Default or Breach of Contract

Contractor’s failure to perform its obligations under the contract
without reasonable explanation or ability to cure. Examples:
e Not having the employees, facilities, or capital necessary

to supply or perform the contract.
e Subcontracting all or most of the contract to a third party

where prohibited.

Cost Mischarging

Improper allocation of costs to the city. Examples:
Charging at higher than allowed rates.
II Labor time and charges inconsistent with project progress.

« Inability to produce records in a timely manner.




