PART Il - GROSS RECEIPTS - sections 301 to 327 of the Regulations

DEFINITIONS

Receipts are cush, credits or property of any kind received
from conducting business or from the sule of goods or
services. The resdle of goods received us u trade-in or partidl
fpuyment for other goods must be included in receipts. No
expenses, such us labor or the cost of goods sold, may be
deducted when cdalculating receipts. Insurance compunies
should consult Sections 301 und 317 of the Reyulutions for
additional information aubout calculdating receipts.

Receipts from the rentdl or license of tunyible persondl
property are included in the calculdation of taxable receipts
if the original situs of the property is within the City of
Philudelphia uand is subseyuently delivered to lessees within
the Commonweudlth of Penhsylvania, Where the original
situs of the property is outside Philadelphiu, the receipts ure
tuxable if the tangible personal property is delivered to G
lessee within Philadelphia. (Refer to regulation Section 303.)

Exclusions: Severdl items may be excluded from receipts,
including the reimbursement of expenses incurred by the
tuxpuyer und tuxes collected by u business us ugent for the
Federdl, State or City government, (See Section 302 of the
Reyulutions for other items which cun be excluded from
receipts.)

ALTERNATE METHODS FOR COMPUTING TAX ON RECEIPTS

Taxpayers enguyged in munufacturing, wholesale and/or
retail sales may use Schedule E to employ dlternutive
methods for computing the tax on receipts. Any dlternative
method selected must be used ohly on the type of sules to
which it applies und must be used for all tuxable receipts of
that type. Also, if the tuxpuyer elects to use un dlternutive
method, deductions for labor aund the cost of goods sold
may only be mude from receipts of that type.

The uamounts of lubor und costs of yoods deductible from
euch type of receipts must be culculated by multiplying the
percentuyge of thut type of receipt which is tuxuble by the
totdl cost uttributuble to thut type of receipts. For exumple,
if total sules are $1,000,000 und tuxuble wholesule receipts
dre $600,000, the portion of the total of $50,000 of lubor
uttributuble to wholesule receipts which cun be deducted
is $30,000 (50,000 x 600,000/1,000,000,)

“Cost of goods sold” for the manufacturer is us defined by
the Interndl Revenue Code. For the wholesdler or retdiler, cost
of yoods sold includes the cost of the goods which were sold,
freight charges for delivery to the taxpuayer (but hot to the
customer), direct costs of independent contractors or
suppliers to prepure the goods for sule, und the cost of
contuiners which are essential to the use of the goods sold.
(See Section 305 of the regulutions.)

“Cost of labor” for the wholesuler or retuiler includes salaries
und most benefits provided to employees who dre involved
in receiving, storing, shipping, delivering aund muking the
actudl sales of the goods, wdares, commodities or
merchundise. These benefits ure outlined in Section 305 of
the Reyulutions.

Imposition and Rate of Tax on GROSS RECEIPTS

An unnual fax is imposed upon dll business receipts other
than those specificdlly defined as regulated industries
receipts at the rate of 2.65 mills (.00265) on euch dollar,

Manufacturers. A manufacturer, other than a regulated
industry, shall at its option be permitted to compute the
gross receipts tax on manufacturing sales at the rate of
4.39% on tuxuble receipts from munufacturing sales ufter
deducting the upplicuble cost of goods sold us determined
in uccordunce with applicuble provisions of the Internal
Revenue Code und Reygulations promulguted thereunder.

Wholesalers. A wholesaler, other than u regulated industry,
shall ut its opftion be permitted to compute the gross receipts
tax onh wholesdle sales ut the rate of 6.16% on tuxable
receipts from wholesule sules ufter deducting the cost of
goods upplicuble to such receipts und the cost of lubor
upplicuble to such receipts.

Retailers. A retdiler, other thun d regulated industry, shall at
its option be permitted to compute the gross receipts tux on
retdil sales at the rate of 1.46% on tuxdble receipts from
retdil sales ufter deducting the cost of goods upplicuble to
such receipts und the cost of labor upplicuble to such
receipts.
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