 p.m

The purpose of today's session is
to hear fromyou, our custoners. W
appreciate you taking the tinme to share your
views with us today and we | ook forward to
hearing fromyou. Thank you.

HEARI NG OFFI CER CHESTNUT: Thank
you, M. Abranms. | do want to nention that
the presentation prepared by M. Abranms or
the Water Departnent has al ready been posted
at the Rate Board's website under the "Public
Hearings" -- "Public Input" tab, I think it's
called. But it says "Public Hearings" and
there's a sunmary of the filing and what it
nmeans there. Ckay. M. Ball enger.

MR. BALLENGER: Thank you, Your

Lexi tas Legal Phil adel phia
215-504- 4622




Cty of Philadel phia Water, Sewer and Storm Water Rate Board
05/ 08/ 2025

© 00 N oo o b~ w N P

NN NN R R R R R R R R R
A W N P O © O N O O A W N B O

) ) Page 16
Honor. Yes, good norning. M nane is Robert

Ball enger. |1'man attorney at Conmunity
Legal Services. And Community Legal Services
has been appointed to serve as Public
Advocate in this proceeding before the

Phi | adel phia Water, Sewer & Storm Water Rate
Boar d.

As Public Advocate, our objective
is to ensure that the interests of
residential and small conmercial custoners
are represented, in particular, the interest
I n maintaining just and reasonabl e rates.
And that neans that the cost of water should
not increase any nore than necessary, and the
I nterest of consumers in maintaining
af fordabl e water has to be seriously
consi dered by the Board in a proceedi ng such
as this.

| did want to just nmake one note
for the record that | think will cone up
again during the technical phase of this
hearing. But in review ng the Water
Departnent's presentation in this case, what

it has designated as its updated proposal is
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_ _ ) o Page 17
not, in fact, what was included in the filing

in February or the formal filing in March.
Qur position is that the Departnent |ives
with its request upon filing.

And so we do not believe the rate
i npacts the Departnent has shared are
actual ly before the Board for consideration
in this case. So we will be discussing that
alittle bit nmore in the record. But just
for purposes of any nenbers of the public who
are attending today, | wanted to nmake cl ear
that is our position as far as what the
starting point for this case is and is
slightly | ess than what the Departnent has
shared so far

Wth that said, we are interested
In hearing fromnenbers of the public who
have the right to be heard on PW' s request,
and that's the purpose of this portion of the
hearing. And we | ook forward to hearing
about your experience with the Water
Departnent and your views on the TAP rates.
Thank you.

HEARI NG OFFI CER CHESTNUT: Thank
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Page 18
you, M. Ballenger. Are there any other

participants who want to nmake a statenent?
If so, could you please raise your hand? 1|'m
not sure | see anybody.

MR. BRYANT: Madam Hearing Oficer,
| see no hands at this tine.

HEARI NG OFFI CER CHESTNUT: Ckay.
Are there any nenbers of the public who w sh
to make a statenent? | will add that we have
received a couple of -- that we have received
sone comments, that I'mnot sure if they've
been posted yet, but they will be. No?

MR. BRYANT: Madam Hearing Oficer,
| see no hands recognized to be raised --
hands rai sed to be recognized at this tine.

HEARI NG OFFI CER CHESTNUT: Ckay.
Well, it's alnmost 9:30. M suggestion is
that we proceed to the technical hearing and
that if a nenber of the public does cone a
little bit later, that we can take a break
and maybe listen to themif they do want to
nmake a statenent. |Is that okay with you
guys? Ckay.

MR DASENT: Yes, that's fine.
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Page 19
HEARI NG OFFI CER CHESTNUT: Ckay.

Wiile we do that, Tonya, this is the end of
the public hearing part of the transcript.

THE REPORTER  Thank you. Of the
record.

(O f the record.)

HEARI NG OFFI CER CHESTNUT: We're
going to go on the record, and let nme nmake a
statenment. This is the technical hearing to
exam ne the annual reconciliation of the
Phi | adel phia Water Departnent's TAP-R
surcharge. M nane is Marlane Chestnut, MA-
R L-AANE CHE-S-T-NUT, and |'ve been
sel ected by the Phil adel phia Water, Sewer &
Storm Water Rate Board to oversee the hearing
process and to wite a recomendation for the
Rate Board to consider with respect to this
matt er.

I"d like the participants present
to introduce thenselves for the record,
starting with the Departnent.

MR. DASENT: Good norning, Judge
Chestnut. Andre Dasent for the Phil adel phia
Water Departnent. Wth nme today is Carl
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Schultz, Neal Sellers, Brooke Darlington,

Al exandria Athanasiadis, and | think that's
ever ybody.

HEARI NG OFFI CER CHESTNUT: Ckay.
Publ i c Advocat e?

MR. BALLENGER: Good nor ni ng,
Judge. Robert Ball enger, here on behal f of
the Public Advocate. |'mjoined today by Vik
Patel, also serving as counsel to the Public
Advocate, and M. Morgan, of course, our
consulting wtness.

HEARI NG OFFI CER CHESTNUT: Ckay.
M. Bakare, did you want to introduce
yoursel f?

MR. BAKARE: Thank you, Your Honor.
Good norning. M nane is Adeolu Bakare. For
the court reporter, that's AA-D-E-OL-U B-A-K-
A-R-E. | amcounsel for the Phil adel phia
Large Users G oup. As stated by Your Honor,
that is a group of industrial and comrerci al
| arge users in PWD service territory.

HEARI NG OFFI CER CHESTNUT: Thank
you. Are there any other participants who

want to be recognized at this point? Let ne
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) _ Page 21
just say this. You don't have to call ne

Your Honor. | know we're all used to it
because that's what the situation's been for
what, 30-sone years, but you really don't
have to be so formal.

MR. BAKARE: O d habits die hard.
Thanks.

HEARI NG OFFI CER CHESTNUT: \Wel |,
I'"'mnot going to hold it against you, but I
just forgot to nmention it because, frankly,
It does sound so normal, but okay. Are there
any prelimnary matters then before we get
started?

MR. DASENT: | don't think so.
We'll be referring to hearing exhibits |ater
when the Departnent has the opportunity to
cross-examne M. Mrgan. But that's -- |
t hi nk everyone will have that in front of
them W shared it with the, the service
list ast evening. Thank you.

HEARI NG OFFI CER CHESTNUT: | do
have one problemin our matter, and it's just
to -- | just want to ask all the participants

to ensure that your information requests are
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) Page 22
properly posted on the Rate Board website.

W' ve been having troubl e keepi ng up,

frankly, so | just want to be sure that itens
are posted in the right tab. There's been
sonme overlap of things. So if you have a

m nute | ook over your information request and
the responses to them and just nmake sure
they're there and that they're posted
properly. Ckay.

"' mnot aware of any ot her
prelimnary or procedural matters that need
to be addressed. Then before we go with the
wi tness portions, | guess before maybe -- |
will say this. | was going to ask M.

Dasent, M. Ballenger, if you could stipulate
to authenticity?

MR DASENT: Yes.

MR, BALLENGER: Yes.

HEARI NG OFFI CER CHESTNUT: Ckay.

So | guess we'll go to the first panel of
wi t nesses, which are your folks, M. Dasent.

MR. DASENT: Yeah. Thank you,

Judge Chestnut. | was going to say "Your

Honor", again. W've proffered in this case
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the TAP filing and our rebuttal testinony,
and the witnesses that support both are
presented today for cross-exam nation. They
i ncl ude Jon Davis, Henrietta Locklear, and
Jenni fer Tavantzis, fromRaftelis Financial
Consultants. And from Bl ack & Veatch
Managenent Consulting, we have Dave Jagt and
Brian Merritt, and they are proffered for
Cross- exam nati on.

Let me inquire first as to whether
t hey have any additions or corrections to
their testinony. And that's all | can think
of prior to their cross-examnation. Let ne
direct it to Jon Davis, if he's here, or
Henrietta, soneone on the Raftelis panel.
Pl ease confirmthat there are no additions or
corrections to your testinony.

MR. DAVIS. Confirnmed. There are
none.

MR. DASENT: G eat. Thank you.
The witnesses are proffered then for cross-
exam nation. Thank you.

HEARI NG OFFI CER CHESTNUT: M.

Bal | enger ?

Page 23
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1 MR. BALLENGER: Yes. Gkay. Geat. Page 24
2 Thank you, Andre, and to the witnesses, in

3 advance. Want to start with the rebuttal

4 statenent that PW filed. And we're actually
5 going to start fairly far into that docunent.
6 I'd like to start at page 16, if you could

7 get that in front of you, please.

8 HEARI NG OFFI CER CHESTNUT: It's

9 going to take ne a mnute to get that, so

10 hol d on.

11 MR. BALLENGER: No probl em

12 HEARI NG OFFI CER CHESTNUT: Page 167
13 MR BALLENCER: Yes.
14 HEARI NG OFFI CER CHESTNUT: Ckay.
15 MR. BALLENGER: Great. Thank you.
16 MR. BALLENGER: So, on page 16 of
17 the rebuttal statenent, there's a chart that
18 shows three cal cul ations of the TAP-R factors
19 that could potentially be used to set TAP-R
20 rates. Are you seeing that chart in the
21 testinony? Suppose |'m asking, M. Davis.
22 ' mnot sure.
23 M5. LOCKLEAR: Yes, we see it.
24 MR BALLENGER. O Ms. Lockl ear.
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Thank you. Thank you.
EXAM NATI ON
BY MR BALLENGER:
Q And what this chart basically shows --
(clears throat) excuse ne -- the factors as filed

originally in this case by the Departnent, the
factors that were included in M. Mrgan's
testinony, and then a third colum to the right,
that's designated as BV6. |Is that correct?

A That's correct.

Q And if | understand the presentation
here, the data that you show in colum BV6 is
I ncluded in your rebuttal statenent, is presented
to show that, in fact, your belief is that even
hi gher TAP-R rates than what PWD asked for in this
proceedi ng woul d be supportabl e based on the data.
s that correct?

A Yes, based on the projections in RFC
believe it's four, which also acconpanied this
rebuttal statenent.

Q kay. And in the lines follow ng the

table, starting between line 17 and 18 there,
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there's a statenent, and it says, "As shown in the

preceding table, it is clear that the Water
Departnent's overall request set forth in Schedul e
BV6 is reasonable as it is inline with the actual
data.” |Is that a correct statenment from your
testi nony?

A Yes, it reflects updated data through
Mar ch of 2025.

Q Okay. And that data wasn't included in

either the advance or the formal notices. Ws it?

A It was not. |t was provided during
di scovery.
Q So could you clarify for nme, is PWD, on

the basis of its rebuttal testinony, now anendi ng
Its request for TAP rates?
MR. DASENT: (Objection. |'m not
sure the witnesses sort of nmake that
determ nation so nuch as the Departnent. And
t he Departnent has deened that the testinony
shown the nost updated -- based on the nost
updat ed data shown in BV6 and RFC Schedul e 4,
that that is a reasonabl e bound for our
proposal, and the initial filing represents

the sort of the | owest edge of the zone of
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r easonabl eness.

We think all of that is reasonabl e,
and we provided it in response to discovery,
and it's a reconciliation, not a rate case.

HEARI NG OFFI CER CHESTNUT: Well --

MR. BALLENGER: | nean, | think
this probably is a better discussion for
counsel than for w tnesses, but please
recogni ze that we've been working on this
case since February 18th, and the rates that
are depicted in this rebuttal testinony are
I n excess of what PWD saw in both its advance
and its formal notice. | think there's no
di spute about that. Wuld you agree?

MR. DASENT: Yeah, no di spute about
that, except the tineline for the
availability of data that we provide tinely,
was to take it through March, which was the
request of the parties. And we've done this
before, incidentally. |If you |ook at the
record of the |last proceeding, we filed the
sane testinony, the sane data, at a later
date when it becane available, and it

informed us as to where we should be in terns
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of reconciliation. The actual nunbers are

driven -- or the reconciliation is driven by
actual nunbers.

MR. BALLENGER: And I'Il1l just
respond that | think there's a difference
when the Departnent utilizes that data to
request an anount in excess of what it has
filed and put forward in the case. So |'l]l
just stop there and we can nove on with sone
of the rebuttal.

HEARI NG OFFI CER CHESTNUT:  Just
nove on, but | think at sone point, and nmaybe
this isn't the appropriate place and ti ne,
the Departnent is going to have to decide
what it is they are actually asking for in
this case. Is it what was requested in the
formal notice, or has it been revised because
of the additional actual data?

And | wll say that this -- | nean,
just given the nature of the case, this is
goi ng to happen every tine, isn't it? | know
this happened last tinme where there was
addi ti onal actual data, which changed things.

So |l think it's not appropriate to maybe push
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M. Dasent to give a yes or no. But | think

it's sonmething to keep in mnd, because if --

MR. DASENT: Yeah. And --

HEARI NG OFFI CER CHESTNUT: - -
because if it gets to the point where their
deci sion has to be nmade, then that we have to
know what it is is being requested here. But
| don't think there's any dispute about what
happened, which was that the advance notice
was filed, the formal notice was filed, based
on the available data at that tine, that
there's been additional data which changes
per haps what the Departnent m ght have fil ed,
and how they filed now, so.

MR. DASENT: All correct, Your
Honor. And we think it inforns the
di scussi on that can happen offline, as we
traditionally done, which is to try to find a
settlement whether it's before or after the
heari ng.

HEARI NG OFFI CER CHESTNUT: That's

fine.

BY MR BALLENGER:

Q Thank you. Well, I'Il nmove on. | think
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|'ve made ny position clear. |f we could just

flip the page and go to page 17 of the rebuttal.
And | just want to make sure | understand
correctly. So please confirmthat. Basically
what | understand your testinony to be is that you
generally agree with M. Mrgan's recomendati on
to utilize the water and wastewater cost
al l ocation determnations in the ongoi ng base rate
proceedi ng for purposes of the C factor in the
TAP-R |Is that correct?

A That's correct.

Q And just for the record, those
al l ocations haven't been set as of yet.

A That's correct.

Q Ckay. But just to be clear, if
approved, the TAP-R all ocati on woul d change
essentially one percent. It would go to 43
percent allocated to water as opposed to 42
percent and 57 to sewer, as opposed to 58.
Correct?

A Subject to check. | don't have the
nunbers right in front of ne, but yeah, subject to
check.

Q It's a mnor change. But --
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A Yeah.

Q -- in as far as you're aware, sitting
here today, there's no controversy in the base
rate proceedi ng regardi ng the proposed allocation,
is there?

A As far as | know.

Q Ckay. Thank you

EXAM NATI ON

BY MR BALLENGER:

Q Again, turning the page -- this tine
we'll turn two pages to page 19. And | just
wanted to touch on your testinony regarding the
col lection factor determ nations. And starting at
line -- there's a sentence starting at line 14
that reads, "The Departnent accepts this
sinmplified approach for reconciliation purposes,
but maintains its position that revenue

adj ustnents to base rate revenues for TAP-R

billings is unnerited in light of the
overstatenent of collection of TAP-R billings
represented and the TAP-R reconciliations.” Is

that a correct reading of your testinony?
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A That's correct.

Q And it's kind of a nouthful, but | just
wanted to make sure that we're all clear here
today that there is nothing in this proceedi ng
regarding the TAP-R that has any bearing on the
revenue adjustnment to base rates. Am| correct?

A Can you repeat your question?

Q There is nothing in this TAP-R
reconciliation proceeding that affects your
testinony here, the statenent you' ve nade about
revenue adjustnents to base rates. That's not an
I ssue in this proceeding, is it?

A No, that's just a factual statenent
regardi ng the revenues esti nmated.

Q And you're referring really to a point
of controversy that's in the base rate proceeding,
this portion of your rebuttal testinony, is that
correct?

A. Correct, but it's -- they're correl ated.
They' re rel at ed.

Q And | just want to make sure that's
clear for purposes of the record, that there is no
action to be taken in this TAP-R proceedi ng

regardi ng a base rate revenue adjustnent.
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A If that's where --

MR. DASENT: That may be a -- that
may be a |l egal question. | see the factual
correlation between issues that are raised in
bot h proceedi ngs, but as a legal matter, |
think you're right, M. Ballenger.

BY MR BALLENGER:

Q But sort of nore generally, and
di scussing collection factors, you would agree
that portions of the TAP-R rates charged in 2022
were recovered in 2023, wouldn't you? | think
that's consistent with your testinony.

A Yeah, you just have to be careful how
you say it. Say it again so | can nake sure it's
correct?

Q Portions of the TAP-R rates that were
billed in 2022 were collected in 2023.

A That's correct.

Q And a portion of themthat were billed
in 2022 were also collected in 2024, correct?

A That's correct.

Q So, for purposes of setting rates for a
future period, you agree to accept the nost recent

collection factors in this proceeding.
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A. Yeah, | thought --

MR. MERRITT: Are you referring to
the reconciliation in the future?

MR. BALLENGER: |'mreferring to
the TAP-R reconciliation that we're invol ved
inright now I'mreferring to setting the
rates for the next rate period.

MR MERRITT:  Yes.

MR. BALLENGER: You're agreeing to
utilize the collection factors that are based
on overall historical collections that have
been di scussed in the base rate proceedi ng,
but they're also the subject of M. Mrgan's
testinony in your rebuttal.

MR. DASENT: There are a few
guestions in there.

MR. MERRITT: It depends on the
context of which factor those -- the
collection factor is being applied.

MR. JAGT: That's correct.

MR. MERRITT: Collection factors
applied in the context of the E factor in
this proceeding. And | think in our

testinony -- in our rebuttal testinony, we
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stated that the, the collection factors Page S5
utilized and, and offered in the base rate
proceedi ng woul d be used in future
reconciliations once that -- you know, those
changes to the TAP-R Rate Rider go into
effect if approved by the, the Board under
t hat separate proceedi ng.

MR. BALLENGER: | see. Thank you.
That's hel pful, to clarify. Oay. 1'd |ike

to just pivot to schedules RFC 4 and RFC 3.
"Il start with RFC 4 since it's attached to
the rebuttal testinony. And |I'mjust going
to scroll to what appears in the rebuttal as
page 6, RFC page 6 of 22. |If you could |et
me know when you're there.

HEARI NG OFFI CER CHESTNUT: Ckay.

EXAM NATI ON
BY MR BALLENGER:
Q kay. And | just want to sort of | ook
at this data together a little bit and see if we
see the sane thing. So in the row-- there's a

row that's | abeled "Total participants”. And in
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that row, just reading across the infornmation

provi ded, we see there were 56,430 participants in
Novenber. Correct?

A 340.

Q |"msorry, | juxtaposed the nunbers.
You're absolutely right. 56,340. And then in
Decenber, there were -- |I'll try to get this one
right -- 60,300. Correct?

A That's correct.

Q I n January, 59, 037.

A That's correct.

Q Ri ght? Thank you. And then, finally,
in March, 64,283. |Is that right?

A That's correct.

Q Ckay. And just going down a row there
to where it's |abeled "Total discounts”, in
Novenber of 2024, we see just under $3 million in
total discounts. |Is that right?

A That's correct.

Q Nearly 3.2 mllion in Decenber, is that
al so right?

A That's correct.

Q And we have nore than 3.6 mllion in

January, right?
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A Correct. rage 1

Q Just under 3 million in February?

A Yes, that's correct.

Q And then nearly 3.1 million in March
right?

A Correct.

Q And just quickly conparing January and
March, you woul d agree, | hope, that TAP
participation was al nost 4,000 higher in March
than it was in January. |Is that right?

A That's correct.

Q And at the sane tine, again, |ooking at
January conpared to March, would you al so agree
that TAP discounts were nore than half a mllion
dollars |l ess, closer to 550, 0007

A Yes. |In January, the TAP di scounts were

3.6 -- alittle over 3.6 mllion, and in March
they were not quite 3.1 mllion, as we di scussed.
Q Thank you. So, just looking at this
data, what | see, and |I'm going to ask you whet her
you agree, is that even in a nonth with hi gher TAP
participation, that doesn't nean that the
aggregate discounts or the, the total anmpunt of

the di scounts provided in that nonth woul d
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necessarily be higher. Wuld you agree with that

observation?
A That's correct.
MR. DASENT: Could you repeat that
guesti on?
M5. LOCKLEAR: Oh, go ahead.
MR. BALLENGER: |'mjust --
MR. DASENT: Just like himto
repeat the question.
M5. LOCKLEAR: Ckay.
MR. BALLENGER: Sure.
BY MR BALLENGER:
Q So the question was essentially that
even in a nonth with higher TAP participation,

that doesn't necessarily nean the sum of TAP

di scounts will be higher, correct?

A That's correct. That's shown in the
dat a.

Q Have you had a chance to calcul ate the

aver age di scount for the nonth of March?

A Yes.

Q Wul d you agree, subject to check, that
t he average discount for March of 2025 was $47.99?

A Yes. Sorry, | was on nute. That's
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correct.

Q Right. | saw you conme off nute, Jen
Thank you. And in contrast, again, subject to
check, would you al so agree that the average
di scount for the nonth of January based on the
nunbers in RFC 4, was $60.297?

A That's correct.

Q Thank you. So, on average, the -- well,
| guess it's on average. But basically conparing
January to March, you woul d agree that the average
di scount provided to TAP partici pants can be $10
or nore different fromnonth to nonth?

A Yes, that is what we see in the data.

Q I'"d like to kind of flip back and forth
between RFC 3 and RFC 4, so we' || nmaybe take our
time. | only have a few questions, so hopefully
this won't be too difficult. So if we could I ook
at RFC 3 -- and as | look at this, I"'mstarting on
the page -- it's actually in the advance noti ce,
it is |labeled, at the bottom "PDF page 78 of 94".

If you're actually | ooking at what page
It would be counting consecutively fromthe first
page of the filing, it would show up as page 83 in

the bottomof a PDF software. But please let ne
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know when you're there. Again, it's RFC 3, page

is | abel ed "PDF page 78 of 94". And actually I'm
just going to -- that's where the exhibit --
that's where RFC 3 begins. O actually it's not.
Pl ease bear with nme just one second.

|"mscrolling through -- can we go to
the page that's | abel ed "PDF page 80 of 94"? It's
just two pages down fromwhere | just referenced.

HEARI NG OFFI CER CHESTNUT: Are you
going to be conparing that to another
docunent ?

MR. BALLENGER: Yeah, we're going
to conpare the nunbers in RFC 3 with the
nunbers in RFC 4. Just a couple of
conpari sons, for illustration purposes.

MR DASENT: Wen | | ook at RFC 3,
there's a lot of tabs. VWhich one are we
| ooking at? The projections?

MR. BALLENGER: Yeah, [|'m | ooking
at -- we'll start with the nonth of Novenber
2024 that appears on PDF page 80 of 94.

Pl ease just let nme know when you're there.

M5. LOCKLEAR |'mthere.

BY MR BALLENGER:
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Q Thank you. Ckay. So again, |ooking at

the row | abel ed "Total participants” and for the
nont h of Novenber 2024, at the time PWD filed its
advance notice, the total nunber of TAP
participants was identified as 56,464. |Isn't that
correct?
A Yes, that's what's shown in RFC 3. Yes.
Q And then if we |look at the
same nmonth in RFC 4, the total participants
for Novenber 2024 -- and you just corrected

me on this, so l'mgoing to get it right this

time -- the total nunber of participants that
you show is 56,340. 1Isn't that correct?
A Yes, that's correct.

Q Ckay. So going back to RFC 3 and goi ng
to the preceding page, this would be page | abel ed
"79 of 94". Looking at the Cctober |evel of
participants, your filing identifies 60,225, isn't

that correct?

A Yes.
Q And then again, in contrast -- and this
Is the last time we'll flip back and forth -- in

contrast, RFC 4 identifies 60,118 TAP participants
for Cctober '24. Right?
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A Let ne just flip back.

MR. DASENT: 60,000 -- give ne the

nunber agai n?

MR, BALLENGER: 118.
M5. LOCKLEAR: Yes, that's correct.
BY MR BALLENGER:

Q kay. And | think we've tal ked about
this in the past, but |I'mnot sure we've ever
brought it out, at |least on the record. But I
think we could go through sone nore exanples. But
suffice it to say that -- ny understanding, 1'd
like to ask if I"mcorrect about this, is that
each tinme you retrieve TAP participant data from
the billing system there are sone differences in
past nonths from what you've previously seen. |Is
that correct?

A Yes, that's correct.

Q And woul d you agree, subject to check,
that the differences are typically higher in nore
recent nonths than they are in older nonths?

MR. DASENT: If you know.
M5. LOCKLEAR: Are you saying that
if I conmpare -- well, maybe you could restate

your question.
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BY MR BALLENGER:

Q Yeah. Well, | think what we've just
done by |l ooking at two nonths is we've shown
there's a certain level of difference between the
data in Novenber of 2024, and that that difference
is actually higher than the difference in the data
from Cct ober 2024. Do you agree with that?

A. Yeah. In general, the nore recent
nmonths will show nore novenent. You're correct.

Q Thank you. | think I'mdone with RFC 4
and RFC 3. |'d like to just turn to the response
to the discovery and it's PA TAP Set 3. If you
could get that in front of you, and just please
| et me know when you're ready. | actually have to
give it infront of me -- toget it in front of ne
too, so. Have just a couple of questions and |
think we'll be able to wap in 5 or 10 m nutes.

A Ckay. Discovery Set 3.

Yes.
HEARI NG OFFI CER CHESTNUT: You're

| ooking to the response to 3?

MR. BALLENGER: Yes. Looking at

t he responses.

HEARI NG OFFI CER CHESTNUT: Ckay.
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MR. BALLENGER: W good?
M5. LOCKLEAR: |I'mready.
BY MR BALLENGER:

Q Ckay. Thank you, Ms. Locklear. Thank
you. First of all, just wanted to acknow edge
that -- | appreciate that you got these out
qui ckly so that we could tal k about them here
today. And the information provided was hel pful
tonme. |I'dlike to turn to PA TAP Set 3, nunber
4. And it starts on PDF page 5 of 6.

A Ckay.

Q And just | ooking at the response to
subsection D, you state that the average di scount
provided to TAP participants from Septenber 2023
t hrough August 2024, as shown in Schedul e RFC 4,
was not $50.27. |s that correct?

A Correct.

Q And di d you cal cul ate what the average
di scount was for that period?

A Ve did.

Q Was it, by chance, $46.62?

A It was.

Q Thank you. GCkay. And turning to the

next di scovery response, in response to PA TAP 3,

Page 44
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nunber 5, would you agree that the data shows that

t he average TAP di scounts are higher during the
first six nmonths of the rate period, Septenber
t hrough February, than they are during the | ast
six nonths of the rate period, March through
August ?
MR. DASENT: Could you repeat the
guestion? I|I'msorry, | just got a little
di stract ed.
BY MR BALLENGER:

Q Just to give a little background, what
this question does effectively is it splits each
of the rate periods from Septenber through August
Into two six-nonth periods, Septenber through
February and then March through August. And what
|"'masking is that, in each rate period, do the
W t nesses agree that the average di scount provided
in the first six nonths is higher than the average
di scount provided in the second six nonths or the
final six nonths? |Is that what the data shows?

A Yes.

Q Ckay. And do you have any basi s under
the data you' ve exam ned to concl ude that that

will not continue to be the case? That the
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average discount in the first six nonths of the

rate period will not be higher than the average
di scount provided in the second six nonths or the
final six nonths of the rate period?

MR. DAVIS. M. Ballenger, it |ooks
as though the average discount in the second
si x nonths of 2023 was hi gher than the first
six nonths of 2022. |Is that your question?
It is possible.

EXAM NATI ON
BY MR BALLENGER:

Q No, |I'mconparing the first six nonths
and the final six nonths up each rate period with
each other. And so |I'msaying that in the first
six nonths of the rate period begi nning Septenber
2021, the average di scount was higher than it was
In that sanme rate period in the [ast six nonths.
And that that's true in each of the three years
that are examned in this interrogatory. And |
believe Ms. Locklear agrees with that. So | just
want to make sure we're clear on what we're

tal ki ng about .
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A | think we may dispute that it's only

appropriate to, to review the first six nonths of
t he year versus the second six nonths of the sane
year, and not the first six nonths of any year
versus the second six nonths of any year.

Q And just to be clear, my understanding
of the Departnent's position is that it wants to
base the average di scount on the first six nonths

and one nonth, the nonth of March, that occurs in

t he second six nonths of the rate period. |Is that
correct?
A | think that is correct. And we're

| ooki ng at both the average and the nunber of
custonmers or participants.

Q And you don't dispute, in response to PA
TAP 3-5, that again, in each single rate year, the
average discount in the first six nonths is higher
than the average discount in the second siXx
nont hs? There's no dispute there, is there?

MR. DASENT: Well, objection, if
you're trying to extrapol ate that beyond the
data that's provided. |If you're saying, for
t hose periods, what do we observe in terns of

the data from 2021 t hrough 2024, | think
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If that's the case, the wording that |'ve
suggested, then the w tnesses can answer
wi thin those paraneters. Not to generali ze.

MR. BALLENGER: |'mjust | ooking at

the actual data here and on an average basis

in each rate period. The discounts in the

first six nonths are higher than the

di scounts in the second six nmonths. Isn't

that true?

MR. DASENT: For the data
present ed.
MR BALLENGER: Oh, fine.
BY MR BALLENGER

Q For the data presented. 1Isn't that
true?

A If you're confining yourself to the sane
year of analysis, that is true. W're not
conceding that that's the appropriate thing to do.

Q Okay. Each of those 12-nonth peri ods
that we've tal ked about is in fact a rate period
for which the TAP-R rates are effective, are they
not ?

A Yes.
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Q Yes. |I'msorry, | jJust want to -- you

confirnmed that, correct?

A Yes.

MR. BALLENGER: Thank you. kay.
That seened a little harder than | think it
needed to be, but |I think | got to where |
need to be. So with that, | thank the

witnesses. And | said it would be slight to

noderate. | think | lived up to that, so.
HEARI NG OFFI CER CHESTNUT: Well, if
you do feel like you need extra tine, you

could have an extra tinme to conpl ete your
cross, but thank you for not wasting tine.

MR. DASENT: If Your Honor, please,
we'd like a nonent to confer. Well, | like a
nmonment to confer with ny witnesses to see if
we have any redirect.

HEARI NG OFFI CER CHESTNUT: How
about if we take a five-mnute break? It's
10: 04. We'll cone back at 10:10.

MR. DASENT: G eat. Thank you.

MR. BALLENGER: Thank you.

(O f the record.)
MR. DASENT: Ckay. Thank you, Your
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Honor. Going back on the record, ny first

question deals with the collection factor
across that M. Ballenger offered earlier.
And I'Il direct it to Black & Veatch.

MR. DASENT: Do you have any
further coments with regard to the
collection factor and the use of sane in this
reconciliation proceeding? You re on nute.

MR. JAGI: Sorry, | took nyself out
of canmera too. Al right. So the -- you
know, the point we were nmaking in the
testinony is the fact that it's a sinpler
approach that's used in the TAP-R proceedi ng
or the reconciliation, and the application of
the collection factors is sinplified down for
that reconciliation purpose that we probably
apply the cunul ative collection factor to the
billings to estimate the, the overall -- the
TAP-R revenue.

MR. DASENT: Al right. Thank you,
M. Jagt.

EXAM NATI ON
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BY MR, DASENT:

Q Also, with regard to M. Ballenger's
cross and specifically reference to PA TAP 5, so
It was part of a discovery response, set three,
guestion five? And this is directed to RFC. If
you conpare the first six nonths of each year or
each rate in the rate period, what do you see?

A. W see, in the exanple given, that there
are sone years where the first rate period is
hi gher than the second and sone where the second
I's higher than the first in other years.

Q Ri ght. Thank you --

A Wuld indicate to ne that it could go
ei ther way.

Q Thank you, M. Davis. Now, also, during
M. Ballenger's cross, questions were raised
concerning participants and the conparison of RFC
3 and 4. Wiat is the significance? And this is
for RFC -- this is for Raftelis. Wat is the
significance of differences and participants in
RFC 3 in Novenber 2024 versus RFC 4 data reported
for Novenber 20247

A. | would say that in, in |ooking at the,

the way those nonths, in particularly Novenber

Lexi tas Legal Phil adel phia
215-504- 4622




Cty of Philadel phia Water, Sewer and Storm Water Rate Board
05/ 08/ 2025

© 00 N oo o b~ w N P

NN NN R R R R R R R R R
A W N P O © O N O O A W N B O

) ) Page 52
were restated, depending on the tine that the, the

data was pulled, that the, the differences between
the original pull and the updated pull were de
mnims, that that's what we woul d expect going

f orward.

W certainly woul d not expect any, any
| ar ge changes in the nunber of participants
depending on the tine that it was pulled, and
certainly would not want to get into that, that
| i ne of questioning going forward, because
dependi ng on when it's pulled, you would al ways
have sone differences and we don't want to get
into litigating that in, in this going forward.

Q Just so I'mclear, are those significant
di fferences --
A OCh, no, they're --
Q -- or sonething el se?
A -- they're all very de mnims
di fferences.
MR. DASENT: Okay. Now, finally,
we' ve been speaki ng about the whol e
reconciliation proceeding and what data to
utilize. And isn't it true, though, that

reconciliations tied to data through March of
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the -- in last case it was March 2024, have

been used in the past? Isn't that true?
This is for Raftelis.

M5. LOCKLEAR: Yes. And in fact we
provi ded data through April in the |ast
pr oceedi ng.

MR. DASENT: Thank you. That's al
we have.

HEARI NG OFFI CER CHESTNUT: Did you
have any recross, M. Ballenger, based on the
redirect?

MR. BALLENGER: Yeah, | do just
have a couple of quick questions and | want
to make sure that | understood M. Davis's
poi nt about PA TAP 3, Set 3 nunber five.

EXAM NATI ON
BY MR BALLENGER
Q And | think that's where | have a
concern, | guess. Was it your testinony then,
that if you conpared the average discount for the
first six nonths of one rate period with the

aver age di scount for the second six nonths of
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another rate period, that you would find that the

| atter exceeded the forner?

A The data would indicate there are
I nstances where that is possible and happened.
Yes.

Q kay. And is there an instance that you
can point to in the data provided in PA TAP Set 3,
nunmber five, in which that was the case?

A Let me pull that up.

Q | think it would be conparing D -- the
response to Dwth the response to A correct?

A Yes. D191 to 5045.

Q Okay. But you would agree, would you
not, that the average discount for the second six
nonths of the rate period described in D was | ower
t han both the average di scounts provided in the
precedi ng six nonths, the first six nonths of that
rate period, and the first six nonths of the
follow ng rate period? Wuld you not?

A Yes. My testinony was only that it
seens possible that it could be higher in the
second six nonths than in the first six nonths.

Q But you woul dn't propose that we use six

nont hs of average di scounts fromone rate period
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and six nonths of average di scounts from anot her

rate period to forecast the average discounts for
a future 12-nmonth rate period, would you?

A | think your question was whether it is
al ways lower in the second six nonths than in the
first six nonths. And |, | sinply pointed out an
I nstance where | think that | ogic breaks down a
little bit.

Q It doesn't break down within any 12-
nmonth rate period that we've discussed, does it?

A | didn't qualify it wwthin a 12-nonth
rate peri od.

Q But you woul d agree that that
denonstration of a first six nonths conpared to a
second six nonths, that in each 12-nonth rate
period that we' ve | ooked at together today, the
average discount is lower in the second six
nmont hs, correct?

A Yes. W have |ooked at three -- only
three rate peri ods.

Q The nost recent three rate peri ods,
correct?

A That is correct.

MR. BALLENGER: Thank you. That's
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all | have.

HEARI NG OFFI CER CHESTNUT: Thank
you very much. Thank you panel nenbers for
appearing. | guess you're all dism ssed at
this point, unless M. Dasent wants you to
hang ar ound.

MR. DASENT: Well, they can hang
around for the cross of M. Mirgan. They're
al ways insightful when | get started asking
guesti ons.

HEARI NG OFFI CER CHESTNUT: Ckay. |
guess at this point -- M. Ballenger, | guess
it'"s up to you -- I'msorry. Have you
finished presenting your case, M. Dasent?

MR. DASENT: Yes.

HEARI NG OFFI CER CHESTNUT:  Ckay.
And up to you, M. Ballenger.

MR. BALLENGER: Yes, thank you. As
| nmentioned earlier, M. Mrgan, the Public
Advocate's witness in this proceedi ng has
provided his testinony. W've stipulated to
its authenticity on the record. And as we
continue to proceed through this process and

work to hopefully find areas of agreenent,
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M. ©Morgan has been continuing to advise the

Publ i c Advocate, and we will continue in that
effort after the hearings today.

But for the tine being, | would
like to present M. Morgan, nake him
avai |l abl e for any cross-exam nation the
Departnent has, within reason, of course.

HEARI NG OFFI CER CHESTNUT: Do you
have any additions, changes, or corrections
to your testinony, M. Mrgan?

MR MORGAN: No, | don't.

MR. BALLENGER: |If we could just --
| believe there was one di scovery response,
M. Morgan, that we did provide that
clarified one issue in your testinony. And
let me just find that, nmaybe you can -- if
you find it faster than | do, please junp in,
M. Morgan.

MR. MORGAN. Ckay.

MR. BALLENGER: | believe it was
the Water Departnent's Set 2 to M. Morgan,
nunber 3. And | believe M. Morgan provided
an errata to his testinony, starting at page

11, line 10. And that testinony should now
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read: "Based upon the foregoing discussion, |

recommend the Board reduce PWD s requested
water TAP-R rate from $3.87 to $2. 98 per MCF,
and reduce the requested sewer TAP-R rate
from $5. 67 per MCF to $4.37 per MCF."

And that is a response that was
provi ded on the record, so it should be
avai lable to all the participants.

MR. DASENT: GCkay. And this was
the PA Set 2. 1'mjust trying to nmake sure |
can track down --

MR, BALLENGER: Yes, Set 2, nunber

MR. DASENT: Ckay. Thank you.
MR. BALLENGER: Thank you. And I
tender M. Morgan for cross-exam nation.

EXAM NATI ON
BY MR DASENT:
Q Good norning, M. Mrgan
A Good nor ni ng.
Q It's always good to see you. Let's talk

about TAP-R generally. Wuld you agree that the
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pur pose of this proceeding is to establish TAP-R

rates sufficient to cover TAP credits for the next
rate period and to reconcile actual and projected
TAP-R revenue with TAP credits during the current
and prior rate period? Isn't that true?

A That's true.

Q Ckay. Now, would you al so agree that
dependi ng on the actual experience or on actual
experience, the rates and charges for the next
rate period may be adjusted up or down? That's
correct, isn't it?

A That's correct.

Q Okay. Therefore, | take it you agree
that this process is driven by the nunbers. |It's
data-driven, and it's about adjusting inputs to
the TAP-R fornul a approved by the Rate Board and
stated in Chapter 10 of our rates and charges.
Isn't that true?

A That is true. |'mnot sure about the
chapter, but "I, I"lIl accept your --

Q Subj ect to check, yeah. Thank you
Now, concerning the nunber of TAP participants, in
the initial TAP filing, the Departnment showed

60, 827 TAP participants were originally projected
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for the next rate period. And that was far back

in February 2025. 1Isn't that true?

A That is correct.

Q And it's shown in Schedule RFC 3?

A Yes.

Q And t he nunber of TAP participants
i ncreased to 64,283 in March, based upon actua
data we present it in response to your discovery.
Isn't that true?

A That is correct.

Q Okay. And that's RFC 4. Now, because
you requested this data, |I'm assum ng you want ed
the reconciliation to be based upon the nost
recent information avail able, consistent with your

testi nony?

A s that a question? |'msorry.

Q Yeah. |'massumng --

A Yeah.

Q -- that you wanted the information that

you requested for a purpose.

A | think the primary purpose was that we
| ooked at the period that PW used and it was
extrenely short. W believed that that period,

three nonths, was insufficient, and so we were
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| ooki ng to establish an annual period. Yes.

Q Ckay. And simlar to the |ast
proceedi ng, we updated the data and it cane in at
the end of April, isn't that true?

A. Subj ect to check, yes.

Q And that's for March data. It would
available later. Now, your testinony was due
April 21st, am| correct?

A That is correct.

Q And the testinony becane available to
you sonething like the 28th or 29th of April
isn't that true? Subject to check.

MR. BALLENGER: Yeah, | think just
to object to the formof the question, |
think he said the testinony becane avail abl e,
and | think he --

MR. DASENT: No, I'msorry. The
dat a.

MR. BALLENGER: Correct.

BY MR DASENT:

Q The response, the RFC 4 becane avail abl e
to you after your testinony was produced, aml
right?

A. It was after. | cannot -- | don't
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Q That's fine.
A Yeah.
Q Now, have you updated your
recommendat i ons based upon the nunber of TAP
partici pants shown in RFC 4?
A | have been working on it. | don't have
a final nunber to present to you right now Yes.
Q So even though it's not to be presented

for purposes of technical hearing, we always have
di scussions that take into account all the data.
So it my very well may find its way to i nform us
i n discussing the possibility for a settlenent in
this case. AmI right?

A You're correct.

Q Okay. And you're guided by actual data,
just like we are. That's the whol e purpose of
this proceedi ng, correct?

A I, I think the whol e purpose of this
proceeding is to use accurate actual data. And so
| think if, if the point of your question is that
| woul d use updated nunber if we -- updated
nunbers if we were working on a settlenent, ny

general response is yes.
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Q Thank you. Now, let's talk a little bit

about the average TAP di scount for participants.
Wth reference to RFC 4, woul d you agree that the
average nonthly discount for all TAP participants
as shown in that schedule was 5, 3507? Subject to
check.

A What schedul e is that again? RFC 4?

Q RFC 4, and the shortcut would be to | ook
at the rebuttal statenment at page 12.

A "1l accept that subject to check,
rat her than searching through nmy slides.

Q Ckay. Thank you. | appreciate that.
But you observe in your testinony that a greater
nunmber of nonths of data should be used than is
shown in RFC 3, for exanple, or RFC 4, correct?

A Yes.

Q Ckay. So you're looking for 12 nonths
of actual data, and that is what you would like to
see consistently applied in this reconciliation,
aml right?

A I, I think we -- we've denonstrated that
when, when data is, is parsed in such a way that
for purposes of, of, of the TAP-R when you --

when you sel ectively choose one period over the
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other, it, it can lead to distortions. So we, we

ought to look at a, a 12-nonth peri od.

Q And 12 nonths of actual data
consistently applied, aml right?

A That's correct.

Q Okay. Now, | take that you' d agree that
total TAP discounts in a given nonth depend upon
several independent factors. W talked about this
earlier. The nunber of participants, the incone
profile of the participants, the usage of the
participants, and base rates. Wuld you agree
that's sort of the universe basically we covered?

A Yes.

Q Ckay. And the average nonthly TAP
calculation -- let ne strike that.

The average nonthly TAP di scount cal cul ati on
reflects the base rates in effect during the

nmonths used in the calculation. D d | say that

right? | think so. Do you agree? | can repeat
it --
A I, I --
-- if it hel ps.
A | think --
MR. BALLENGER: | woul d appreciate
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it if you could run through that one a little

sl ower. Thank you.

MR. DASENT: Yeah, yeah, | agree.
BY MR, DASENT:

Q To be clear, the average nonthly TAP
di scount calculation reflects the base rates in
effect during nonths used in that calculation. Am
| right?

A That's correct.

Q Ckay. And in the last base rate
I ncrease, when did that becone effective?
Septenber 1, 2024? Do you recall? Subject to
check.

A | -- that sounds correct. Yes.

Q And so your proposal to | ook back 12
nonths to cal cul ate the TAP di scount woul d i ncl ude
nont hs before Septenber 1, 2024, isn't that true?
March to August.

A That's correct.

Q And base rates during that period were
| oner, am | correct? During that March to August
2024, they're lower than they are now after that
i ncrease cane into effect. That's just a fact,

isn't it?

Lexi tas Legal Phil adel phia
215-504- 4622




Cty of Philadel phia Water, Sewer and Storm Water Rate Board
05/ 08/ 2025

© 00 N oo o b~ w N P

NN NN R R R R R R R R R
A W N P O © O N O O A W N B O

Page 66
A That's correct.

Ckay. And so including in your analysis
March to August 2024, you're advocating | ooking
back to a period where there were | ower base rates
in effect, and TAP di scounts were affected by
t hose base rates. Isn't that true?

A Yes. But you're, you're, you're
assum ng that the base rates is the only factor
that, that goes into determ ning the TAP di scount.

Q But let ne then separate that and say

it's one of several factors that affect TAP

di scounts --
A Correct.
Q -- during that period.
A Ri ght .

Q kay. Now, M. Mrgan, in this
reconciliation proceeding, the C factor is neant
to cover the next rate period, isn't it?

A That's correct.

Q And in this case, the next rate period
I s Septenber 1, 2025, through August 31st, 2026,
correct?

A That's correct.

Q So the actual TAP discounts during this
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period will be based on a conparison of custoner's
actual bill based on rates effective Septenber 1
2025, versus their incone-based bill, isn't that

true? This is for the next rate period.

A. I'"'m I'"mnot too sure if I, you know --

Q Okay. Let ne try to say it a little
nore clearly. So the actual TAP discounts during
this period, Septenber 1, 2025, through August
2026, will be based upon a conparison of a
custoner's actual bill under rates in effect,
Septenber 1, 2025, versus their incone-based bill.
That's how we determ ne the discount. It's the
di fference.

A Yes.

Q kay. And there is a base increase
adj ust nent request currently before the Rate
Board. You're aware of that. You're a
participant or you're a consultant. Isn't that
true?

A That is true.

Q So there is a potential that base rates
coul d be higher beginning Septenber 1, 2025. Am|l
right?

A There is that potential.
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Q Okay. Now let ne refer you to what

circulated | ast evening, the PWD' s Hearing
Statenment 1. Now, if you |look at the table that's
presented on that page -- and let ne wait to nake
sure you have it in front of you

A Yes, | do.

Q Ckay. Now, the average di scount from
Sept enber 2024 t hrough March 2025 shown on t hat
table is generally higher than the average for
April 2024 through August 2024. Am| correct?

A Yes.

Q And subject to check, for that first
period, April 2024 to August 2024, it's
approxi mately $42.14, if you do the math.

MR. BALLENGER: So if | may just
interject here an objection, that this is an
exhibit that was provided very shortly ago.
And | don't believe that M. Mrgan has
I ndependently verified any of the information
inthis exhibit. So I'mgoing to request
that his responses be interpreted to sinply
reflect his understanding of what's shown on
this exhibit and not whether it is factually

correct or mathematically correct.
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MR. DASENT: And just for the

record, the actual data shown there is from

Schedule RFC 4, and | eyeballed it to correct

it. So the data that we're tal ki ng about now

and the average TAP di scount per partici pant

Is as |'ve described it. But | take that

caveat .

BY MR DASENT:

Q So if I look at April 2024 through
August 2024, that nunber is lower. |f you average
that data, it's approxinmately $42, eyeballing it.
You could see that. | actually did the
calculation. |It's $42.14. That's the average for
the second period. Do you agree with that,
subject to check, M. Mrgan? |I'mreally talking
order of nagnitude.

A | know. | mean, in what, what this
chart shows is that between April and August, the
average rate is | ower than Septenber to March.

Q That's correct. And we can sort of do
the math i ndependently. But the average for one
period, the earlier period, April '24 through
August '24, is $42, roughly. And the latter
peri od, Septenber '24 to March 2025, is roughly
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$53. Just to put a nail in that or a pin in that .Page 0
Ckay.
A. ["11, 1"l accept that, subject to
check. I, | think what is thromng ne off is the
description of -- the prior rate period refers to
Sept enber through August, so it's unclear to ne
whether this is -- the, the, the rates here are
all fromthe sane rate period. Wen you |ook at
the Septenber -- | nean, the April to August and
the Septenber to March. | haven't had the chance

to, to verify to see if they're all fromthe sane
rate year.

Q kay. And for the record, it's fromthe

late -- it's the latest data that we have from RFC
4,

A Ckay.

Q But let ne nove on. Now, if we do a

conpari son of TAP-R proposals of participants -- |
wanted to discuss that a bit nore in the record.
Now, please refer to the initial PWD -- |I'msorry,
PWD Hearing Exhibit 2 that was provided | ast
night. And it's a one-page exhibit --

A "' mthere.

-- with five colums of data. kay.
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The table shown there presents, anong ot her

things, the PWD initial proposal dated February
18t h, 2025, the Public Advocate's proposal dated
April 21st, 2025, when you've submtted your
testi nony, and the updated PWD proposal dated
April 29th, 2025. Do you see that in the various
col ums?

A Yes.

Q And there's other data there al so. Now,
historically, we've found the m ddl e ground
bet ween our respective proposals, and | hope
that's still possible in this case, M. Morgan.
Do you agree? That's our goal.

A When you say "historically, we have
found the ground --"

Q W' ve settl ed.

A -- "we" as in -- "we" as in the Public
Advocate and who? And the \Water Departnent?

Q That's correct. Thank you

A W' ve, we've settled. I'mnot sure if
it's the mddl e ground.

Q Ckay. You could take that two ways.
Now, historically, we found the m ddl e ground.

But to arrive at the appropriate m ddl e ground,
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the data we rely on needs to be as up-to-date as

possi ble. You woul d agree, from your testinony,
with that, correct?

A. That's, that's ny position, that it
shoul d be as up-to-date as possible. Wat, what
|''m seeing here is portions where, for exanple, ny
testi nony, and what you have in the latter years
are -- the periods are different. But in the -- |
nmean, the latter colums. The periods are
different. Yes.

Q But as a general proposition, your whole
mantra seens to be "Use 12 nonths of actual data
if it's available. Use a |arger universe --"

A If it's available, yes. Yes.

Q Ckay. Now, with reference to your
testi mony and work papers, would you agree you
have not updated your analysis -- | think we
tal ked about that earlier -- as of this hearing?
And | nmean by that, you have not updated the
anal ysi s, taking into account avail abl e data
t hrough March of this year, as of this hearing
dat e?

A That's correct.

Okay. Now, again, referring back to
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Hearing Exhibit 2, this tinme, colum two, am!|

correct that the information in that colum
mat ches your testinony and exhibits? Subject to
check.
MR BALLENGER If | may just --
are you referring to the testinony as
nodi fied by the errata that was fil ed?
MR. DASENT: No. Thank you. The
testinony is filed back in April 21st.
MR. MORGAN: Yeah, as, as filed.
BY MR, DASENT:
Q Ckay. Now, referring to Hearing Exhibit
2, colum two -- and am | correct that that
I nformation then matches your testinony? You' ve
agreed. And am| correct that you have not
updated any of the information since March, but
quite frankly, except for your discovery response?
That's a fair statenent, isn't it?
A My di scovery response where |, |
i ndicate that it should be changed, yes. |
haven't updated -- | haven't presented an update.
Q Ckay. Now, if you haven't updated the
data fromthe original -- let ne try to nake sure

| understand -- have you updated the E factor,
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which is line 7 of your analysis? It's not been rage 74
updated t hrough March 2025, am | correct? And I
turn your attention to colum 2, line 7. 1've not
seen that data, so that's why |'m suggesting that
perhaps it hasn't been updat ed.

A Since | -- since the -- since | received

RFC 4, | have not updated the, the data. So, so
that will be true for the E factor

Q How about the | factor? That's |ine 8.
Look sanme colum, two, on --

A That woul d be true for that.

Q -- (indiscernible) for that too.
That' |l be true for that as well?

A Yes.

Q Ckay. How about the S factor in line
10? They were not updated either. 1Isn't that
true?

A That is true.

Q Ckay. And if you're doing your analysis
t oday, you woul d have used updated data because
you want all the recent inputs to get that 12-
nont h uni verse that you're seeking if it's
available. Isn't that true?

A. If I -- and I"'mnot sure if | heard
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correctly. If | were doing the update today, |

woul d use the nost recent updated nunbers, which
woul d, woul d capture 12 nonths.

Q Okay. So returning to your origina
thesis then, you agree that this process is data-
driven. [It's driven by the nunbers. And
adjusting inputs to the TAP-R formula for the next
rate period should reflect the best information
that we have. That's a fair statenent, correct?

A That's the fair statenent, yes.

Q Ckay. Now, let's talk about where we
are wth the TAP Rider and recovery today. Wth
reference to PA Statenent 1 at page 5, that's your
testinony, there's a summary table on page 5, and
| want to direct your attention to it. |If this
was Sunday, |'d say, tell nme -- would say "Anmen"
when you got it.

HEARI NG OFFI CER CHESTNUT:  Sorry.

You said page 5 of his testinony?

MR. DASENT: Yes.
HEARI NG OFFI CER CHESTNUT: Ckay.
MR. MORGAN: Yes, | have it.

BY MR. DASENT:

Q Okay. Now, that table shows, anobng

Lexi tas Legal Phil adel phia
215-504- 4622




Cty of Philadel phia Water, Sewer and Storm Water Rate Board
05/ 08/ 2025

© 00 N oo o b~ w N P

NN NN R R R R R R R R R
A W N P O © O N O O A W N B O

_ Page 76
other things, the E factor for the TAP-R formul a.
Am 1 right?
A. That's correct.

Q And the E factor represents experienced
esti mated over under-recovery collection for TAP
credits, correct?

A Correct.

Q Okay. Now, in your table, the dollar
anount shown for the E factor is negative. Aml
right?

A. That's, that's correct. And sois the -

Q So -- go ahead.

A Go ahead.

Q So woul d you agree then, that PW is
under recovering under the TAP Rider as shown in
that table, based upon the information that was
avail able to you as of April 21st?

A. Yes, and | don't think that was
di sput ed.

Q "' msorry?

A That was not disputed. We, we, we did
not di spute that PWD was unrecover ed.

Q kay. And the reason I'mraising it is
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because your recommended surcharge rate actually

goes down. And so | saw a di sconnect there, and |
wanted to point out to you we're in recovery node,
we' re under recovering at this point.

A. It goes down when conpared to what PWD
had proposed.

Q Right. Now, turn your attention to PW
Exhibit 2. W're |ooking at that before, that
one-page exhibit. Isn't it true that your
proposal in this proceeding is shown in colum
two? We confirnmed that. Now, it's |ower than the

MR. BALLENGER |'mjust going to
interject again. This disregards the errata
to his testinony, which is on the record in

t hi s proceedi ng.

MR. DASENT: | don't think it

di sregards it, but | think we're tal king

about - -

MR. BALLENGER: It doesn't
accurately reflect that.

MR. DASENT: And we're talking --

MR. BALLENGER: The rates that he -
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MR. DASENT: |'mtalking about thePag(378
ori gi nal .

MR. BALLENGER: The rates in his
testinony -- well, okay.

MR. DASENT: |t depends what you're
tal ki ng about. If you're tal king about the

original testinony and naking that clear, I

grant you that.

MR. BALLENGER: | just want to be
clear for what M. Mrgan's recommendati ons
are. And they've been adjusted in response
to discovery by an errata that he identified.
So as long as that's clear.

BY MR, DASENT:

Q Ckay. Let's start again. Turning your
attention to PW Hearing Exhibit 2, isn't it clear
t hat your proposal in this proceeding is shown in
-- your original proposal in this proceeding is
shown in colum two, and it's --

A That's correct. As, as filed.

Q And it's lower -- yeah. And it's |ower
than the settlenent in the 2024 proceeding, isn't
that true? That's shown in colum one. Look at

the first two |lines --
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A. Yes, yes.
Q -- 1 and 2
A But again --
Q Yeah. It's lower. Ckay.

A. Again, the, the -- those nunbers have
not been updated, so | don't know, at this point,
if, if it's fair to say that those are the nunbers
and that those nunbers are | ess than what was
settled in, in the 2024 proceeding. | think it,
it, it distorts the, the true picture.

Q Okay. But |'m show ng a progression
And the progression is, in the beginning, it
didn't seemlike there was a recognition that we
were at under recovery node. That was one. And
two, that you're | ower than your proposa
originally. It was lower than the settlenent in
the | ast case. So |I'mseeing a disconnect there
and I'mpointing it out to you. And it seens
| i ke, just factually, you have to admt it's going
down.

Your proposal is |ower than the
settlenent rates in the |ast case, as originally
as files.

A As originally filed, the nunmbers show
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that. And part of the reason that those nunbers

are, are reflecting that is that we sought

addi tional information from PW and did not get
those data. So we used the best data avail abl e at
the tine.

Q | see. Ckay. And you'll concede then
usi ng nore updated data through March 2025, which
you haven't gotten to yet, as | understand it,
will informyou in terns of where your position
mght be if it was based upon the fullest anpbunt
of actual data available, consistent with your
proposal to use 12 nonths. Isn't that true?

A That's true.

MR. BALLENGER: | would just object
to the formof the question. | think we're
here after the close of testinony, right?
M. Morgan does not have an opportunity to
submt additional testinmony. And we'll get
into that on rejoinder if we have to.

MR. DASENT: Fair enough.

BY MR DASENT:

Q Now, if | Look at colum three of PWD

Hearing Exhibit 2, which is sort of updated

actuals, would you agree that based upon a
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consi stent use of 12 nmonths of actual data, it

woul d yield a nonthly average participant |evel
hi gher than the projection in your original
testinony? Isn't that true, subject to check?

A That is what the data shows.

Q Now, | ooking at colum three again, of
Hearing Exhibit 2, based upon a consistent use of
t he nbst recent 12 nonths' actual data, there's
showi ng a hi gher nonthly average TAP di scount
rate. Isn't that true based upon the data shown
t here?

A Yes.

Q Okay. And the TAP-R surcharge rate in
colum 3 of PWD Hearing Exhibit 2, again based
upon the consistent use of 12 nonths of data, is

al so hi gher than your recommendation in your

original filing. Isn't that true?
A. That's the fourth colunn, correct?
Q |"m 1l ooking at the third col um,

"Updat ed actual s".

A Yes.

Q Okay. Now, am | correct in assum ng
that your recommendation in this case is that al

factors in the formula -- and | nean by that, C
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Page 82
E, I, S-- need to be updated based upon the nost

recent data avail able? That's what we've been
saying over and over. Isn't that true?

A That is true, and it, it should be the
12-nmont h dat a.

Q And it should be consistently applied?

A Yes.

MR. DASENT: Ckay. All right.
Basically, that's it, M. Mrgan. | thank
you agai n.

HEARI NG OFFI CER CHESTNUT: | do
have a question. Wen you say "consistently
applied", do you nean fromrate period to
rate period or wwthin the factors that
develop this particular?

MR. DASENT: | was tal king about
the factors used to devel op the
reconciliation in this case. So we're al
usi ng appl es-to-appl es conparison and we're
using the full 12 nonths consistent with at
| east for M. Mirgan's proposal. And so that
the Rate Board knows what they're |ooking at,
it should be consistently applied.

BY MR DASENT:
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Q And M. Mrgan, you agree with that?
A | agree that the, the nost recent data
shoul d be consistently applied.
MR. DASENT: Thank you so nuch.
That's all we have.
HEARI NG OFFI CER CHESTNUT: Did you
want to break at this point, M. Ballenger?
MR. BALLENGER: Yeah, | think --
HEARI NG OFFI CER CHESTNUT:
(i ndi scernible).

VR, BALLENGER: | could use a --

Page 83

yeah, | could use a few mnutes to speak with

M. Morgan offline.
HEARI NG OFFI CER CHESTNUT: How

about if we resune at 11:05? (i ndiscernible)

MR. BALLENGER  Perfect.

HEARI NG OFFI CER CHESTNUT: for

you?
MR. BALLENGER: Yeah, that shoul d
do just right.
HEARI NG OFFI CER CHESTNUT: Ckay.
MR. BALLENGER  Thank you.
HEARI NG OFFI CER CHESTNUT: W'l
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t ake a break.

(O f the record.)
HEARI NG OFFI CER CHESTNUT: Ckay.
Thank you. M. Ballenger?
MR. BALLENGER  Thank you.

EXAM NATI ON
BY MR BALLENGER:

Q M. Morgan, | just have a couple of
foll owup questions fromthe cross-exam nation
that M. Dasent just did. M. Dasent asked you
about the March 2025 TAP participation level. |
believe it's 64,283. Do you think that's a
representative nunber to use for purposes of
cal cul ating the TAP-R?

A No, because during that period, the, the
Wat er Departnent experienced perhaps the single
hi ghest period of enrollnent. So that -- that's
not representative.

Q Do you believe there's any di sagreenent
here as to whether participation fluctuates from
month to nonth?

A As you can see fromthe data that, that
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you di scussed earlier, fromnonth to nonth

participation fluctuates, and even PW s own data
shows t hat.

Q M. Dasent asked you a few questions
about PWD base rates and their inpact on TAP. Are
base rates the only relevant factor to consider in
this proceedi ng?

A. No, it's not the only factor. |In fact,
I, I recall in the nost recent data response, PWD
Itself said that, that TAP discounts is driven by
a nunber of factors -- independent factors, and,
and -- nunber of participants, the incone profile,
anong others. So it's not just base rates.

Q And M. Dasent al so asked you

a few questions about whether you had updated

your recommendations in this proceeding. And

| just wanted to ask you just to comment on
the extent of your ability to update your
recommendations in this proceeding.

A. Yes. And I, I, I think inny -- in ny
response to him | indicated that | had been
working on it but had not done that. And the
reason for that is primarily because there is not

an opportunity for ne to either provide rebuttal
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testinony or surrebuttal testinony. And as such,

the -- there was no opportunity to present those
nunbers. So it wasn't out of neglect that |
didn't do it, but it's because there wasn't a
vehicle to present those nunbers.

Q So you wouldn't think that it would --
wel |, how woul d you respond if soneone criticized
you for not updating your information in this
pr oceedi ng?

A | don't think it's fair and | don't
think it's valid because of the |ack of an
opportunity to, to present it.

Q | think that's all | had. Do you have
any other coments that you would like to nake at
this tinme, M. Mrgan?

A No. I, | think one of the things that
M. Dasent nentioned was that -- the whol e i dea of
consi stency. And when you | ook at just this
filing alone, PWD itself has not been consi stent
in terms of comng up with the nunber of
participants. They use three nonths -- only three
nonths of data to conme up with the average nunber
of participants during the rate period. And when

you go back and |l ook at their, their filings, | do
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not recall an instance where they've done rage 81
sonething simlar to that. So PW itself has not
been consi stent.
MR. BALLENGER: Thank you, M.
Mor gan.
HEARI NG OFFI CER CHESTNUT: M.
Dasent, any recross based on the redirect?
MR. DASENT: Yeah, | think we may
have a couple of questions. |If you'll give
me the opportunity, I'll have a sidebar with
my client.

HEARI NG OFFI CER CHESTNUT:  Sure.

MR. DASENT: Al right. Thank you.
For five mnutes? Probably not that | ong.

HEARI NG OFFI CER CHESTNUT: Ckay.
Make it qui ck.

MR. DASENT: Yes. Thank you.

( Si debar di scussion.)

HEARI NG OFFI CER CHESTNUT: Ckay.
Are you ready to resune?

MR. DASENT: Yes. Thank you, Judge
Chest nut .

M. Mrgan -- ['"'msorry. M.

Morgan nentioned -- I'mgoing to direct this
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guestion to Raftelis.

M. Mrgan nmentioned that the Mrch
nunbers at 64, 283, that he saw as an outlier.
Can you coment on this?

MR. BALLENGER: | woul d just object
again to the formof the question. | don't
bel i eve he ever said "outlier".

MR. DASENT: | don't think he used
the word outlier, but he said that that
nunber may not be representative of the
future.

MR. BALLENGER: Fair enough.

MR. DASENT: Ckay. And Henrietta,
I f you woul d, can subsequent nonths even be
hi gher ?

M5. LOCKLEAR: Yes, they coul d.

And we acknow edged that actually already in
our rebuttal, in our response to question 9
on page 6, wth acknow edgnent that the Gty
continues to enroll participants -- custoners
as a result of the idea, pre-qualification
process.

MR. DASENT: Thank you. Now, also

I mght nention in closing that M. Mrgan
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nmentioned that, or was observing that there

was some criticismconcerning updating the
nodel and the tineliness of doing it. And I
just wanted to nake sure the record reflects
we are not criticizing M. Mrgan. W

under stand, given the cal endar and the
sequence of events, that the data that he
recei ved that was updated post-dated his
testi nony.

So it's not a criticismso nuch as
a statenent of fact in terns of the tineline
that informati on was presented, and we'l|l
|l eave it there. 1It's not a criticismwas ny
point. Thank you so nuch. That's all we
have.

HEARI NG OFFI CER CHESTNUT: | assune
that concludes the witness presentation
portion of this technical hearing. So let's
tal k about the schedul e hereafter.

Pursuant to the schedul e that was
contained in the pre-hearing order, your
settlenment petition or main briefs are due on
or before May 19th. And as al ways, pl ease,

if you can provide a copy in Wrd. The
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schedul e provides that objections to a

settlenment petition, if oneis filed. O if
you wish to file a reply brief, if there is
no settlenent, that would be due on May 23rd.

"Il try to have nmy hearing report
i ssued by June 18th and any exceptions w |
be due June 25th. And | said in the pre-
heari ng order unl ess otherw se indicated.

And what that neans is if | amable to get ny
report out earlier, then the exception date
wi Il nove up accordingly. Because really the
objective is to have the Rate Board have
avai |l abl e as much tinme as possible for its
consi der ati on.

Now, speaking of the Rate Board,
the Rate Board will consider my rate report
and the positions of the parties at its
nmeeting on July 16th with final adoption of
what ever rate determ nation they choose to --
wel |, whatever the rate determination is on
July 23rd.

Does everybody understand that or
have a coment or a question or are we good

on that?
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MR. DASENT: W' re good.
MR. BALLENGER:  Yeah,
(i ndi scernible).

HEARI NG OFFI CER CHESTNUT: Well, |
want to say then that we will adjourn this
hearing. W do not need -- we do not need to
continue it tonorrow. | want to thank both
of you for being efficient and I hope you can
use this extra tinme today and tonorrow for a
productive di scussi on.

Anyt hing you wi sh to say, M.
Dasent, at this point?

MR. DASENT: Nothing further, but
"Il be texting Rob, try to set up a call

HEARI NG OFFI CER CHESTNUT: Ckay.
And M. Ballenger, anything fromyou?

MR. BALLENGER: No, just thank you,
Judge. Thank you, Deland. And | |ook
forward to hopefully having sone productive
di scussions with M. Dasent.

HEARI NG OFFI CER CHESTNUT: Ch, one
thing | did forget to nention is | think that
-- | should check this, but really, | think

at this point we have a three-day turnaround
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for the transcript.

MR. BALLENGER: Ckay. Good.

MR. DASENT: That's fi ne.

HEARI NG OFFI CER CHESTNUT:  Yeabh,
that's, Dan's area, and I'l|l check to nmake
sure that's what it is. But I'mpretty sure
it is a three-day. But yeah, | can't think
of anything except to thank w tnesses for
maki ng yoursel f avail abl e and answeri ng
questions w thout going on and on and on. So
okay. | look forward to seeing you, | guess,
perhaps at the next Rate Board neeting next
week. |s that next week? And then
thereafter at the general rate proceeding
hearings in May 20th through the 23rd. 20th
being a further pre-hearing conference and
W t ness presentations on the 21st to the
23rd. Ckay? And again, if you have a
chance, check your information requests and
responses to nake sure everything is posted
properly.

MR. DASENT: WI I do.

HEARI NG OFFI CER CHESTNUT: And be

aware there is a delay sonetines because of
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t he people who are involved. Okay? Al
right. Well, thank you very nmuch. Enjoy the
rest of your day.

MR. DASENT: Geat. Thank you.

MR. BALLENGER: Thank you.

(Proceedi ngs concluded at 11:27 a.m)
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CERTI FI CATE CF DI A TAL REPORTER

|, TONYA BULLOCK, a Digital Reporter and RON
Notary Public within and for the State of

Pennsyl vani a, do hereby certify:

That the foregoing proceedi ng herei nbefore
set forth was accurately captured with annotations

by me during the proceedi ng.

| further certify that | amnot related to
any of the parties to this action by bl ood or
marriage, and that | amin no way interested in

t he outcone of this matter.

| N WTNESS THEREOF, | have hereunto set ny
hand this 8th day of My, 2025.

Qoges bullgk.

Tonya Bul | ock, Notary
Not ary Conmi ssi on RCN/FL HH 466374
Comm ssi on Expires: Decenber 4, 2027
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