
 
 
 
 
 
       September 4, 2003 
 
Honorable John F. Street, Mayor 
City of Philadelphia 
City Hall 
Philadelphia, PA 
 
Dear Mayor Street: 
 
Thank you for working with my office to determine how best to achieve substantial reductions in auto 
insurance rates for Philadelphia motorists.  I share your concerns, and I am committed to ensuring fair and 
reasonable insurance rates not only in Philadelphia, but in the entire Commonwealth of Pennsylvania.  
Based upon our August 13, 2003 meeting that you requested, I would like to outline our proposal with 
respect to auto insurance rates in Philadelphia. 
 
First, I propose to issue a Statement of Policy within 10 days to increase the minimum limited tort 
differential from 15.3% to 40% for affected coverages.  This will result in reducing auto insurance rates 
by as much as 15% to 25% for many of the nearly 70% of Philadelphia drivers who choose the limited 
tort option, making insurance more affordable and accessible.  In addition, I am proposing to require 
insurance companies to collect and submit more detailed data on specific coverages that can be used to 
support additional rate savings.  We believe that, with more refined data by territory, this action will help 
us to identify additional premium savings of as much as $35 million annually for Philadelphia drivers. 
 
These proposals represent creative initiatives to help address the City’s concerns in a manner that is both 
statistically and legally supportable and will not harm the competitive auto insurance market in 
Philadelphia, which the Mayor’s Task Force on Automobile Insurance Rate Reduction has correctly 
identified as vital to lowering insurance costs. 
 
Changing the minimum limited tort differential to 40% for affected coverages and the continuation of 
your aggressive and effective law enforcement efforts will help to further reduce auto insurance rates in 
Philadelphia. 
 
Finally, if you accept this proposal, the City will withdraw its pending complaint and petitions as agreed.  
Your Honor, I am pleased we have joined in support of these creative initiatives to effectuate short term 
and long term rate relief for Philadelphians.  Through increasing the Limited Tort differential to 40%, 
together with the data initiatives I have proposed and your continued efforts in the City, we can achieve 
this goal. 
 
       Sincerely, 
 
 
 
       M. Diane Koken 
       Insurance Commissioner 



       
 
  


