
City of Philadelphia, Pennsylvania City of Philadelphia, Pennsylvania

Gas Works Revenue Bonds Gas Works Revenue Bonds
Debt Service Reserve Requirement Valuation Request

As of May 31, 2016 As of May 31, 2016

Annual Debt Service Debt Service Reserve Fund

Fiscal Year Ending 1998 Ordinance
(1), (2)

Annual Requirement

5/31/2016

8/31/2016 51,912,473.73 89,893,913.65

8/31/2017 89,893,913.65 89,893,913.65

8/31/2018 86,871,229.70 86,871,229.70

8/31/2019 85,377,723.38 85,377,723.38

8/31/2020 83,871,175.90 83,871,175.90

8/31/2021 82,386,183.75 82,386,183.75

8/31/2022 80,950,771.00 80,950,771.00
8/31/2023 80,201,841.68 80,201,841.68

8/31/2024 78,965,847.20 78,965,847.20

8/31/2025 72,125,713.10 72,125,713.10

8/31/2026 71,895,210.95 71,895,210.95

8/31/2027 68,754,075.75 68,983,605.05

8/31/2028 68,983,605.05 68,983,605.05

8/31/2029 40,042,487.50 45,273,675.00

8/31/2030 38,411,737.50 45,273,675.00

8/31/2031 38,413,737.50 45,273,675.00

8/31/2032 38,409,687.50 45,273,675.00

8/31/2033 30,010,812.50 45,273,675.00

8/31/2034 30,018,075.00 45,273,675.00

8/31/2035 45,273,675.00 45,273,675.00

8/31/2036 22,795,050.00 22,795,050.00

8/31/2037 22,789,062.50 22,789,062.50

8/31/2038 22,787,325.00 22,787,325.00

8/31/2039 9,936,525.00 9,936,525.00

8/31/2040 9,935,600.00 9,935,600.00

8/31/2041  -  -

8/31/2042  -  -

8/31/2043  -  -

8/31/2044  -  -

8/31/2045  -  -

  
1,351,013,539.83

1998 Ordinance DSRF Requirement
Requirement as of 5/31/2016: $89,893,913.65 $89,893,913.65

Account Balance:

Account Balance as of $89,989,207.33 $89,989,207.33

NOTES: Surplus /  (Deficit)

$95,293.68

(2) Interest on the Eighth Series calculated at the swap rate of 3.6745%

(1) Interest on the Fifth Series A-2 Bonds is calculated at 7.00% pursuant  to 

the Fifth Series A-2 Bond Ordinance (Sixth Supplemental Ordinance to 98 
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UNAUDITED
PGW

STATEMENT OF INCOME
 MONTH OF APRIL 30, 2016 AND 2015 WITH COMPARISONS

(Thousands of Dollars)

Line FY2015
No. Actual Actual Budget Amount %

Operating revenues
1 2,452$         Non-heating 1,736$     2,401$     (665)$       (28)
2 3,481     Gas transport service 3,722 3,539       183 5
3 56,016     Heating 47,714 54,069     (6,355) (12)
4 809     Appliance & Other Revenues 575 761          (186) (24)
5 (18,947)     Unbilled gas adjustment (9,395) (9,121)      (274) 3
6 43,811         Total gas revenues 44,352 51,649 (7,297) (14)
7 1,174     Other operating revenues 1,188 1,439       (251) (17)
8 44,985         Total operating revenues 45,540 53,088 (7,548) (14)

Operating expenses
9 11,310     Natural gas 8,638 14,937 (6,299) (42)
10 4                  Other raw material -               2              (2)             -               
11 11,314     SUB-TOTAL FUEL 8,638 14,939 (6,301) (42)

12 33,671     CONTRIBUTION MARGIN 36,902 38,149 (1,247) (3)
 

13 861     Gas Processing 1,162 1,243 (81) (7)
14 2,703     Field Services 3,114 3,408 (294) (9)
15 3,291     Distribution 2,824 3,562 (738) (21)
16 313     Collection 382 306 76 25
17 3,725     Appropriation for uncollectible reserve 1,243 3,243 (2,000) -               
18 1,023     Customer Services 1,110 1,194 (84) (7)
19 581     Account Management 608 732 (124) (17)
20 373     Marketing 274 303 (29) (10)
21 4,894     Administrative & General 6,474 5,697 777 14
22 4,151     Health Insurance 4,262 4,701 (439) (9)
23 (350)     Capitalized Fringe Benefits (984) (1,104) 120 (11)
24 (464)     Capitalized Admin. Charges (1,113) (1,251) 138 (11)
25 2,511     Pensions 4,188 4,083 105 3
26 853     Other Post-Employment Benefits 454 454 -               -               
27 609     Taxes 704 710 (6) (1)
28 -                   BT Lite/SCI Costs -               -               -               -               
29 -                   Cost Savings -               (358) 358 -               
30 25,074         Total operating expenses 24,702 26,923 (2,221) (8)
 

31 8,597 Operating income before depreciation 12,200 11,226 974 9

32 3,805 Depreciation 4,403 4,105 298 7
33 (481) Less depreciation distributed thru clearing accounts (396) (519) 123 (24)
34 3,324     Net depreciation 4,007 3,586 421 12
35 39,712         Total operating expenses and depreciation 37,347 45,448 (8,101) (18)

36 5,273 Operating income 8,193 7,640 553 7
37 143 Investments Gain (Loss) and other income 147 268 (121) (45)
38 5,416 Income before interest 8,340 7,908 432 5

Interest
39 3,839     Long-term debt 3,410 3,533 (123) (3)
40 773     Other 1,003 549 454 83
41 (79)     Allowance for funds used during construction (100) (65) (35) 54
42 4,533       Net interest expense 4,313 4,017 296 7

 
43 883$        Net income 4,027$     3,891$     136$        

44 (1,500)$    Distribution to the City (1,500)$    (1,500)$    -$         

45 (617)$       Net Earnings after Distribution to the City 2,527$     2,391$     136$        

Actual FY2016 vs Budget
Increase/(Decrease)

FY2016



UNAUDITED
PGW

STATEMENT OF INCOME
 EIGHT MONTHS ENDED APRIL 30, 2016 AND 2015 WITH COMPARISONS

(Thousands of Dollars)

Line FY2015
No. Actual Actual Budget Amount %

Operating revenues
1 25,046$       Non-heating 16,152$   19,423$   (3,271)$    (17)
2 32,150     Gas transport service 32,603 36,142     (3,539) (10)
3 516,775     Heating 403,882 489,910   (86,028) (18)
4 5,360     Appliance & Other Revenues 4,894 5,445       (551) (10)
5 12,660     Unbilled gas adjustment 13,348 17,087     (3,739) (22)
6 591,991         Total gas revenues 470,879 568,007 (97,128) (17)
7 9,399     Other operating revenues 7,169 7,374       (205) (3)
8 601,390         Total operating revenues 478,048 575,381 (97,333) (17)

Operating expenses
9 236,214     Natural gas 132,247 198,120 (65,873) (33)
10 10                Other raw material 9              10            (1)             (10)
11 236,224     SUB-TOTAL FUEL 132,256 198,130 (65,874) (33)

12 365,166     CONTRIBUTION MARGIN 345,792 377,251 (31,459) (8)
 

13 11,538     Gas Processing 10,857 10,123 734 7
14 24,709     Field Services 24,274 26,117 (1,843) (7)
15 25,927     Distribution 23,290 25,593 (2,303) (9)
16 2,279     Collection 2,069 2,233 (164) (7)
17 33,115     Appropriation for uncollectible reserve 27,131 29,131 (2,000) (7)
18 8,100     Customer Services 8,116 8,664 (548) (6)
19 5,080     Account Management 4,595 5,526 (931) (17)
20 4,569     Marketing 2,331 3,142 (811) (26)
21 38,870     Administrative & General 42,161 46,138 (3,977) (9)
22 31,598     Health Insurance 35,193 37,606 (2,413) (6)
23 (5,401)     Capitalized Fringe Benefits (6,722) (6,952) 230 (3)
24 (5,213)     Capitalized Admin. Charges (5,480) (7,880) 2,400 (30)
25 18,169     Pensions 33,500 32,666 834 3
26 6,827     Other Post-Employment Benefits 3,632 3,630 2 -               
27 5,301     Taxes 5,034 5,237 (203) (4)
28 -                   BT Lite/SCI Costs -               -               -               -               
29 -                   Cost Savings -               (1,711)      -               -               
30 205,468         Total operating expenses 209,981 219,263 (9,282) (4)
 

31 159,698 Operating income before depreciation 135,811 157,988 (22,177) (14)

32 31,437 Depreciation 33,677 32,836 841 3
33 (3,847) Less depreciation distributed thru clearing accounts (3,480) (4,154) 674 (16)
34 27,590     Net depreciation 30,197 28,682 1,515 5
35 469,282         Total operating expenses and depreciation 372,434 446,075 (73,641) (17)

36 132,108 Operating income 105,614 129,306 (23,692) (18)
37 2,576 Investments Gain (Loss) and other income 761 2,066 (1,305) (63)
38 134,684 Income before interest 106,375 131,372 (24,997) (19)

Interest
39 29,990     Long-term debt 26,954 28,294 (1,340) (5)
40 6,273     Other 4,155 3,932 223 6
41 (439)     Allowance for funds used during construction (607) (573) (34) 6
42 35,824       Net interest expense 30,502 31,653 (1,151) (4)

43 98,860$   Net income 75,873$   99,719$   (23,846)$  

44 (12,000)$  Distribution to the City (12,000)$  (12,000)$  -$         

45 86,860$   Net Earnings after Distribution to the City 63,873$   87,719$   (23,846)$  

Increase/(Decrease)
FY2016 Actual FY2016 vs Budget



 

                                                                                   

Line
 No. FY2016 FY2015

Utility Plant - At Original Cost
 

1   In service 2,116,970$      2,036,126$  
2   Under construction 92,059              85,137         

3     Total 2,209,029        2,121,263    

4   Less accumulated depreciation (953,956)          (910,376)      

5     Utility plant - net 1,255,073        1,210,887    

6 Sinking fund - Revenue Bonds 90,526              106,219       

7 Capital improvement funds -                        -                   

8 Restricted investment Workers' Compensation 2,599                2,597           

9 Restricted investment - Escrow Health Insurance -                        3,223           

  

10 Restricted investment -  Capital Expenditures -                        -                   

Current Assets   

11   Cash and temporary investments 129,913           144,707       

Accounts receivable

12   Customers 212,984           260,347       
13   Others 925                   1,801           
14   Accrued gas revenues 18,547               19,963         
15   Accumulated provisions for uncollectible accounts (101,599)          (113,601)      

16     Accounts receivable - net 130,857           168,510       

17 Materials and supplies 37,975              35,562         
18 Other current assets and deferred debits 13,903              8,458           

19     Total Current Assets 312,648           357,237       

20 Unamortized insurance cost 3,278                13,122         

  

21 Unamortized loss-Reacquired Debt 32,137              32,107         

22 Other Assets 107,812           73,527         

23 Deferred Environmental 29,609              29,217         

 

24 Total Assets 1,833,682$      1,828,136$  

PGW
          BALANCE SHEETS  APRIL 2016 AND 2015

(Thousands of Dollars)

ASSETS



 Line
FY2016 FY2015  No.

City equity 341,857$     344,862$     1

Long term debt:
  City of Philadelphia bonds

Issued
   

   2002 125,000 -                 -                   74,400         2
   2003 186,705 -                 -                   92,400         3
   2004 207,820 -                 30,000 149,075 4
   2007 245,350 8,300         187,850 214,325       5
   2009 313,285 12,295       237,360 249,655       6
   2010 150,000 3,210         132,625 135,835       7
   2011 88,855 6,410         35,355 41,765         8
   2015 16,300       245,470 -                   9

 
   Total Issued    46,515 868,660 957,455 10
   Unamortized debt discount/premium      4,647 34,703 14,463 11

          Total Long-Term Bond Debt 51,162 903,363 971,918 12

Current Liabilities

  Notes payable 30,000         -                   13
  Accounts payable 34,074 37,937 14
  Current portion of long-term debt 51,162 53,389 15
  Customers' deposits 3,326 2,554 16
  Other current liabilities and deferred credits 27,787 32,674 17
  Accrued accounts:
      Interest, taxes and wages 12,645 13,475 18
      Distribution to the City 1,500           1,500           19

          Total Current Liabilities 160,494 141,529 20

Other Liabilities 427,968 369,827 21

Total Equity and Liabilities 1,833,682$  1,828,136$  22

Current portionOriginal amount

PGW
BALANCE SHEETS  APIRL 2016 AND 2015

(Thousands of Dollars)

EQUITY AND LIABILITIES



UNAUDITED
PHILADELPHIA GAS WORKS

(A Component Unit of the City of Philadelphia)
Statements of Revenues and Expenses and Changes in Net Position

Eight Months ended April 30, 2016 and 2015
(Thousands of U.S. dollars)

Line FY2015
No. Actual Actual Budget Amount %

Operating revenues:
Gas revenues:

1 $ 25,046   Non-heating $ 16,152   $ 19,423   (3,271) (17)
2 32,150   Gas transport service 32,603   36,142   (3,539) (10)
3 529,435   Heating 417,230   506,997   (89,767) (18)
4 586,631   Total gas revenues 465,985   562,562   (96,577) (17)
5 5,360   Appliance and other revenues 4,894   5,445   (551) (10)
6 9,399   Other operating revenues 7,169   7,374   (205) (3)
7 601,390   Total operating revenues 478,048   575,381   (97,333) (17)

Operating expenses:
8 236,224   Natural gas 132,256   198,130   (65,874) (33)
9 11,538   Gas processing 10,857   10,123   734 7
10 24,709   Field services 24,274   26,117   (1,843) (7)
11 25,927   Distribution 23,290   25,593   (2,303) (9)
12 7,359   Collection and account management 6,664   7,759   (1,095) (14)
13 33,115   Provision for uncollectible accounts 27,131   29,131   (2,000) (7)         
14 8,100   Customer services 8,116   8,664   (548) (6)
15 4,569   Marketing 2,331   3,142   (811) (26)
16 59,854   Administrative and general 65,152   68,912   (3,760) (5)
17 18,169   Pensions 33,500   32,666   834 3
18 6,827   Other post-employment benefits 3,632   3,630   2 -           
19 5,301   Taxes 5,034   5,237   (203) (4)
20 Labor Savings (1,711)  1,711 -           
21 441,692   Total operating expenses before depreciation 342,237   417,393   (75,156) (18)
22 31,437   Depreciation 33,677   32,836   841 3
23 3,847   Less depreciation expense included in operating expenses above 3,480   4,154   (674) (16)
24 27,590   Net depreciation 30,197   28,682   1,515 5
25 469,282   Total operating expenses 372,434   446,075   (73,641) (17)
26 132,108   Operating income 105,614   129,306   (23,692) (18)
27 2,576   Interest and other income 761   2,066   (1,305) (63)
28 134,684   Income before interest expense 106,375   131,372   (24,997) (19)

Interest expense:
29 29,990   Long-term debt 26,954   28,294   (1,340) (5)
30 6,273   Other 4,155   3,932   223 6
31 (439)  Allowance for funds used during construction (607)  (573)  (34) 6
32 35,824   Total interest expense 30,502   31,653   (1,151) (4)
33 (12,000)  Distribution to the City of Philadelphia (12,000)  (12,000)  -                       
34 86,860   Excess of revenues over expenses 63,873   87,719   (23,846)
35 258,002   Net position, beginning of year 277,984   289,106   
36 $ 344,862   Net position, end of year $ 341,857   $ 376,825   

See accompanying notes to basic financial statements.

Increase/(Decrease)
FY2016 Actual FY2016 vs Budget



PHILADELPHIA GAS WORKS
(A Component Unit of the City of Philadelphia)

Balance Sheets
April 30, 2016 and 2015

(Thousands of U.S. dollars)
Line
 No. Assets 2016 2015

Current assets:
1 Cash and cash equivalents $ 129,913 144,707
2 Cash designated for capital expenditures -                 -                  
3 Accounts receivable (net of provision for uncollectible accounts

of $130,857 and $168,509 for 2016 and 2015, respectively) 130,857 168,509
4 Gas inventories, materials, and supplies 37,975 35,562
5 Capital improvement fund -                 -                  
6 Workers’ compensation escrow fund 2,599         2,597
7 Health insurance escrow fund -                 3,223
8 Other current assets 13,903 8,458
9 Total current assets 315,247 363,056

Non-current assets:
Utility plant, at original cost:

10 In service 2,116,970 2,036,126
11 Under construction 92,059 85,137
12 Total 2,209,029 2,121,263
13 Less accumulated depreciation 953,956 910,376
14 Utility plant, net 1,255,073 1,210,887
15 Unamortized bond insurance costs 3,278 13,122
16 Sinking fund, revenue bonds 90,526 106,219
17 Other non-current assets 37,397 36,788
18 Total non-current assets 1,386,274 1,367,016
19 Total assets 1,701,521 1,730,072

Deferred outflows of resources
20 Accumulated fair value of hedging derivatives 21,895 19,826
21 Unamortized losses on reacquired debt 32,137 32,107
22 Deferred outflows related to pension 78,129 46,131
23 Total assets and deferred outflows of resources $ 1,833,682 1,828,136



PHILADELPHIA GAS WORKS
(A Component Unit of the City of Philadelphia)

Balance Sheets
April 30, 2016 and 2015

(Thousands of U.S. dollars)
Line
 No. Liabilities and Net Position 2016 2015

Current liabilities:
1 Current portion of revenue bonds $ 51,162   $ 53,389   
2 Notes payable 30,000   —    
3 Accounts payable 34,074   37,937   
4 Customer deposits 3,326   2,554   
5 Other current liabilities 27,787   32,674   
6 Accrued accounts:
7 Interest, taxes, and wages 12,645   13,475   
8 Distribution to the City 1,500   1,500   
9 Total current liabilities 160,494   141,529   

Non-current liabilities:
10 Long-term revenue bonds 903,363   971,918   
11 Other non-current liabilities 159,699   173,763   
12 Net pension liabilities 239,869   164,256   
13 Total non-current liabilities 1,302,931   1,309,937   
14 Total liabilities 1,463,425   1,451,466   

Deferred inflows of resources
15 Deferred inflows related to pension 28,400   31,808   
16 Total liabilities and deferred inflows of resources 1,491,825   1,483,274   

Net position:
17 Net investment in capital assets 300,548   201,032   
18 Restricted (debt service) 93,125   112,039   
19 Unrestricted (51,816)  31,791   
20 Total net position 341,857   344,862   

21 Total liabilities and deferred inflows of resources $ 1,833,682   $ 1,828,136   
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