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Itemization of Public Advocate Adjustments 

Revenue Requirements in 000s 

 

Line No. Description of Adjustment PA St.-1 2017 2018 

     

     

1. Revenue Growth Rate Pp. 17-19 ($5,960) ($9,493) 

 

 

 

  2. Billing Adjustment Pp. 19-20 ($2,934) ($3,155) 

     

3. Liquidated Encumbrance Percentage Pp. 31-32 ($12,608) ($12,893) 

 

 

 

  4. Payroll Spend Factor Adjustment Pp. 22-23 ($5,026) ($5,177) 

 

 

 

  5. Pension Spend Factor Adjustment Pp. 23-24 $852 $721 

     

6. PWD Additional Adjustments Pp. 34-37 ($16,892) ($16,178) 

 

 

 

  7. Escalation Factor Pp. 26-31 ($1,543) ($3,624) 

     

8. Contributions/Indemnity Spend Factor Pp. 24-25 ($1,515) ($1,515) 

 

 

 

  9. Change in Debt Interest Rate Pp. 32-33  ($675) 

 

 

 

  10. Inter-Departmental Impacts -- ($3,297) ($4,139) 

     

 

Note: Prepared by Lafayette K. Morgan, Jr., utilizing proprietary B&V rate model. 
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News (Http://www.philly.com/news)

— Breaking News (http://www.philly.com/philly/news/breaking)

Updated: JUNE 14, 2015 — 10:39 AM EDT

by Philly.com staff

At least nine homes were initially evacuated after a water main burst in West Philadelphia, and

several parked cars were submerged in as much as three feet of water.

Large water main break leads to evacuations in West Philly http://www.philly.com/philly/news/breaking/Water_main_break_leads_to...

1 of 4 4/4/2016 10:39 AM
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Residents return after overnight water

main break (http://www.philly.com/philly

/news/breaking

/Water_main_break_leads_to_evacuation

A large water main break created havoc for West Philadelphia

residents Sunday morning, sending millions of gallons of water

coursing through the streets and causing the asphalt to buckle under

the pressure.

A 36-inch water main ruptured about

4:30 a.m. in the 500 block of North

52nd Street, from Wyalusing to

Westminster Avenue, according to

Water Department spokesman John

DiGiulio.

The break unleashed between eight

and 10 million gallons of water,

Digiulio said. At least nine homes

were initially evacuated, and several

parked cars were submerged in as much as three feet of water.

Water Department workers were able to successfully shut down the

flow of water around 8 a.m., DiGiulio said, and the flooding began to

recede.

(http://www.philly.com/philly/news/breaking/Water_main_break_leads_to_evacuation

SLIDESHOW

Large water main break leads to evacuations in West Philly http://www.philly.com/philly/news/breaking/Water_main_break_leads_to...
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By that point, more than 10 properties were damaged. Claims

adjusters were on the scene conducting inspections late Sunday

morning. Officials from the Philadelphia Office of Emergency

Management, Gas Works, Water, Streets, Police, and Fire

Departments were also assessing the situation. The American Red

Cross was providing assistance to neighbors.

There was no word on how quickly repairs might begin, and a cause

of the break had not yet been determined Sunday morning. The main

was installed in 1885, DiGiulio said.

A shelter set up at West Catholic High School was closed about 9:30

a.m., as affected residents were permitted to return to their homes.

Water service to the neighborhood was fully restored.

Drivers were advised to avoid the area bounded by Poplar and

Parrish between 51st and 53rd streets, as street closures were

expected to persist through Sunday afternoon.

Here are more pictures of the flooding by staff photographer Tom

Gralish:

Large water main break leads to evacuations in West Philly http://www.philly.com/philly/news/breaking/Water_main_break_leads_to...

3 of 4 4/4/2016 10:39 AM
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This is a breaking news report. Check back for updates.

Ten million gallons flood W. Philly

Jun 15 - 1:08 AM

(http://www.philly.com/philly

/news/20150615_Water_service_resumes__affected_residents_return_home_in_W__Philly_afte

Published: June 14, 2015 — 6:45 AM EDT  | Updated: June 14, 2015 —

10:39 AM EDT

MORE COVERAGE

© Copyright (http://www.philly.com/philly/about/copyright/)2016 Philadelphia Media Network (Digital),

LLC Terms of Use & Privacy Policy (http://www.philly.com/philly/about/terms_of_use/)

Large water main break leads to evacuations in West Philly http://www.philly.com/philly/news/breaking/Water_main_break_leads_to...
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PA Statement 1 

 

BEFORE THE 

PHILADELPHIA WATER COMMISSIONER 

 

 

 

IN THE MATTER OF A PROPOSED : 

INCREASE IN WATER AND :       FY 2013-2016 RATES 

WASTEWATER RATES : 

    

 

 

 DIRECT TESTIMONY OF  
 
 MICHAEL A. BLEIWEIS 

 ON BEHALF OF THE PUBLIC ADVOCATE 

 

 

 

 

 

 

 July 20, 2012 
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Department has shown no basis for utilizing growth factors for 1 

interdepartmental Class 200-400 and Class 100 expenses that are 2 

different from the factors applicable to the same classes of direct 3 

departmental expense.  Consistent with my recommendations presented 4 

above for direct departmental expenses, I, therefore, recommend a 1.5% 5 

growth factor for Class 200-400 expenses and no growth factor for Class 6 

100 expenses. 7 

D.  Indemnity Charges 8 

Q. What amount of Indemnity Charges was utilized for FY2013? 9 

A. As shown on Workpapers OMone-9 and OMtwo-3, $6,360,000 was 10 

utilized for FY2013 Indemnity Charges.  A 3% growth factor was applied 11 

for each of the next three years.   12 

As shown on SI-2013-36, Exhibit JC-8 and below, the actual indemnity 13 

expense has not equaled or exceeded the budgeted expense since 14 

FY1995.  In fact, the actual expense has exceeded the budgeted expense 15 

only three times since FY1986.  16 

10 of 43



 

 -45- 

 1 

Q. Similar to the Department’s general forecast methodology, have you 2 

calculated the weighted average actual-to-budget factor for 3 

Indemnities over several time periods? 4 

A. Yes.  These calculations are shown below:  5 

 6 

FISCAL % actual/

 YEAR BUDGET OBLIGATIONS PLUS/(MINUS) budget

(1) (2) (3) (4) (5)
1 1986 $2,420,000 $50,436 ($2,369,564) 2.08%
2 1987 $2,420,000 $1,506,250 ($913,750) 62.24%
3 1988 $2,420,000 $2,948,373 $528,373 121.83%

4 1989 $2,000,000 $4,348,872 $2,348,872 217.44%
5 1990 $4,502,000 $2,851,289 ($1,650,711) 63.33%
6 1991 $5,000,000 $4,624,607 ($375,393) 92.49%
7 1992 $5,000,000 $4,999,205 ($795) 99.98%
8 1993 $5,000,000 $9,285,038 $4,285,038 185.70%

9 1994 $6,500,000 $6,472,905 ($27,095) 99.58%
10 1995 $7,500,000 $8,428,786 $928,786 112.38%
11 1996 $6,500,000 $3,724,287 ($2,775,713) 57.30%
12 1997 $6,500,000 $4,751,555 ($1,748,445) 73.10%
13 1998 $6,500,000 $5,591,358 ($908,642) 86.02%

14 1999 $6,500,000 $4,558,851 ($1,941,149) 70.14%
15 2000 $6,500,000 $4,821,795 ($1,678,205) 74.18%
16 2001 $6,500,000 $4,209,762 ($2,290,238) 64.77%
17 2002 $6,500,000 $3,734,724 ($2,765,276) 57.46%
18 2003 $6,500,000 $3,857,912 ($2,642,088) 59.35%

19 2004 $6,500,000 $2,880,450 ($3,619,550) 44.31%
20 2005 $6,500,000 $2,412,874 ($4,087,126) 37.12%
21 2006 $6,500,000 $4,208,829 ($2,291,171) 64.75%
22 2007 $6,500,000 $2,443,748 ($4,056,252) 37.60%
23 2008 $6,500,000 $4,583,996 ($1,916,004) 70.52%
24 2009 $6,500,000 $4,975,801 ($1,524,199) 76.55%

25 2010 $6,500,000 $4,896,810 ($1,603,190) 75.34%
26 2011 $6,500,000 $5,383,670 ($1,116,330) 82.83%

Source: SI-2013-36

INDEMNITIES

Fiscal Total Total Weighted 

Years Budget Obligations Average

(1) (2) (3) (4)

1 2007-2011 $32,500,000 $22,284,025 68.57%
2 2008-2011 $26,000,000 $19,840,277 76.31%
3 2009-2011 $19,500,000 $15,256,281 78.24%
4 2010-2011 $13,000,000 $10,280,480 79.08%

Weighted Average

INDEMNITIES
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SEARCH

HOME | RESIDENTS | BUSINESS | VISITORS | TERMS OF USE

Investor Information Home

Sources of Funding

Financial Reports

Debt, Swap, and Disclosure
Policies

Bond Ratings

Bond Calendar & Upcoming
Sales

Official Statements

Contact Information

Current Underlying Bond Ratings

 Click on each rating to see the most recent credit report.

Types of Bonds Moody's S&P Fitch

General Obligation Bonds A2 A+ A-

Other Tax Supported Debt A2 A+ A-

Tax and Revenue Anticipation Notes MIG1 SP-1+ NR

Water and Wastewater Revenue Bonds A1 A A+

Philadelphia Gas Works Revenue Bonds Baa1 A- BBB+

Philadelphia International Airport Revenue Bonds A2 A A

 The ratings reflected above show the revised ratings.

City Archives - PHILS | Technical problems: webissues@phila.gov | privacy policy

City of Philadelphia http://www.phila.gov/investor//Bond_Ratings.html

1 of 1 4/4/2016 10:41 AM
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Cleveland Water efforts result in no rate increase for customers through 2018

12/07/2015

Cleveland Water takes its responsibility to deliver a reliable supply of safe drinking water at an affordable price seriously. We have worked hard to identify ways to improve service 

levels and become more efficient. As we enter our next five year rate cycle, we are excited to announce this hard work—and our forward thinking approach to how we have invested in 

our system over the past 30 plus years – has resulted in a 0% rate increase for 2016, 2017 and 2018, and only small increases in 2019 and 2020.

English Español
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In order to prevent spam, please type the above code before hitting submit.
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Save

“In 2013, Mayor Jackson gave us a clear goal to provide as much rate relief as possible to customers while protecting the long term financial position of Cleveland Water,” said Director 

Robert Davis, Department of Public Utilities. “The proposed 0% rate increase represents the best option to do that.”

With the approved ordinance by Cleveland City Council today, beginning in 2016 and continuing through 2018, customers will not see any increases in their bills unless they change 

how much water they use. 

 In 2019 and 2020, average residential users – customers who use about 2 MCF per quarter – may see their bills increase by between $1.30 and $2.60 per month depending on how 

far and high they live in relation to Lake Erie.

To help understand how unprecedented this is, we looked back several years, and found from 1993 to 2015, on average, rates went up about 7% per year. We are excited we have 

been able to minimize the impact on our customers' pocketbooks, all while protecting the long term financial position of Cleveland Water so that future rate increases can be 

minimized as well.

How did we do it?

This new rate schedule raises the natural question of “how did we do it?” The answer is through a combination of hard work and smart planning. The rate increases passed in 2011 

provided the base necessary to better align our rates with our fixed costs, stabilize our customer service operations, effectively implement our AMR (Automated Meter Reading) 

program, support the continuation of our capital program, and improve our operational efficiency. Without these rate increases, we would not be at the point we are today.

Two projects in particular have been instrumental in achieving three years of 0% rate increases. The Customer Service Turnaround Project helped identify additional accounts that were 

not being billed, improved the consistency of our billing and call center operations, and helped implement a more effective collections process that stabilized our accounts receivables. 

But, perhaps, no project has been as important as our AMR project. The AMR technology is already paying huge dividends through a dramatic decline in estimated bills and the ability 

to more accurately measure consumption, all while providing an expanded and improved level of service to our customers.

But, the hard work put in over the past 5 years is only part of the story. We have also taken an aggressive and forward thinking approach to capital investment. Over the past 30 years, 

we have invested more than $1.6 billion in our infrastructure. We have fully modernized our four interconnected water treatment plants, as well as the pumps, tanks and towers located 

throughout our system. As a result, we are not facing the same financial burden as many other water utilities across the country.

This does not, however, mean we are done investing. Instead, we are shifting our focus to water mains buried underground that can break causing a great deal of customer 

inconvenience. Over the next nine years, we will invest more than $235 million in replacing these mains, all while maintaining reasonable water rates. “We’re working very hard to 

make smart investments in the water system, making sure every dollar counts,” says Alex Margevicius, Interim Commissioner, Cleveland Water.

Just like our capital planning, we are not done trying to find ways to become more efficient while continuing to improve the service we provide our customers. The approved rate 

structure will now allow for us to tackle new projects – such as expanded technology based customer service options and a transition to monthly billing – all designed to make it easier 

to do business with Cleveland Water.

Add new comment

Your name *
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The content of this field is kept private and will not be shown publicly.

Homepage 

Comment *
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