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Background

The ordinance creating the Green Roof Tax Credit Program was approved April 12,
2007 and was effective for Business Income and Receipts Tax (“BIRT”) Tax Year
2007 and thereafter. The Green Roof Tax Credit is provided to a business for the
construction of a roof that supports living vegetation. For tax years 2007 through
2015, the credit that may have been claimed was twenty-five percent (25%) of all
costs incurred to construct the green roof, not to exceed $100,000. For tax years
2016 and thereafter, per City Council Bill No. 150078, the credit to be claimed was
increased to fifty percent (50%) of all costs incurred to construct the green roof,
not to exceed $100,000. Any unused credit for a given BIRT Tax Year can be carried
forward until fully used; but, the credit is not refundable. A maximum of $1 million
in Green Roof Credits are available each year.

A business seeking the Green Roof Tax Credit must file an application with the
Department of Revenue. The Department of Revenue will approve the application
if it contains all the required information and if the applicant is compliant with all
City and School District Taxes. After approval of the application, the applicant must
execute a Commitment letter with the Department of Revenue, adhering to certain
statutory requirements which include the applicant’s commitment to maintain the
Green Roof for a period of five (5) years after completion. The applicant, after
certifying the construction of the Green Roof in accordance to the plans that were
approved by the Department of Licenses and Inspections (and incorporated into
the Commitment letter), may seek to claim the credit on the BIRT return for the Tax
Year in which the construction of the Green Roof was completed.
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Applications

Since the inception of the program in 2007 through the end of Calendar Year 2020,
25 businesses have submitted applications to participate in the Green Roof Tax
Credit Program.

Calendar Number of Green Roof Approved Green Roof

Year Applicants Applicants
2007 0 0
2008 0 0
2009 0 0
2010 2 2
2011 2 2
2012 3 3
2013 4 3
2014 0 0
2015 6 6
2016 0 0
2017 5 5
2018 1 1
2019 2 2
2020 0 0
TOTAL 25 24

Of the 25 applicants, one 2013 applicant was denied based on irregularities in
their submitted documents, the two (2) applications received in November and
December of 2019 were approved in 2020. No new applications were received
in 2020 for approval. The total value of all credits approved through 2020 is
$997,718.
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Credit Usage

Eighteen of the 24 approved applicants have completed the construction of their
Green Roofs. Six applicants have fully utilized their approved Green Roof Tax Credit.
An additional eight applicants have utilized a portion of their approved credit (any
unused credit may be carried forward until entirely utilized). Two approved
applicants from tax years 2018 and 2019 completed their Green Roof in 2020 and
received a Credit Certificate. One approved applicant from 2019 submitted a
Certification of Eligibility for the Credit after completion of their Green Roof on
December 28, 2020. The review for the Credit was not completed prior to
December 31, 2020.

The total amount of Green Roof Credits claimed on program participants’ BIRT
returns within Calendar Year 2020 was $7,947. The total amount of credits applied
to program participants’ BIRT returns from the inception of the Green Roof Tax
Credit Program in Tax Year 2007 through Tax Year 2020 is $450,562.
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