AN ORDINANCE

Authorizing the Mayor, on behalf of the City, to file applications with the United States Department of Housing and
Urban Development (HUD) for a Community Development Block Grant (CDBG) and to use the Section 108 Loan
Guarantee Program; authorizing the Housing Director to file applications with HUD to participate in the HOME
Investment Partnership program and the Emergency Shelter Grant (ESG) program; authorizing the Housing
Director, on behalf of the City, to file an application with HUD for a Housing Opportunities for Persons with AIDS
(HOPWA) grant; authorizing the Managing Director, on behalf of the City, to file an application or applications to
obtain grants from the Commonwealth of Pennsylvania, under the Act of April 12, 1956, P.L. 1449, Section 4, as
amended, to prevent and eliminate blight; and, authorizing the Mayor, the Housing Director and the Managing
Director to enter into all understandings and assurances contained in such applications and take all necessary
action to accept the grants, all under certain terms and conditions.

THE COUNCIL OF THE CITY OF PHILADELPHIA HEREBY ORDAINS:

SECTION 1.

The Mayor, on behalf of the City, is hereby authorized to file an application with the United States Department of
Housing and Urban Development (HUD) for a Community Development Block Grant (CDBG) in an amount up to
sixty-three million sixty-seven thousand dollars ($63,067,000) under Title | of the Housing and Community
Development Act of 1974 (P.L. 93-383), as amended, including all understandings and assurances therein.

SECTION 2.

The Mayor and the Director of Housing and Community Development (Housing Director) are hereby designated
as the authorized representatives of the City to act in connection with the application and they are hereby directed
to provide such additional information as may be required by HUD, to take such additional actions as may be
required to complete the application, and to accept the grant.

SECTION 3.

The provision in the application providing for the use of up to twenty-five million dollars ($25,000,000) for interim
construction financing is approved subject to the provision that the amount of sixty-three million sixty-seven
thousand dollars ($63,067,000) contained in the CDBG Application is awarded.

Further, said monies shall only be made available for obligation upon certification by the Director of Finance that
unexpended CDBG funds are available for Interim Construction Assistance and that any amounts made available
are guaranteed by an irrevocable Letter of Credit or other security acceptable to the Director of Finance. At such
time the Director of Finance may authorize amounts to be provided from this appropriation which amounts shall
be financed by CDBG revenues. Amounts which are repaid shall be credited as program income to finance
Community Development activities.

SECTION 4.

In accordance with the application, the Director of Finance is specifically authorized, with the concurrence of HUD
to, as of June 30, 2003, transfer all unliquidated encumbrances and other available balances for Community
Development Program Year XXVII to Program Year XXVIII. Further, any questioned cost items from Program
Year XXVII which are determined by HUD to be ineligible costs shall be transferred to Program Year XXVIII, after
such costs are removed. Program regulations governing such transferred funds shall be determined by HUD.
The Director of Finance shall notify the Clerk of Council periodically concerning Program Year XXVII transfers.

SECTION 5.

The Housing Director is hereby authorized, on behalf of the City, to file an application, including all understandings
and assurances therein, with HUD for up to eighteen million two hundred ninety-nine thousand dollars
($18,299,000) under the HOME Investment Partnership program under Title Il of the National Affordable Housing
Act of 1990 (P.L. 101-625), to enter into an agreement with HUD to implement the HOME Investment Partnership
program, and to take any and all other action necessary to complete the application, participate in the HOME
Investment Partnership program, and otherwise carry out the purposes of this ordinance.

SECTION 6.

The Housing Director is hereby authorized, on behalf of the City, to file an application, including all understandings
and assurances therein, with HUD for up to seven million six hundred thirty-two thousand dollars ($7,632,000)
under the AIDS Housing Opportunity Act (42 U.S.C. 12901) for a Housing Opportunities for Persons With AIDS
(HOPWA) grant, to enter into an agreement with HUD to implement the HOPWA program, and to take any and all
other action necessary to complete the application, participate in the HOPWA program, and otherwise carry out
the purposes of this ordinance.



SECTION 7.

The Housing Director is hereby authorized, on behalf of the City, to file an application, including all understandings
and assurances therein, with HUD for up to two million three hundred thirty-two thousand dollars ($2,332,000)
under Title 1V of the Stewart B. McKinney Homeless Assistance Act of 1987, as amended (P.L. 102-550), for an
Emergency Shelter Grant (ESG), to enter into an agreement with HUD to implement the ESG program, and to take
any and all other action necessary to complete the application, participate in the ESG program, and otherwise
carry out the purposes of this ordinance.

SECTION 8.

The applications for CDBG, HOME, HOPWA and ESG funding which the Mayor and Housing Director are authorized
to file shall be substantially in the form set forth in Exhibit “A” hereto and known as the Year 30 Consolidated Plan,
which is approved and incorporated herein. The Chief Clerk of the Council shall keep copies of Exhibit “A” on file
and make them available for inspection and review by the public.

SECTION 9.

The Housing Director as the designee of the Managing Director, on behalf of the City, is hereby authorized to file
an application or applications and, if an application or applications are accepted, to execute a contract or contracts
with the Commonwealth of Pennsylvania, to obtain a grant or grants for a blight prevention program under the Act
of April 12, 1956, P.L. 1149, as amended, to prevent and eliminate blight in an activity(ies) as identified, determined
and authorized by the Year 30 Consolidated Plan for housing and community development purposes in an
amount not to exceed seven million dollars ($7,000,000). The Housing Director is further authorized to provide
additional information and to furnish any documents as may be required by the Commonwealth of Pennsylvania
and to act as the authorized correspondent of the City. Concurrent with the filing of any application with the
Commonwealth, copies shall be provided to the Chief Clerk of Council, who shall keep the application on file and
make it available for inspection and review by the public.

SECTION 10.

The City, through the Office of Housing and Community Development, will comply with laws and regulations
dealing with the grant request for a State-Local blight prevention grant as stated in the Act of April 12, 1956,
P.L. 1449, as amended; further, the City will assume the full local share of project costs; and further, the City will
reimburse the Commonwealth for the State’s share of any expenditure found by the Commonwealth to be
ineligible.

SECTION 11.

The Mayor is hereby authorized, on behalf of the City, to file an application or applications, including all
understandings and assurances therein, with HUD to use the Section 108 Loan Guarantee Program at a level up
to fifteen million dollars ($15,000,000); to enter into an agreement with HUD to implement the loan guarantee
program pursuant to such application; to pledge CDBG funds (including program income derived from such
funds) which the City of Philadelphia is entitled to receive pursuant to Section 108 of the Act or other adequate
security as determined by HUD and the City including but not limited to a promise to repay by the City as security
for the repayment of loans guaranteed under the Section 108 Loan Guarantee Program; to execute notes evidencing
the City’s obligation to repay such loans; to act as the authorized representative of the City in connection with the
application(s); and to take any and all other action necessary to complete the application(s), participate in the
Section 108 Loan Guarantee Program and otherwise carry out the purposes of this Ordinance.

SECTION 12.
The City Solicitor shall include in the grant applications and agreements referred to herein such other terms and
conditions as he deems necessary or desirable to protect the best interest of the City.

At the City Council Committee of the Whole and Finance Committee meeting on June 10, 2004, changes to the
CDBG and Neighborhood Transformation Initiative budgets in the Consolidated Plan were adopted by amendment.
These changes have been incorporated into the Year 30 Consolidated Plan.
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Introduction

Introduction

The Year 30 Consolidated Plan, published by the Office
of Housing and Community Development (OHCD),
replaces five documents previously required by the
U. S. Department of Housing and Urban Development
(HUD): the Final Statement and Plan for the
Community Development Block Grant (CDBG)
program, the HOME program description, the Housing
Opportunities for Persons With AIDS (HOPWA)
application, the Emergency Shelter Grant (ESG)
application and the Comprehensive Housing
Affordability Strategy (CHAS). OHCD publishes two
versions of the Consolidated Plan for public review:
the Preliminary Consolidated Plan and the
Proposed Consolidated Plan , which is submitted
to the Mayor and City Council for consideration. In
accordance with the Citizen Participation Plan
included in the Appendices of this document, public
hearings are held following publication of the
Preliminary Consolidated Plan and publication of the
Proposed Consolidated Plan. The Year 30
Consolidated Plan represents OHCD’s plan and
corresponding budget for housing and community
development activities in Year 30, fiscal year 2005.

The housing and community development activities
described in the Year 30 Consolidated Plan include
housing production (the creation of new housing units
through vacant structure rehabilitation or new housing
construction); housing preservation (the maintenance
and upgrading of existing housing stock which is
occupied or suitable for occupancy); housing activities
such as rental assistance and other activities for
homeless persons and persons with special needs;
public and social services; employment and training;
and community economic development programs and
services.

The primary resources available to support these
activities include the Community Development Block
Grant, and the HOME, ESG and HOPWA programs
administered by HUD. Other funding sources include
the Commonwealth of Pennsylvania Department of
Community and Economic Development (DCED), City
of Philadelphia Neighborhood Transformation Initiative
(NTI) bond funds and program income generated by
real estate sales and other activities.

The Secretary of Housing and Neighborhood Preservation
represents the Mayor in the management and execution
of City housing policy and is the administration’s chief
representative on housing and community development
issues. OHCD is the lead agency overseeing the
development of the Consolidated Plan. OHCD is

responsible for policy making and planning related to
housing and community development activities for the
City of Philadelphia. OHCD is also responsible for the
organization and administration of the housing budget.
OHCD staff administers contracts with public agencies
such as the Philadelphia Redevelopment Authority
(RDA) and the Philadelphia Housing Development
Corp. (PHDC) as well as with subrecipient non-profit
organizations which conduct planning activities and
perform services in support of activities funded under
the Consolidated Plan. In addition, as the largest
CDBG entitlement community in the five-county
metropolitan region, OHCD is the grantee and
administrator of HOPWA funding for the entire region.

B Consolidated Planning Process

OHCD undertakes a planning process that calls for
citizen participation to be obtained through public
hearings and input to be solicited from relevant City
agencies and other organizations providing housing
services. A public hearing was held on the Year 30
Preliminary Consolidated Plan, which was released
on March 15, 2004, and all citizen comments received
were considered in developing the Year 30 Proposed
Consolidated Plan. Public hearings on the Year 30
Proposed Consolidated Plan were conducted in City
Council on June 10, 2004. The City Council hearing
meets the requirements for public review and comment
which are outlined in the Citizen Participation Plan.
City Council adopted the Year 30 Consolidated Plan
on June 21, 2004. This final version of the Year 30
Consolidated Plan is being submitted to HUD for
review and approval.

B Citizen Participation

In accordance with 24 CFR Section 91.105, OHCD
developed a Citizen Participation Plan setting forth
the City’'s policies and procedures for citizen
participation. A draft Citizen Participation Plan was
printed and made available for public comment on
April 7, 2000. OHCD received comments on the
proposed Citizen Participation Plan until May 7, 2000.
OHCD reviewed all comments received and adopted
a final Citizen Participation Plan on May 12, 2000.
This planis included in the “Appendix” of the Year 30
Consolidated Plan.

H Consultation

In accordance with 24 CFR Section 91.100, OHCD
consulted with other public and private agencies that
provide assisted housing, health services and social
services (including those focusing on services to
children, elderly persons, persons with disabilities,
persons with HIV/AIDS and homeless persons) during




Year 30 Consolidated Plan

preparation of the Year 30 Consolidated Plan. These
agencies include but are not limited to the following:

» AIDS Activity Coordinating Office (AACO)
» Diana T. Myers & Associates

» Coordinating Office for Alcohol and Drug Abuse
Programs (CODAAP)

» Department of Human Services (DHS)

» Department of Licenses and Inspections (L&)

» Energy Coordinating Agency (ECA)

* Health Federation

» Housing Consortium for Disabled Individuals

e Liberty Resources

» Mayor’s Office of Policy and Planning

» Office of the Deputy Managing Director for Special-
Needs Housing

» Office of Emergency Shelter and Services (OESS)

» Office of Mental Health/Mental Retardation
(OMH/MR)

* Outreach Coordination Center

* Pennsylvania Department of Community and
Economic Development (DCED)

» Philadelphia Citizens for Children and Youth (PCCY)

» Philadelphia Corporation for Aging

» Philadelphia Department of Public Health (DPH)

» Philadelphia EMA HIV Commission

» Philadelphia Housing Authority (PHA)

» Philadelphia Housing Development Corp. (PHDC)

» Philadelphia Redevelopment Authority (RDA)

» The Philadelphia AIDS Consortium (TPAC)

*  Women Against Abuse

These organizations were asked to provide certain dataon

current and projected housing needs, inventory, services
and plans to provide housing and services in the future.

Also, copies of the Year 30 Proposed Consolidated
Plan were submitted to housing officials in the
jurisdictions adjacent to Philadelphia. These
jurisdictions included the following: Bucks County,
Abington Township, Lower Merion Township, Upper
Darby Township, Chester County, Delaware County
and Montgomery County in Pennsylvania; and the City
of Camden, Cherry Hill Township, Burlington County
and Gloucester County in New Jersey.

H Contents

According to HUD regulations, the Consolidated Plan
consists of four required sections: a three- to five-year
comprehensive analysis of needs and housing market
conditions (the “Housing and Homeless Needs
Assessment” and the “Housing Market Analysis”); a
three- to five-year strategy for addressing identified
housing, homeless and community development needs
(the “Strategic Plan”); and an annual description of the
specific activities to be undertaken in the upcoming fiscal
year to meet identified housing, homeless and
community development needs (the “Action Plan” and
its associated Budget). In conformance with HUD
requirements, in Year 30 OHCD is publishing the
following two sections: the “Strategic Plan,” the annual
“Action Plan” and its associated Budget and the
Appendices. Copies of the Plan are available from
OHCD’s Public Information Department.

HUD requires that the “Housing and Homeless Needs
Assessment” and “Housing Market Analysis” be
updated every five years, not annually. OHCD revised
these sections as part of the Year 29 Consolidated
Plan, and will not update them in Year 30.

Descriptions of each component of the Year 30
Consolidated Plan follow:

Strategic Plan. A description of the City’s three-
year strategy for meeting the needs described above,
including its approach, goals, objectives and priorities
for increasing affordable housing, addressing the needs
of the homeless and special-needs populations, reducing
lead-based paint hazards, reducing poverty, addressing
non-housing community development needs and
improving the coordination of resources.

Action Plan. A description of the resources expected
to be made available and the specific activities which
the City intends to carry out in the coming fiscal year to
address the needs identified above, the geographic
distribution of these activities and the populations to be
served, including the homeless and those with special
needs.

Budget. The budget to support the Action Plan,
including CDBG, HOME, ESG, HOPWA, DCED and
other anticipated resources, administrative cost
calculations and other required budgetary information.

Appendices. Other documentation required by HUD
and Philadelphia City Council as well as additional
narrative, maps and other materials.
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Neighborhood Transformation
Initiative

Many Philadelphia neighborhoods are in some state of
decline. The age and deterioration of large portions of
the housing stock in low-income communities and
increasing housing abandonment and vacancy have
contributed to a net decline in the quality and quantity
of housing accessible to low- and moderate-income
populations. These trends are symptomatic of underlying
demographic and economic changes over the past 50
years, as suburban growth and the demise of
industrialization resulted in a flight of population and
jobs from Philadelphia. Housing policies and programs
alone cannot solve these problems. It requires a dramatic
change in government structure, policies and priorities.

In April 2001, the City of Philadelphia unveiled its
Neighborhood Transformation Initiative (NTI). NTlis a
strategy to rebuild Philadelphia’s neighborhoods as
thriving communities with clean and secure streets,
recreational and cultural outlets and quality housing.
NTI takes a multifaceted, comprehensive approach that
stresses interagency cooperation and coordination in
addressing every aspect of neighborhood development.
The initiative also creates opportunities for government
and citizens to work together, restoring civic pride and
building community spirit. NTI strives to build the capacity
of community-based organizations to identify needs and
develop new housing and employment strategies within
their communities while garnering the support of the
private sector through innovative partnerships and by
leveraging resources. Through its various components,
NTI will help Philadelphia’s neighborhoods meet their
potential as clean, safe and thriving places in which to
live, work and play.

B NTI Goals and Principles

NTI establishes a framework for action with six goals to
revitalize Philadelphia’s neighborhoods and to change
the way the City operates:

Goal 1: Planning

Facilitate and support community-based planning and
the development of area plans that reflect citywide
and neighborhood visions.

Goal 2: Blight elimination

Eradicate blight caused by dangerous buildings,
debris-filled lots, abandoned cars, litter and graffiti to
improve the appearance of Philadelphia streetscapes.

Goal 3: Blight prevention

Advance the quality of life in Philadelphia neighbor-
hoods with a targeted and coordinated blight prevention
program that enforces city codes and abates public
nuisances.

Goal 4: Assembling land for redevelopment
Improve the City’s ability to assemble and dispose of
land for redevelopment and establish a Land Bank
that will oversee the continual maintenance of such
land over time.

Goal 5: Neighborhood investments
Stimulate and attract investment in Philadelphia
neighborhoods.

Goal 6: Leveraging resources
Leverage resources to the fullest extent possible and
invest them in neighborhoods strategically.

Effectively promoting new investment in Philadelphia’s
neighborhoods requires transparent strategies,
predictable administrative policies and a coordinated,
comprehensive approach that mandates cooperation
among public agencies, community residents and
private and non-profit sector interests.

Anchored by standards for quality neighborhoods, the
City will employ a set of principles to guide the
allocation of federal, state, and local resources that
are available for investment in neighborhoods. These
principles seek to:

* use planning as an investment tool;

* balance affordable and market-rate housing;
e invest to stimulate market activity;

« foster competition to get the best product;

e maximize private capital and minimize public
subsidies; and

e link housing with other public and private
investments.
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NTI Housing Investment
Strategy

Strong and healthy neighborhoods will only happen if
the City facilitates housing investment within a context
of a cohesive comprehensive strategy for preservation
and redevelopment. As a part of NTI, the City completed
a study of Philadelphia real estate markets which
identified six types of housing markets based upon
similar characteristics. The City uses this analysis to
define an appropriate role for government within each
market type, guide the allocation of resources and tailor
programs and services to fit market strengths,
weaknesses, opportunities and threats.

Specifically, the City will invest public and private
resources to:

» facilitate economic growth by encouraging market-
rate housing development.

* preserve existing housing stock by directing
resources to strong blocks and neighborhoods that
show incipient signs of decline;

» rebuild areas of the city suffering from economic
divestment and severe housing abandonment by
promoting the development of large-scale new
urban communities; and

* promote equity by ensuring that affordable housing
exists for low-income, elderly and special-needs
citizens.

The housing investment strategies are described in
more detail below.

B Market-Rate Housing

These investments are homeownership and rental
housing units that receive little or no direct public
subsidies. Market-rate housing is constructed or
rehabilitated in response to market supply and demand.
In the case of new construction or rehabilitation, this
form of housing is developed in areas of the city where
the real estate market is strong enough to support
the cost of construction and generate a reasonable
profit for the developer. In addition, market-rate housing
includes the buying and selling of housing in “as-is”
conditions when there is little or no need for significant
improvements.

B Housing Preservation

An important indicator of a real estate market’s
economic well being is the physical condition of its
housing stock. Many Philadelphia neighborhoods have
rental and owner-occupied housing that is beginning
to show signs of deterioration. Increasingly, there are
vacant houses on otherwise stable blocks. A significant
portion of the city’s elderly live in these areas. The
City’s housing and neighborhood preservation
strategies will seek to stabilize housing markets in
decline or stimulate housing markets that are stagnant
or in danger of decline. Generally, housing preservation
investments take two forms: moderate subsidies to
rehabilitate new or short-term vacant properties and
financial assistance to homeowners and landlords to
repair and improve their properties.

B Large-Scale Development

These investments are larger new construction or
substantial rehabilitation projects for homeownership or
rental development, encompassing a mixture of housing
types for a wide range of incomes. Often they will entall
the reconstruction and reconfiguration of a site to provide
more modern, lower density development that is
consistent with the surrounding neighborhood. The public
sector’s role includes creating the conditions for market
rebirth with demolition and assembly of land, providing
development subsidies that decline over time to help
write-down construction costs in low-value real estate
markets and improving the city’s infrastructure.

B Affordable Housing

The City will continue its commitment to providing
quality, affordable housing for its most vulnerable
citizens — low-income, elderly and special-needs
populations. For special-needs housing, the City will
follow its Good Neighbor Policy that attempts to
minimize concentration. Itis best if this kind of housing
finds the widest geographical expression and has good
access to transportation and social services. The
City’s role in this type of housing development is to
assemble land, provide infrastructure investment and
funding for development subsidies, and encourage
interagency cooperation when applying for and
securing other funds from the federal and state
sources. The City will leverage public resources for
affordable housing development to the fullest extent
possible and invest these funds strategically to
stimulate market activity in the surrounding community.
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NTI and the Year 30
Consolidated Plan

The keystone for the successful execution of NTl is
the issuance of approximately $295 million of bonds
by the Redevelopment Authority of the City of
Philadelphia (RDA) in several series. RDA may issue
bonds from time to time during the period of seven
years from the effective date of the enabling legislation.
These bonds will enable the City to generate sufficient
resources to eliminate the backlog of dangerous
buildings that are safety hazards in Philadelphia
neighborhoods; prevent the encroachment of blight into
stable neighborhoods and create opportunities for re-
development in the most distressed areas of the City.

In addition, the Year 30 Consolidated Plan supports a
variety of homeownership and rental projects that are
consistent with NTI's housing investment strategies.
OHCD is committed to support projects that further
key principles of NTl and address:

1) specific housing needs exhibited by extremely low-
to moderate-income renter and owner households;

2) needs for housing and service resources exhibited
by homeless families and individuals including
prevention, permanent and transitional housing and
supportive services;

3) housing and service needs for persons with HIV/AIDS
and other special-needs populations; and

4) community development needs.

The “Strategic Plan” conveys the City’s proposal to
meet these needs by identifying funding priorities,
specific programming objectives and the estimated
number of households to be assisted over a three-
year time period. Also included is a description of the
factors taken into consideration in determining relative
priority needs and the connection between strategies
and market conditions. In accordance with HUD
regulations for the Consolidated Plan, the Strategic
Plan is divided into four subsections, representing the
basic categories of Priority Needs:

» Affordable Housing;

* Homelessness;

* Non-Homeless Special Needs;

* Non-Housing Community Development.

The Priority Needs Summary Table on the next pages
illustrates the relative ranking of specific housing and

community development needs (as either “high,
“medium” or “low”) and provides estimates of the
amount of federal entitlement funding (CDBG,
HOME Investment Partnership Program, HOPWA and
Emergency Shelter Grant) expected to be used to
address these needs over a three-year period.

The Continuum of Care: Gaps Analysis chart illustrates
the current inventory and estimated homeless housing
and supportive services needs, and the relative ranking
of those estimated needs.
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Priority Needs Summary Table

Percent of Need Estimated
Priority Housing Needs | Median Family Level Estimated Dollars Needed
(Households) Income High Units to Address
Medium
Low

! 0-30% 29,775 $9,548,000
Small 31-50% H 12,911 $4,479,000
51-80% H 16,145 $5,601,000
0-30% H 10,931 $3,792,000
Large 31-50% H 4,454 $1,545,000
51-80% H 4,479 $1,554,000

RENTER
0-30% H 27,860 $8,543,000
Elderly 31-50% H 10,797 $3,745,000
51-80% M 8,753 $1,822,000
0-30% M 24,344 $4,523,000
All Others 31-50% M 11,330 $2,358,000
51-80% L 19,307 $2,679,000
0-30% H 64,949 $38,472,000
OWNER 31-50% H 54,125 $32,061,000
51-80% M 81,527 $21,731,000
Priority Estimated
Priority Special-Needs/Non-Homeless Need Dollars Needed
Level to Address
Elderly H $18,279,000
Frail Elderly H $2,031,000
Severe Mental lliness M $551,000
Developmentally Disabled H $502,000
Physically Disabled H $18,056,000
Persons With HIV/AIDS H $22,896,000

Persons with Alcohol/Other Drug Addiction
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Priority Need Estimated Dollars

Priority Community Development Needs Level Needed to

High, Medium, Low Address
Economic DEveLoPpmENT NEEDS
Rehabilitation; Publicly/Privately Owned
Commercial/industrial
Commercial/Industrial Land Acquisition/ Disposition
Commercial/Industrial Infrastructure Development
Commercial/Industrial Building Acquisition,
Construction, Rehabilitation H $23,880,000
Other Commercial/lndustrial Development H $380,000

Direct Financial Assistance to For-Profit

Technical Assistance

Micro-Enterprise Assistance H $6,000,000

INFRASTRUCTURE NEEDS

Flood Drain Improvements

Water/Sewer Improvements

Street Improvements

Sidewalks

Tree Planting

Removal of Architectural Barriers

Privately Owned Utilities

PusLic FaciLities NEEDs

Public Facilities and Improvements M $450,000

Disabled Centers

Neighborhood Facilities

Parks, Recreational Facilities H $1,725,000

Parking Facilities

Solid Waste Disposal Improvements

Fire Stations/Equipment

Health Facilities

Asbestos Removal

Clean-up of Contaminated Sites

Interim Assistance

Non-Residential Historic Preservation

PusLic SErvices NEEDs

Public Services (General) H $12,450,000

Disabled Services
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Priority Need Estimated Dollars
Priority Community Development Needs Level Needed to
High, Medium, Low Address

Legal Services

Transportation Services

Substance Abuse Services
Employment Training M $2.900,000
Health Services

Mental Health Services
SENIOR PROGRAMS

Senior Centers

Senior Services
YourH PROGRAMS

Youth Centers
Child-Care Centers
Abused and Neglected Children Facilities

Youth Services

Child-Care Services
Abused and Neglected Children
PLANNING AND ADMINISTRATION NEEDS

$4,950,000
$5,490,000
$31,056,000
$56,745,000

Planning
HOME Administration/Planning Costs

General Program Administration

Indirect Costs

Public Information

Fair Housing Activities

Submissions or Applications for Federal Programs
HOME CHDO Operating Expenses
OTHER

Urban Renewal Completion
CDBG Non-Profit Organization Capacity Building H $1.140,000
CDBG Assistance to Institutes of Higher Education
Repayments of Section 108 Loan Principal H $32,820,000
Unprogrammed Funds
TortaL EsTiMATED DoLLARs NEEDED TO ADDRESS $384,505,000

The Priority Needs Summary Table has been revised to reflect the amount of entitiement funding (i.e., Community Development
Block Grant, HOME Investment Partnership Program, Housing Opportunities for Persons With HIV/AIDS, Emergency Shelter Grant,
NTI bond funds and state DCED funds) projected to be used to meet each need over a three-year period.
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Continuum of Care Housing Gaps Analysis Chart

ConTINuUUM OF CARE HousING GArPs ANALYSIS CHART

Current Under
Inventory in Development in  Unmet Need/
2004 2004 Gap

Individuals

Emergency Shelter 1,149 0 0
Beds Transitional Housing 1,900 0 50

Permanent Supportive Housing 1,469 107 1,638

Total 4,518 107 1,688

Persons in Families with Children

Emergency Shelter 1,523 0 0
Beds Transitional Housing 1,985 0 20

Permanent Supportive Housing 5,228 415 5,506

Total 8,736 415 5,526
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Affordable Housing

B Basis for Assigning Relative
Priority Needs

High Priorities
The City is assigning a high priority to the following
household types:

 Extremely Low- and Low-Income Renter
Households , including Elderly households, Small
Households and Large Households with cost
burdens, severe cost burdens and substandard
conditions.

 Extremely Low- and Low-Income Owner
Households , including Elderly and Non-Elderly,
with substandard housing and cost burdens.

* Moderate-Income Renter Households and
Owner Households with cost burdens, and other
housing problems, including Elderly, Small and
Large Renters, and Elderly and Non-Elderly Owners.

Extremely Low- and Low-Income Renter Households
and Extremely Low-Income Owner Households in
Philadelphia have the most urgent housing needs.
Between 70 and 75 percent of these families face either
housing costs in excess of 30 percent of income or
housing that is deteriorated. Because these are
among the most impoverished households in the city,
cost burdens and severe cost burdens are particularly
intolerable. The City proposes to continue funding
affordable housing activities that will target all
household types in these income categories.

Support for homeownership for low-income and
moderate-income families is a high priority for the City,
due both to the positive neighborhood benefits generated
by increased homeownership and the high cost of
maintaining aging housing units. Assistance for Elderly
and Non-Elderly current and first-time homeowners
will continue as a funding priority. Homeownership
rehabilitation and sales housing production in moderate-
income neighborhoods will also receive support as an
effort to promote stable communities and encourage
middle-income homeowners to remain within the city.

The housing needs of Moderate-Income Renter
Households are assigned a high priority by the City,
although the relatively greater needs of extremely low-
and low-income families suggest that the bulk of
funding go to the lower income groups. The City will
continue to fund activities for moderate-income renters
as funding permits, particularly programs targeting
Elderly and Large Households.

Medium Priorities
The City is assigning a medium priorityto the following
household types:

Extremely Low-, Low- and Moderate-Income
Owner Households with overcrowding only;

e Extremely Low-, Low- and Moderate Income
Large Renter Households  with overcrowding only.

Some owner households do face high rates of
overcrowding, and that overcrowding may be a particular
problem in the Latino community. Large Renter House-
holds were found to have the highest overall incidence
of overcrowding. Because these families (both Owners
and Large Renters) are also likely to have other problems
identified as “high priorities” (such as cost burdens or
substandard conditions), most households experiencing
overcrowding will fall into other categories of need that
will receive funding. As Low- and Moderate-Income
Owner Households and Large Renter Households facing
overcrowding alone become evident and as funding
permits, the City may allocate resources for their
assistance.

Low Priorities
The City is assigning a low priority to the following
household types:

e Extremely Low-, Low- and Moderate-Income
Elderly Renter Households  with overcrowding;

e Extremely Low-, Low- and Moderate-Income
Small Renter Households with overcrowding.

Overcrowding presents a housing emergency almost
exclusively for Large Renter families in Philadelphia.
Affordability and substandard conditions are the most
immediate problems for Lower-Income Elderly and
Small Renter Households. Elderly Renter Households,
by census definition, are limited to one or two persons
and are less likely to be found in overcrowded settings.
Elderly heads of households with five or more family
members would receive a priority for assistance as a
Large Renter Household.

B Strategy and Objectives for
Meeting Priority Housing Needs

The City's affordable housing strategy responds to
the unique features of the Philadelphia housing market.
Both rents and home prices in Philadelphia remain
lower than in many cities of comparable size across
the country. However, affordability remains a problem
for households at the lower end of the income
distribution. Also, the age and deteriorated condition
of the housing stock forces many low- and moderate-
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income families to live in substandard conditions.
Elderly homeowners on fixed incomes have a difficult
time keeping up with repairs and thus, vacancy and
housing abandonment are at crisis levels in many low-
income neighborhoods.

The City's affordable housing strategy addresses
these factors, emphasizing housing production to
rebuild the deteriorated housing stock; housing
preservation, to arrest the process of abandonment
and vacancy; homeownership, to enable low- and
moderate-income renter households to experience the
benefits of homeownership and to encourage private
investment in Philadelphia neighborhoods; and
resource leveraging to ensure that scarce housing
dollars support as much activity as possible, in response
to the overwhelming levels of need in the city. Each
aspectis described below.

B Housing Production

Rental and Homeownership Production
Rental and homeownership production are key
components of Philadelphia’s affordable housing
strategy. In addition to increasing the net supply of
housing units available to lower-income families, new
construction is necessary to redevelop the hundreds
of vacant lots that blight many Philadelphia neighbor-
hoods. Vacant lots result from the process of housing
decay, abandonment and ultimately demolition.
Without attention, these areas can quickly become
trash-strewn dumping grounds. At the same time,
vacant lots present an opportunity for the development
of more spacious dwelling units with private yards or
off-street parking. Given the persistent downward trend
in population, new construction can provide a means
of redeveloping large portions of the low-income
housing stock in a manner that incorporates advances
in urban design and that provides enhanced
accessibility for persons with disabilities.

New construction at a large scale can also rebuild a
housing market, leading to the reduction in subsidy
required to produce additional housing units.

Rental and Homeownership Rehabilitation
Housing rehabilitation is a particularly important
strategy for Philadelphia, given the large numbers of
long-term vacant properties (some of which are
suitable for rehabilitation) found in low-income
communities. Through rehabilitation, rental units that
are vacant and uninhabitable can be reoccupied and
units occupied by extremely-low and low-income
homeowners can receive critically necessary repairs
and basic maintenance. Both the declining incomes
of Philadelphia’s homeowners and the deteriorated

condition of the housing stock call for an aggressive
policy of housing rehabilitation.

Housing rehabilitation should reinforce existing strong
blocks or communities, consistent with NTI principles.

Public Housing Production

The Philadelphia Housing Authority (PHA) serves the
lowest-income persons who are often the neediest. For
this reason, supporting the production and manage-
ment of public housing is perhaps the single most
important strategy for meeting the needs of extremely
low-income renter households. PHA's large scale
redevelopment activities, notably redevelopment funded
through the HOPE VI Program, can transform blighted
neighborhoods while producing mixed-income rental
and homeownership units that serve persons of very
low to moderate income. The NTI program will support
acquisition at large scale in areas such as Mill Creek
where HOPE VI activities are taking place. In the past,
CDBG or HOME funding supported the redevelopment
or replacement of obsolete PHA units at Southwark
Plaza (now called Courtyard Apartments at Riverview),
Martin Luther King Plaza and Schuylkill Falls.

Housing Production Program Objectives

In advancing this housing production strategy, the
City reaffirms its commitment to preserve and revitalize
neighborhoods by continuing the targeted development
of rental and homeownership units in North Philadelphia
and in low-income sections of West Philadelphia,
South Philadelphia, Northwest Philadelphia, Frankford
and Kensington. Specific programmatic objectives are:

< New construction for sales housing;
« New construction for rental housing;
< Vacant unit rehabilitation for sales housing;
< Vacant unit rehabilitation for rental housing;

e Large-scale homeownership development in
targeted neighborhoods.

B Promoting Homeownership and
Housing Preservation

To more effectively support economic development and
reinvestment in Philadelphia, the City will continue to
emphasize homeownership and preservation of the
existing occupied housing stock. Homeownership and
housing preservation are top priorities in the neighbor-
hood strategic plans developed in coordination with
OHCD. The City proposes to sustain housing counseling
programs for first-time homebuyers and maintain
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support for major systems repair programs for current
homeowners. These activities encourage first-time
homebuyers and also support current homeowners
through preservation programs.

Homeownership and Housing Preservation
Program Objectives

By strengthening housing preservation and home-
ownership programs, the City will help to prevent further
housing abandonment, maintain neighborhood quality
of life and assist low- and moderate-income residents
in attaining the goal of homeownership. These goals
will be accomplished by supporting the following
objectives:

* Housing counseling;

« Emergency repairs, housing preservation and
weatherization; and

« Home equity financing and rehabilitation
assistance.

B Leveraging Private Sector
Resources

The City's Consolidated Plan can be an effective
component of the City’s overall economic development
strategy if available resources are organized to leverage
substantial commitments of private sector funding and
long-term investment in Philadelphia. Such activities can
include attracting commitments of private debt and equity
financing, making full use of the City-State Bridge Loan
Program and sustaining private-sector support for
Community Development Corporation (CDC) operations
through targeted funding commitments made in
coordination with private funding sources.

In continuing to develop rental and homeownership
units, the City proposes to pursue strategies that will
attract private capital into Philadelphia neighborhoods.
These strategies maximize the impact of federal
housing dollars by increasing the net amount of
resources flowing into communities. Over the past
several years, OHCD has supported the development
of rental housing by providing financing to projects
which leverage significant amounts of private funding.
OHCD financing to rental projects has generated
equity investment through the utilization of the
Low-Income Housing Tax Credits (LIHTC) by
corporations and equity funds such as the National
Equity Fund (NEF). Additional private funds have been
leveraged through use of the Pennsylvania Housing
Finance Agency (PHFA) PennHOMES Program
which provides permanent financing for the
development of rental projects.

Objectives for Leveraging Private Sector
Resources

In order to maximize private-sector investment in low-
income subsidized housing, OHCD proposes the
continuation of policies that generate or sustain the
following private sector funding commitments:

e Equity investment in Low-Income Tax Credit
Ventures;

< Private sector support for CDC operations and
working capital;

e Mortgages for first-time homebuyers;
< Bank financing for rental rehabilitation; and

e Anti-predatory lending products.
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Proposed Accomplishments of Affordable Housing Strategy

Rental Housing 04 - ‘06
Table 3.1: Households Assisted With Rental Housing*

Estimated Households Assisted FY 04 -’06 FY 2004 FY 2005 FY 2006
Extremely Low-Income 722 783 1020
Low-Income 358 403 444
Moderate-Income 20 16 16
Totals 1,100 1,202 1,480

* Includes neighborhood rental and new construction, MEND II, rental assistance, special-needs development.

Homeownership 04 - ‘06
Table 3.2: Households Assisted With Homeownership Units*

Estimated Households Assisted FY 04 -’06 FY2004 FY2005 FY2006
Extremely Low-Income 5,984 6,685 6,680
Low-Income 4,803 5,058 5,027
Moderate-Income 238 357 453
Totals 11,025 12,100 12,160

* Includes CDC, Homeownership Rehabilitation Program, Neighborhood-Based Homeownership, Homestart,
New Construction, Basic Systems Repair, Heater Hotline, Weatherization, PHIL Loan, Utility Emergency
Services Fund, Targeted Basic Systems Repair, SHARP and Settlement Grants.
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Homelessness

B Basis for Assigning Relative
Priority Needs

Within the context of the Consolidated Plan, the basis
of assigning relative priority is the proposed use of
federal CDBG, HOME or competitive McKinney
resources to fund the identified activity/area of need.

Philadelphia has made great strides in implementing
its Homeless Continuum of Care strategy. The size of
the City’s emergency shelter system was reduced
by nearly 10 percent, beginning a shift of resources
away from emergency responses and toward more
permanent solutions. Philadelphia has continued to
see success in reducing the number of persons
experiencing street homelessness, while continuing
to look for new models to assist those who are still
out on the streets, chronically homeless, and, due to
serious mental illness and co-occurring substance
abuse disorders, resistant to the current available
options for assistance. This population is part of the
focus of an action plan to move Philadelphia toward
ending chronic homelessness in 10 years. This
population is also the priority and basis of the City’'s
homeless housing needs.

B Strategy for Meeting Priority
Homeless Needs

Philadelphia’s Continuum of Care Strategy is developed
through a citywide process involving government officials,
homeless housing/services providers, formerly homeless
persons, homeless advocates, religious leaders, the
business community, neighborhood groups, academia,
the local United Way and local foundations. The City
invests more than $60 million a year in the Continuum
of Care System which involves a number of City depart-
ments including Adult Services (AS), OESS, OHCD,
DPW and DPH.

The work of strategic planning for Philadelphia’s
Continuum of Care continues to be influenced by the
document “Our Way Home: A Blueprint to End
Homelessness in Philadelphia” (“The Blueprint”),
legislative results of the Sidewalk Behavior Ordinance,
and the priority of ending chronic homelessness. The
City seeks to facilitate a coordinated, integrated
approach to addressing homelessness in its urban
areas. Philadelphia’s overall strategy for ending chronic
homelessness is threefold: increase the availability
and accessibility of permanent housing options;
increase appropriate service utilization by those who
are chronically homeless; and research and implement,

to the extent feasibile, new options to address the
needs of hard-to-reach populations.

Whenever possible, City initiatives utilize public and
private sector advisory committees to coordinate
policy, planning and service provision. The results of
these initiatives also influence the strategic planning
for determining Philadelphia’s homeless priority and
housing needs. The City proposes to continue the
provision of funding to support the development of
transitional and permanent housing for homeless and
special-needs populations through competitive RFPs.

Many project sponsors have difficulty addressing real
estate development issues such as predevelopment
planning, project financing and development manage-
ment. Attempts to address these limitations are
diverse and include the solicitation of experienced
housing developers and service providers and the
support of joint venture partnerships. OHCD will
continue to play an active role organizing and implement-
ing transitional and permanent housing ventures and/
or programs.

To encourage the promotion or development of housing
for homeless families or individuals with special needs,
development funding awards to CDCs and other
developers are contingent on development and set-
aside of transitional and permanent special-needs
housing. All rental projects must set aside at least
20 percent of the units developed for the special-needs
population which includes the homeless, elderly,
physically disabled, mentally ill, those with mental
retardation and developmental disabilities, substance
abusers and persons with HIV/AIDS.

Objectives for Meeting Homeless Needs
The City proposes to strengthen its Continuum of Care
by helping homeless persons achieve self-sufficiency
through the provision of supportive services, if
appropriate, and housing opportunities as identified
in the following objectives:

* homelessness prevention;
e outreach, intake and assessment;
e emergency shelter;

e transitional and permanent housing
development;

* rental assistance;

e supportive services such as substance-abuse
treatment, mental-health services, HIV/AIDS
services, case management, life-skills training,
employment training and placement, transportation,
child care and education.
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Table 3.3: Proposed Accomplishments: Homelessness

Estimated Households Assisted FY 04 -’06 FY 2004 FY 2005 FY 2006
Outreach/Assessment 4,288 4,717 5,094
Emergency Shelter* 12,969 12,000 10,800
Transitional Housing 300 300 300
Permanent Housing 225 250 275
Totals 17,782 17,267 16,469

* In prior years the estimated households assisted in this category was based solely on shelter capacity.
The estimate provided for FY’04 is based on estimated shelter turnover usage.

Note: the numbers provided represent the new households proposed to be assisted. Please refer to
pages Appendix 70 - Appendix 75 of the Appendices for a complete listing of the City’s inventory of

shelter, transitional and permanent housing units.
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Non-Homeless Special Needs

The housing needs of non-homeless persons with
special needs are great and most populations with
special needs require supportive housing. Services
provided to residents of supportive housing include case
management, medical or psychological counseling and
supervision, child care, transportation and job training.

Table 3.4 Summary of
Estimated Housing Needs*

Est.
Non-Homeless Est. | Housing
Special-Needs Pop.| Needs
Persons with AIDS (EMA) 9,500 4,000
Persons with HIV (EMA) 20,000 8,000
Frail Elderly 27,339 7,500
Persons With Disabilities 300,000 66,000
Mental Health/
Mental Retardation 121,500 12,000
Substance Abuse N/A 3,000

* Estimates of non-homeless special-needs population and housing
needs are derived from information gathered from various public and
private agencies as identified in the “Needs Assessment.”

B Basis for Assigning Relative
Priority Needs

The category of non-homeless persons with special
needs includes the most diverse population with the
widest array of needs. Many persons with special
needs are also the most dependent on government
for their income and fundamental support while others
are self-sufficient and only need accessible and
appropriate housing. The City designates the following
needs as priorities: transitional and permanent housing
development, rental assistance and supported housing
for persons with disabilities including people with

HIV/AIDS and housing adaptations for persons with
physical disabilities. These priorities are developed
using information gathered from those City offices
which assist persons with mental illness, mental
retardation, drug- or alcohol-abuse issues and HIV/
AIDS and from information requested of private-sector
agencies and advocates who assist persons with
various special needs. As discussed in the section on
homelessness, the priority of developing transitional
and permanent housing and the City’s shelter census
and housing needs should be considered with

reference to the federal funding climate, capacity
limitations of project sponsors and neighborhood
planning issues.

Special-Needs Populations

Because of the diversity of the special-needs
population, it is important to design programs
appropriate for many different needs. Historically,
many housing programs for persons with special needs
have come through the health or social welfare
systems specific to individual type of special need.
Thus, congregate care for persons with severe
developmental disabilities has grown out of the
developmental disabilities system while persons in
recovery from addiction have entered residential
treatment programs which may also provide transitional
housing. Persons with physical disabilities may need
only accessible units in order to live independently.
Since persons with HIV/AIDS desire to live in their
own, independent housing units as long as possible
while availing themselves of a wide range of in-home
services, rental assistance has been a primary focus
in HIV/AIDS housing.

The City supports housing programs which allow each
person with a special need to live as independently
as possible and which provide the appropriate level of
supportive care for each person’s unique condition.
Necessarily, a range of programs must be supported
which allow for a continuum of care. The increasing
number of persons who are dually diagnosed with
more than one condition means that different depart-
ments and providers must increasingly work together
in order to provide the best housing and supportive
care possible. Not only must new, additional special-
needs housing units be created, new programs which
can serve persons with more than one special need
must also be created or supported. Following is a
description of the major programs targeting each
special-needs population.

Elderly Persons

Philadelphia’s elderly population continues to grow
despite declines in the overall population. There are
an estimated 205,000 seniors living in Philadelphia
with an average age of 75 years. The greatest
proportion (50 percent) of seniors are in the 65-75 years
old category. While the number of older persons 65+
is projected to decline over the next decade, the
number of older persons 85 years old and older is
projected to increase over the same period.

A large proportion of seniors are living on their own
(36 percent) or with one other person (41 percent).
The majority (78 percent) of seniors in Philadelphia are

16



Non-Homeless Special Needs

homeowners. The types of housing-repair needs
amongst senior homeowners are roof repair (17 percent)
and plumbing repair (13 percent). In addition to repair
grants for elderly homeowners, these numbers suggest
that there is also a need for rental housing, programs to
prevent vacancy and abandonment after a senior dies
and technical assistance on senior issues for developers
who are considering creating senior housing.

In addition, there is an identified need for housing
support for the 51,000 seniors (60+) who are caregivers
to a sick spouse/partner, relative or friend as well as
the 7,775 grandparents who are raising grandchildren.

OHCD proposes to commit development subsidy
funding support to elderly housing development
projects that have commitments of HUD 202 financing.
The OHCD subsidy is capped at $15,000 per unit,
based on a dollar-for-dollar match of other funds and
the availability of OHCD resources.

Persons With Disabilities

There is an increased and growing demand for the
development and availability of affordable and
accessible/barrier-free housing for low-income persons
with disabilities. The City supports the expansion of
affordable and accessible housing through program
development and modification activities in compliance
with federal requirements. OHCD does not mandate
that supportive services be linked to any disabled
housing activity. The City requires full federal
accessibility compliance regarding the production
of all City-supported rental and homeownership
development projects. However, effective July 1, 2004,
the City is establishing the accessible housing
development requirements at 10 percent for mobility
and 4 percent for hearing and vision impairments for
all rental and homeownership units developed with City
financing. Unfortunately, the current low-income
housing production industry does not produce
affordable, accessible housing in sufficient supply to
meet the demand of the population in need (families
and individuals) due to limited local, state and federal
funding resources. Additionally, OHCD proposes to
commit development subsidy funding support to
affordable, accessible housing development projects
that have commitments of HUD 811 financing. The
OHCD subsidy is capped at $15,000 per unit, based
on a dollar-for dollar match of other funds and the
availability of OHCD resources.

OHCD understands and supports the desire of the
disabilities community to have complete choice in their
selection of housing. The only limitation to this support
is that the OHCD housing development program is

based upon the principles of neighborhood
revitalization/community development.

OHCD requires that developers and property managers
of all City-funded housing leave accessible units open
for a minimum of 30 days at initial rent-up or sale or
following vacancy by the previous tenant, unless the
unitis leased by or sold to a household with a person
needing the accessibility features of the unit, in order
to market the unit during this time exclusively to the
disabled community . OHCD has developed a new
resource to facilitate marketing accessible units
directly to households that need the available
accessibility features. Effective Dec. 1, 2003,
developers and managers of OHCD-funded projects
were required to post both newly developed accessible
units and vacancies in existing accessible units on
the Home Finder feature of the Technical Assistance
Program (TAP) website. In order to ensure the success
of the Home Finder, OHCD has notified the disabled
community about the website and has provided several
trainings to both the disabled community and
developers/property managers on how to use this
feature.

Supported by the City, the Adaptive Modification
Program affords low-income, disabled Philadelphians
accessibility to their homes by rendering adaptive
modifications. However, due to continuing increased
demand, and the age of the Philadelphia housing
stock (which often necessitates additional home
repairs so that adaptive modifications can be made),
requests for adaptive modifications continue to exceed
local program resources. To increase the program’s
ability to respond to requests in an expedient manner,
the City in conjunction with the Philadelphia Corporation
for Aging (PCA) continues to apply for and has been
granted Pennsylvania Access Grant Program funding
through the Department of Community and Economic
Development (DCED).

Persons in Recovery

Individuals recovering from substance abuse need
additional permanent housing resources, particularly
to support the recovery process upon completion of
transitional housing or half-way house programs. In
addition to the increased availability of housing for
this population through the Special-Needs
Development Program, the McKinney Shelter Plus
Care Program has enabled new units of housing to be
developed and designated for persons in recovery.

The City has implemented a Housing First Strategy
to address the housing needs of chronically homeless
individuals/families with co-occurring substance abuse
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and mental health issues. Historically, this population
represents the most difficult to serve of the homeless.
The “housing ready” requirements of traditional
supportive permanent housing programs typically
preclude this group from eligibility. The principles of
the “housing first” model include affordable, permanent
housing in a location chosen by the participant that is
linked to supportive services; support services that
are flexible and individualized but not mandatory; and
integration of service, accessibility and individual
autonomy. In a collaboration among several
organizations, the City has implemented two such
programs, New Keys and Home First.

Persons With HIVIAIDS and Families of
Persons With HIVIAIDS

The City supports housing activities for persons with
HIV/AIDS across the continuum of care as needed.
This continuum begins with persons who can live
independently (with rental assistance, emergency
payments, housing counseling and information and
referral), to those who need more assisted living
arrangements (including those with mental iliness and
those in recovery), to persons who need extensive
supportive housing arrangements. As administrator of
the HOPWA program, the City has funded HIV/AIDS
housing developments and programs throughout the
region, including the four Philadelphia suburban
counties. Due to an increase in AIDS incidence
reported by the City of Philadelphia to the Centers for
Disease Control, the City secured an increase in
formula funding under the HOPWA program in
Year 27. The City proposed to use the additional
funding in Year 27 to support a Shallow Rent Program
(funded over two program years) and to support
housing development financing to create new
affordable units for people with HIV/AIDS. HUD did
not approve the City’s request for waivers to implement
the Shallow Rent Program. In Year 30, OHCD proposes
to continue funding HIV/AIDS housing development
financing.

Public Housing Residents

Philadelphia has approximately 30,518 public housing
residents living in developments and scattered-site
units owned by the Philadelphia Housing Authority
(PHA). For many low-income Philadelphians, PHA
housing represents the only affordable housing option.
OHCD plans to continue its participation in the
planning efforts for major developments, such as Martin
Luther King Plaza, the Mill Creek HOPE VI
development, the Cambridge HOPE VI development
and for site selection of scattered-site rehabilitation.

B Strategy and Objectives for
Meeting Priority Non-Homeless
Special Needs

There is an increasing need to combine affordable and
accessible housing production with social services as
needed to meet the specialized service needs of low-
income Philadelphians. Housing production alone may
no longer be adequate and may require the provision of
coordinated service delivery to support residents.

The supportive service demands of persons with
special needs are diverse. The levels and kinds of
services vary widely. Some persons require only
housing counseling and assistance to find housing.
Other persons need homemaker services or other in-
home services such as food delivery or medical
supports. Other more fragile persons such as the
mentally disabled or persons in the advanced stages
of AIDS require supportive housing environments
which offer on-site care. Intensive residential treatment
programs which combine housing with mental-health
or substance-abuse counseling are needed by some
persons while others can benefit from these services
while living more independently in rental assistance
units. The City, through the Department of Public
Health, Office of Emergency Shelter and Services
(OESS), other departments and the private sector must
provide a critical and wide range of housing and
services for persons with all levels of special needs.

The primary activities which the City will pursue to
assist non-homeless special-needs populations
include: housing production, adaptive modification,
rental assistance and as needed, support services
and facilities.

Non-Homeless Special-Needs Housing
Production

Through rehabilitation and new construction, new
adaptable or accessible units are created. To the
extent feasible, all new construction housing
development projects must include “visitability” design
features. In order to promote transitional and
permanent housing development in Philadelphia
communities, OHCD proposes to continue the
practice of requiring that all rental assistance housing
development projects selected for funding include
“special needs” units equal to at least 20 percent of
the total number of units developed. OHCD’s 20-
percent requirement will create new special-needs
units in all OHCD-funded rental developments. PHA
developments undergoing substantial rehabilitation will
meet Section 504 requirements and provide additional
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units. Moderate rehabilitation programs allow disabled
persons to remain in their own homes.

Non-Homeless Special-Needs Housing
Production Objectives

The City has identified the need for more permanent
housing as a critical goal in its housing and community
development strategy. Pursuing increased funding and
continuing to take advantage of opportunities to develop
more housing for older adults, recovering substance
abusers, physically and mentally disabled persons and
people with HIV/AIDS continue to be areas of activity.
Specific objectives that work toward this goal are:

» rehabilitation of rental units for large families and
the elderly with low incomes;

* home and basic system repairs for income- eligible
elderly and persons with disabilities;

» adaptive modifications to residences occupied by
people with disabilities;

» development of rental and homeownership
accessible housing that is integrated within the
community for people with disabilities as well as
the development of housing that meets “VisitAbility”
guidelines;

e pre- and post-mortgage counseling to prepare
persons with disabilities for homeownership;

e technical assistance to the low-income housing
development and program service community to
promote affordable and accessible housing
production for low-income persons with disabilities
and the elderly; and,

* housing counseling for low-income persons with
disabilities and the elderly.

Non-Homeless Special-Needs Housing
Assistance and Support Services

Through rental assistance and housing counseling,
assistance is provided to meet the immediate housing
needs for persons with special needs, including the
dually diagnosed. Rental assistance and housing
counseling have been primary components of the
City’s housing program for persons with HIV/AIDS and
are funded through the Housing Opportunities for
Persons With AIDS (HOPWA) program.

Non-Homeless Special-Needs Housing
Assistance and Support Service Objectives
Acquisition to serve persons with special needs is largely
incidental to rehabilitation and new construction in order
to provide sites for these primary activities. A small
number of properties may be acquired for direct transfer
to individuals or to groups serving these populations.
However, in many cases housing production alone may
not be adequate and may require the provision of
coordinated service delivery to support residents. The
City supports assistance to persons with special needs
through the following objectives:

e acquisition assistance;

e rental assistance, other housing assistance and
supportive services to persons with
HIV/AIDS; and

« housing counseling for persons with disabilities,
including persons with HIV/AIDS.

Table 3.5: Proposed Accomplishments: Non-Homeless Special-Needs

Estimated Households Assisted in FY’04 -’06 | FY2004 FY2005 FY2006
HIV/AIDS 825 900 950
Elderly 60 80 20
Substance Abuse 0 0 0
Persons With Disabilities 150 155 155
Totals 1,035 1,135 1,195
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Non-Housing Community
Development

B Basis for Assigning Relative
Priorities

The Philadelphia City Council through legislation
adopted in 1982 mandated that no less than
50 percent of CDBG funds, exclusive of administrative
and program management costs, be allocated to
housing programs which benefit very low, low- and
moderate-income persons. In May 2001, City Council
mandated that at least five percent of CDBG funds be
spent on economic development activities carried out
by community-based organizations. Philadelphia has
emphasized housing activities as the highest priority
in its CDBG program and this emphasis is expected
to continue in the future. As an aging urban community,
Philadelphia faces challenges in many areas which
are eligible for CDBG assistance.

The priorities listed below reflect the emphasis on
housing and economic development activities and the
lower priority of most other types of activities. Non-
housing CDBG-eligible activities for which the City
intends to spend CDBG funds are categorized as high
priority needs. Activities on which the City will spend
non-CDBG funds (usually locally generated revenue,
state funds or non-HUD federal funds), or on which
the City intends to spend CDBG funds in the context
of housing program activity or where only a minimal
amount of CDBG funds will be spent, are categorized
as medium priority items. Low priority items are those
for which there is a clear need but which will not
normally receive City funding.

High Priority Needs

Economic Development Needs

After housing activities, the highest priority for
Philadelphia’s CDBG program has been in economic
development activities which create or retain jobs for
low- and moderate-income persons. Philadelphia’s
economy once absorbed a labor force of close to
1 million. It now employs 694,000, reflecting a
21-percent decline inits job base in 31 years. Evenin
periods of relative prosperity, the City’'s job growth is
disappointing. Revitalizing Philadelphia’s commercial
and industrial sector is a necessary measure to
promote job retention and job creation.

Using CDBG and other local, state and federal funding
through the Commerce Department, the Philadelphia
Industrial Development Corp. (PIDC) and the Philadelphia
Commercial Development Corp. (PCDC), the City

supports commercial-industrial rehabilitation,
infrastructure and other improvements, supports
business development and provides technical assist-
ance. These categories, therefore, are considered high
priority needs.

Fair Housing Counseling,

Tenant/ Landlord Counseling

The City recognizes that many low- and moderate-
income persons with housing needs can be assisted
through a program of comprehensive housing
counseling, including pre-purchase, post-purchase,
mortgage default and delinquency, landlord/tenant and
fair housing counseling. OHCD funds community-
based and citywide agencies to carry out this program.

Existing rental assistance and housing counseling/
homebuyer assistance programs are a means of promot-
ing nondiscrimination in Philadelphia neighborhoods.
Since these programs are not “place-based” and can
be associated with consumers and dwelling units any-
where in the city, they appear to be effective mechanisms
to support fair housing. Other fair housing actions taken
by the City are described in the Consolidated Annual
Performance and Evaluation Report (CAPER).

Planning and Capacity Building

OHCD will continue to provide and coordinate a variety
of resources and support services to be made available
to established CDCs and newly emerging CDCs and
non-profit organizations as they increase their capacity
and further their organizational development. By
supporting neighborhood-based planning activity and
capacity building for community organizations, OHCD
is better able to channel entitlement resources to
targeted neighborhood revitalization projects that
address the true needs of the community.

Low and Medium Priority Needs

Public facilities are categorized as low or medium
priority needs. Facilities such as health centers and
parks and recreation centers normally receive direct
City funding and are therefore considered medium
priorities. Facilities which usually are privately funded
or receive indirect City funding are considered low
priorities. Infrastructure improvements, including water
and sewer improvements, street improvements and
the like, receive City funding and are therefore considered
medium priority items. Sidewalk improvements (site
improvements) are CDBG-funded only when they
support an affordable housing development, and are
therefore also categorized as a medium priority need.
Public service needs are both privately and publicly
funded. Accessibility, historic preservation, energy
efficiency and lead-based paint hazards are considered
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medium priority needs since they are CDBG-funded in
the context of affordable housing development only.
Code enforcement is considered a medium priority
since it receives ongoing local government funding.
Employment and training activities are primarily funded
by the Philadelphia Workforce Development Corp.
(PWDC) and are considered a medium priority. Only
a minimal amount of CDBG funds support activities
which are ineligible for PWDC funding.

B Strategy and Objectives for
Meeting Priority Non-Housing
Community Development Needs

The City’s non-housing community development plan
complements its housing strategy by linking housing
development with economic development and by
supporting activities that serve to create jobs and revive
commercial enterprise at the neighborhood level. In
this way, communities can be targeted for compre-
hensive revitalization which involves coordinated
investment in the commercial and industrial sectors;
in people through the provision of employment and
training opportunities (i.e., human capital investment);
and in the housing stock. The goal of the City’'s
community development plan is to foster the creation
and maintenance of healthy neighborhoods which
support viable commercial and retail establishments,
provide employment opportunities for their residents,
and access to economic opportunities throughout the
city and region. The following strategies will help to
restore community vitality and end the economic
isolation of Philadelphia’s low-income neighborhoods.

Advancing Employment and Training

By coordinating housing revitalization with economic
development initiatives that help stabilize the city’s
employment base and create or retain jobs for low-
and moderate-income people, the City’s housing
resources can help improve the economic prospects
of Philadelphia residents. A community development
strategy which requires substantial affirmative action
and neighborhood resident employment and training
could generate an economic development benefit for
Philadelphia neighborhoods comparable to the impact
of some of the largest downtown development projects
of the past decade. The City can provide only very
limited support to employment and training activities.
Because of funding constraints, only activities
ineligible for PWDC funding can be supported.

The Neighborhood Benefit Strategy is a citywide
initiative that serves to fortify the link between housing
development activities and local job expansion. In
January 1995, Mayor’'s Executive Order 2-95 was

issued, requiring that every developer receiving CDBG
subsidy funding work with OHCD and neighborhood
organizations to try to achieve a goal of returning
50 percent or more of the economic benefit of the
CDBG-funded venture to the immediate and surrounding
neighborhood. OHCD will assist developers in creating
Neighborhood Benefit Strategies by providing information
about workers, contractors, consultants and suppliers
located in the same zip code as the development site
so that first consideration can be given to drawing on
these community resources. After opportunities in this
zip code have been fully explored, opportunities in
adjacent and nearby zip codes will be considered,
with information and technical assistance provided
through OHCD. As a last step, opportunities to employ,
contract and purchase in other areas of Philadelphia
will be considered before resources are drawn from
outside Philadelphia.

Objectives for Advancing Employment
and Training

The fundamental goals of the City’s employment and
training strategy are:

1) to prepare unemployed residents for occupations
in emerging sectors of the economy; and

2) to coordinate housing revitalization with economic
development initiatives that help stabilize the city’s
employment base and create or retain jobs for low-
and moderate-income people.

3) maximize the access of community residents to
programs and services administered by the
PWDC.

B Building the Capacity of
Community Organizations

The City proposes to support activities that increase
the capability of community-based organizations to
participate in developing and implementing
neighborhood strategic plans, supported by
OHCD development funding combined with
capacity-building services. Since Year 16 OHCD has
worked with technical assistance providers and
funders to establish a technical support program for
CDCs and other non-profit organizations engaged in
community development and revitalization. Supportive
services and resources have included board training,
assistance in establishing fiscal management systems,
core and advanced development training, market
studies to support project planning and more recently,
the development of neighborhood strategic plans and
access to the Neighborhood Information System.
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Neighborhood strategic planning is most effective
when organized and implemented at the neighborhood
level by community-based organizations of two kinds:
Neighborhood Organizations, which get
community members involved in proposing, reviewing
and responding to development projects and long-
term plans; and Community Development
Corporations which plan and implement specific
real estate development ventures.

Neighborhood Organizations: OHCD
maintains a standing commitment to provide inform-
ation to and coordinate planning activities with
neighborhood organizations throughout Philadelphia,
from block groups to area-wide coalitions. To advance
neighborhood strategic planning, priority commit-
ments of OHCD resources are made to heighborhood
organizations which:

» are governed by boards of directors democratically
elected by neighborhood residents, with most
board positions held by neighborhood residents;

* hold regular open public board and general
meetings; and

* involve the general community in decision- making
on major issues.

Most neighborhood organizations function without
office and staff, and operate entirely on a volunteer
basis. In some areas of significant housing and
community development activity, OHCD has funded
neighborhood organizations to carry out neighborhood
planning and community organizing services.

Community Development Corporations
(CDCs): CDCs are organizations governed by
community members and legally incorporated to carry
out specified development responsibilities within a
defined geographic area. Some CDCs are affiliated with
non-profit and/or volunteer neighborhood organizations.
In an effective neighborhood strategic plan, CDCs
implement real estate development ventures which are
proposed and/or reviewed by neighborhood organizations
and are approved by the community at large. OHCD
defines the term “community development corporation”
broadly to include non-profit organizations which engage
in either of the following activities:

» Direct development activities, including
acquisition and planning (the completion of
marketing studies and architectural/ engineering
work for specific development projects), financial
packaging for development projects, general
contracting, construction management,
development administration, leasing and property
management;

¢« Development planning and promotion
activities, including area-wide planning and
area-wide and project-specific marketing and
promaotion to attract development and investment.

Community-based organizations are critically
important to the effectiveness of neighborhood
strategic planning because these organizations have
first-hand knowledge of community needs and existing
conditions; are committed to ensuring that community
development benefits (such as production of quality
housing and creation of jobs for residents) are
achieved; and are accountable for development
decisions because they are located in the community
and are governed by community members. For
these reasons, building the capacity of community
organizations for neighborhood strategic planning has
been a high priority for the City.

Objectives for Community Organization
Capacity Building

Through pursuing a strategy of Community
Organization Capacity Building, the City seeks to
revitalize Philadelphia communities by strengthening
its partnership with existing CDCs and supporting the
establishment of new and developing CDCs. Objectives
associated with Community Organization Capacity
Building are:

e CDC support services and planning; and
« neighborhood strategic planning.

Community Economic Development
Community economic development strategies serve to
promote business development and retention, encourage
entrepreneurship among low- and moderate-income
residents and provide technical assistance and financing
to small businesses. These efforts are designed to
restore a thriving economic base to Philadelphia’s
neighborhoods, which is needed to provide additional
employment opportunities for the city’s residents as
well as to bolster the commercial/industrial sector in
low-income communities. Community economic
development activities are carried out by the three
primary public and quasi-public economic development
agencies in the city: the Philadelphia Industrial
Development Corp. (PIDC); the Philadelphia Commercial
Development Corp. (PCDC); and the City of
Philadelphia’s Commerce Department, which receive
funding from the CDBG as well as other local, state,
private and federal sources. Detailed descriptions of
proposed Community Economic Development Activities
for the upcoming fiscal year are provided in the “Action
Plan” section of the Consolidated Plan.
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Minority/women/disabled business development and
expansion are also critically important to Philadelphia’s
community economic development. Housing and
community development funding is a powerful resource
which must influence significant progress in these areas.
OHCD proposes to continue the following actions:

« working closely with developers and
builders to establish affirmative action and
community employment/training plans at the
beginning of development project review and
establishing specific commitments to employment
and training as a key factor in developer selection;

» strengthening local resources available to
assist minority/women/disabled business
development and community employment and
training, including working capital and performance
bonding for contractors, quick voucher payment
and on-site involvement of the PWDC to promote
project-related employment/training opportunities
to community residents; and

« obtaining private-sector support to
address significant minority/women/disabled
business development and community employment
and training needs including availability of private
financing and financial services for contractors,
improved contractor access to insurance coverage
and increased coordination with local building trades
to expand training programs already initiated through
the building trades.

Objectives for Community Economic
Development

Effective community economic development strategies
can lead to the restoration of healthy, stable
communities. Reinvestment in sound commercial,
retail and industrial ventures in Philadelphia’s
neighborhoods will help to reverse the crippling effects
of decades of disinvestment. The following objectives
will be undertaken through a coordinated effort among
the city’s economic development agencies:

» small business loan/grant initiatives;
* neighborhood economic development; and

e minority/women/disabled business
development.

B Neighborhood Revitalization
Strategy

In conjunction with a funding award from the
U.S. Department of Housing and Urban Development
(HUD) Economic Development Initiative (EDI) to
establish a Homeownership Zone in the Cecil B. Moore
neighborhood, OHCD has designated a portion of the
Cecil B. Moore community as a Neighborhood
Revitalization Strategy (NRS) area, as defined in
the Consolidated Plan regulations at 24 CFR Part
91.215 (e)(2). The area in question is bounded by North
20th Street on the west; North Bouvier Street on the
east; Master Street on the south; and Montgomery
Avenue on the north. The area lies primarily within a
federally designated Empowerment Zone and, in
accordance with HUD guidance, is presumed by HUD
to meet the requirements for a NRS.

In addition to planned Empowerment Zone activities,
which are described in detail in the Philadelphia
and Camden Empowerment Zone Strategic Plan
and in the Performance Review Reports (submitted
biannually to HUD), the NRS area has been targeted
for substantial residential development. Housing
development activities have been funded with
Homeownership Zone funding awarded by HUD
($5.52 million in EDI grant and $18 million in Section
108 Loan funding) as well as local CDBG and HOME
funds. The plan for the Cecil B. Moore Homeownership
Zone calls for the creation of 296 new units of
homeownership housing, including 214 units of newly
constructed housing and 82 units of rehabilitated
housing. The NRS has allowed for a mix of incomes
in the Homeownership Zone: up to 49 percent of all
units developed have been made available to
households with incomes of up to 120 percent of
median income. The remaining 51 percent of housing
units have been sold to low-and moderate-income
households (with incomes at or below 80 percent of
median). Planned expenditures of entitlement funding
to support housing activities within the Cecil B. Moore
Homeownership Zone/NRS area during the current
fiscal year are described in the “Action Plan” under
“Other Actions.”

The map on the following page depicts the Cecil B. Moore
Homeownership Zone/NRS area.
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Cecil B. Moore Homeownership Zone (NRS Area) in relation to the
North Central Philadelphia Empowerment Zone boundary
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Summary

The City of Philadelphia’s Three-Year Strategic Plan
is comprised of strategies which intersect the areas
of affordable housing, homelessness, non-homeless
special needs and non-housing community develop-
ment. Integrated approaches recognize the close
relationship between each of these priority need areas
and the reality that individual strategies can simul-
taneously address housing, supported housing and
community development needs. The City’s non-
housing community development strategy stresses
the link between housing production and community

economic development—directly through the
expansion of neighborhood jobs in the construction
trades and indirectly by eliminating the blighted
conditions that repel new businesses and potential
business patrons. Leveraging private sector resources
is another strategy that has application to affordable
and supported housing production as well as to
community development efforts.




Geographic Allocation of Resources

Geographic Allocation of
Resources

Poverty in Philadelphia is concentrated in distinct
sections of the city—North Philadelphia, east and west
of Broad Street; West Philadelphia; and parts of South
Philadelphia, Northwest Philadelphia and Kensington/
Frankford. The 2000 Census documented that North
Central Philadelphia (where 42 percent of the
population was living below the poverty level) continues
to have by far the greatest concentration of poverty.
Twenty-nine percent of West Philadelphia, 25 percent
of South Philadelphia and 22 percent of Northwest
Philadelphia residents were also below the poverty
line. Even here, however, conditions in specific
neighborhoods have been much worse. Forty-four
percent of the population in the distressed West
Philadelphia neighborhood of Mantua and 34 percent
of Point Breeze residents in South Philadelphia were
living in poverty in 2000. The overwhelming need inthese
areas has dictated concentrated investment through
CDBG and other programs. The general characteristics
of these targeted areas of the city are described below,
and additional detail on Year 30 activities by
neighborhood is provided in the “Action Plan” section
of the Consolidated Plan.

H North Philadelphia

The collapse of the manufacturing base of North
Philadelphia’s economy in the 1960s, '70s and '80s
led to a withdrawal of 43 percent of the community’s
population between 1970 and 2000. According to the
2000 Census, 42 percent of North Philadelphia’s
population is living in poverty, approximately twice the
citywide figure. By 1980 depopulation also left the area
with thousands of long-term vacant houses. For the
past 15 years, OHCD has targeted much of its CDBG
allocation to the North Philadelphia Plan District. This
area encompasses 14.3 square miles. It is bounded
on the south by Spring Garden Street, on the north
by Route One and Wingohocking Street, on the west
by the Schuylkill River and on the east by Front Street,
“B” Street and Whitaker Avenue. It includes census
tracts 130-142, 144-149, 151-157, 162-169, 171-176
and 194-203. Due to limited resources, it is impossible
to renovate or rebuild more than a small portion of the
district’'s housing stock in any given year. Therefore,
it is important to identify for rehabilitation those
blocks where the City’s efforts can leverage a larger
process of neighborhood recovery. North Philadelphia’s
large tracts of vacant land have been identified as a
priority for large-scale new-construction efforts such
as the Cecil B. Moore Homeownership Zone, Poplar

Nehemiah development, APM Pradera Homes and
Ludlow Village.

The area of North Philadelphia East of Broad Street is
one of the most diverse and distressed sections of
the city. Located here are several Philadelphia Housing
Authority (PHA) housing developments, including
Richard Allen Homes, a HOPE VI development site.
The American Street Corridor and Kensington Avenue
constitute the eastern boundaries of the North
Philadelphia Plan. Despite the poverty, there is an
active real estate market in Eastern North Philadelphia
which is the center of Philadelphia’s growing Latino
population. Of four North Philadelphia census tracts
that showed population increases from 1990 to 2000,
three were in that area.

B Kensington/Frankford/Northeast

The area east of Front Street along the Delaware River
has undergone enormous economic change in the last
four decades as many factories closed and as a result,
some families moved. New immigrants have joined
the older residents in many communities. The area
includes census tracts 143, 158-161, 177-193,
293-302, 315-318, 325-326 and 330-332. OHCD
investment in these areas has included housing
rehabilitation, strategic new construction and open
space management programs.

B West Philadelphia

After North Philadelphia, West Philadelphia has
received the next greatest share of CDBG resources
for neighborhood planning, housing rehabilitation and
economic development. The area includes census
tracts 52-75, 77-88, 90-96, and 100-116. OHCD has
funded neighborhood planning through community
groups in Belmont, Carroll Park and Parkside. The
renovation of row homes, rental units and PHA
scattered-site houses in West Philadelphia had been
a priority for OHCD in the 10 years through Year 19.
These projects provided about 625 affordable housing
units with Years 13-17 funding for a total public and
private investment of more than $24 million. Parkside,
Mantua, Belmont, Mill Creek, Carroll Park, Dunlap,
Southwest Philadelphia, Paschall and Eastwick
previously received development support from OHCD.
OHCD investment in West Philadelphia has
emphasized rehabilitation of large apartment buildings,
scattered-site single family rehabilitation and large
scale new construction. PHA's funded Mill Creek
HOPE VI venture will comprehensively revitalize the
area around 46th Street, from Haverford Avenue to
Lancaster Avenue.
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B South Philadelphia

South Philadelphia is one of the most economically
and racially diverse areas of the city. Neighborhoods
of desperate poverty coexist with those of considerable
affluence, held together by a strong middle-income
foundation of single-family row homes. The section of
South Philadelphia targeted for OHCD assistance is
comprised of census tracts 13-51. South Philadelphia
neighborhoods that have received OHCD assistance
include Queen Village, Pennsport, Whitman, Hawthorne,
Point Breeze and Southwest Center City. Significant
development initiatives in selected neighborhoods
remain. The Port of Philadelphia is the newest Enterprise
Zone under the auspices of the Commerce Department.

B Northwest Philadelphia

Northwest Philadelphia, encompassing Germantown,
East Falls, Logan, Ogontz, West Oak Lane, Mount
Airy and Chestnut Hill, is among the city’s most diverse
sections. Itincludes census tracts 204, 205, 232-233,
236-239, 240-249, 252-253, 265-271 and 274-286.
OHCD investment has focused on Lower Germantown,
Logan, West Oak Lane and Fern Rock-Ogontz-Belffield.

H HOPWA Resources

In distributing Housing Opportunities for Persons With
AIDS (HOPWA) resources through the entire
metropolitan area, OHCD has worked with the two
regional Ryan White CARE Act planning councils,
AIDS advocates and AIDS organizations to allocate
resources roughly in proportion to the AIDS caseload
within the region. This distribution mirrors the way in
which HOPWA funding is allocated nationally. Within
the five counties of southeastern Pennsylvania, it is
the City’s intention to provide funding roughly in
proportion to the AIDS caseload. It is important to
emphasize that, according to federal regulation, any
housing assistance provided with HOPWA funds must
be equally available to any eligible resident of the
region, regardless of place of residence. OHCD
enforces this provision contractually. More importantly,
the needs assessment specialists at Intercultural
Family Services, HOPWA-funded housing counselors
and AIDS case managers throughout the region
routinely refer clients for services outside their
immediate localities when assistance is available.
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Strategy for Removing
Barriers to Affordable Housing

Two main local issues can be identified as barriers to
affordable housing development: the public property
acquisition/disposition process, and the high cash
requirement for first-time homeownership.

Since 1993, the administration of public acquisition
and disposition activities has been centralized at the
Redevelopment Authority. While the process still
remains cumbersome, clear lines of responsibility have
been established and there is now one point of contact
for the public and for developers wishing to obtain city-
owned property. More importantly, eminent domain
through the state’s Act 94 and Urban Renewal
processes has replaced the Sheriff Sale as the primary
means of acquiring privately owned, tax-delinquent or
blighted properties. Condemnation is a less risky,
faster means of acquiring privately owned, tax-delinquent
or blighted properties than the Sheriff Sale process.

As part of NTI, the property acquisition and disposition
process will be streamlined and selected vacant land
will be landbanked for future development.

Philadelphia’s high transfer tax and down-payment
requirements for obtaining a mortgage have hindered
many low- and moderate-income families from
becoming homeowners. In 1994, the effect of the
transfer tax was partially mitigated by an exemption
of properties conveyed to low- or moderate-income
buyers by non-profit housing development
corporations. In addition, transfers to non-profit housing
development corporations which intended to re-convey
to low- or moderate-income buyers were also exempted.
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Lead-Based Paint
Hazard Reduction Strategy

Lead-Based Paint Hazards in

Philadelphia Housing

Lead is the leading cause of non-congenital mental
retardation. Elevated blood lead levels in young
children can lead to a range of problems from relatively
subtle developmental disabilities to severe impairment
or even death. Common effects include impaired
cognition and functioning, slowed learning abilities and
behavioral disorders. Often these manifestations are
subtle during early childhood but become more
pronounced as children progress through school. In
the past three years Philadelphia has had at least
one lead-related death. Lead poisoning is most likely
to occur in old, poorly maintained dwellings with
deteriorated paint. Philadelphia’s housing stock is
largely pre-war; an unusually high proportion of low-
income residents own their houses but lack the means
to prevent water damage and decay while those who
must rent face an extreme shortage of safe, affordable
rental housing.

Though it has declined markedly in the past few years,
there is still an alarming incidence of childhood lead
poisoning in Philadelphia. More than 2,000 young
children currently have blood lead levels above the
Environmental Intervention Blood Lead (EIBL) level—
20 micrograms per deciliter (ug/dL), or two consecutive
readings between 15 and 19 ug/dL—and almost 5,000
are above the 10 ug/dL “level of concern.”

Response to Lead Poisoning

Until recently, public lead-hazard reduction activities
have been primarily reactive: they are targeted to
properties where a child has been identified with an
EIBL level. The Health Department’s Childhood Lead
Poisoning Prevention Program (CLPPP) offers
remedies based on the blood lead level found in
children 6 months to 6 years old. Children are screened
through a citywide network of hospitals, public health
clinics, private doctors and schools. EIBL levels are
confirmed by laboratory reports. In addition to providing
direct medical intervention as appropriate, the City
seeks to minimize further lead exposure in the lead-
poisoned child’s home environment.

For children with blood lead levels of 70 ug/dL or higher,
CLPPP attempts an environmental investigation at the
home (or other suspected lead source) within 24 hours
after EIBL is confirmed. Based on recent experience,
no such cases are expected in FY 2005. For children
with blood lead levels between 45 and 69 ug/dL, an

environmental investigation is attempted within five
working days after test results are received in the
district health office. The investigation rate for this
intermediate level of lead poisoning is approximately
90 percent. In less extreme, asymptomatic cases
(where there may have been no physician follow-up),
parents often have little sense of urgency. Despite
follow-up contact attempts by Health Department staff,
the expected investigation rate is only 70 percent.

Following its hazard investigation, the Health
Department orders the property owner to take
corrective steps. When necessary itis empowered to
declare properties unfit for human habitation. The
objective of enforcement is not abatement (the
permanent elimination of lead hazards), which is often
prohibitively expensive, but hazard reduction. Hazard
reduction uses a combination of measures to make
the property currently lead-safe. As such measures
are not necessarily permanent, this approach requires
ongoing monitoring and control. Even the desired level
of hazard reduction, however, is likely to cost several
thousand dollars. When properties are deteriorated
from lack of maintenance, extensive repair may be a
necessary precondition. Thus hazard reduction can
be prohibitively expensive for a low-income owner-
occupant or for the owner of a low-income rental
property whose cash flow barely covers current costs.

The Health Department’s own crews are able to do
emergency hazard control in a few properties per
month. Under its “order and bill” authority, the
department can have an abatement contractor do
hazard control work (for which it then attempts to
reclaim the cost from the owner); until 2002 this
authority was seldom used. For several years very
limited financial assistance, primarily through HUD
grants, was available for hazard reduction. Most of it
was targeted to low-income owner-occupants.

As of February 2002, there were 1,405 properties with
outstanding lead violations—636 rental units and 769
owner-occupied houses. About 2,100 children under
age 6 were believed to be living in these properties,
which are highly concentrated in the poorest
neighborhoods of North Central and West Philadelphia.
On average, violations are found in almost 50 new
addresses each month.

Renewed Commitment

Recently the lead-poisoning danger to Philadelphia
children has engendered an unprecedented level of
public concern and political pressure. In the FY 2003
budget hearings, the Health Commissioner was
questioned about the adequacy of CLPPP’s lead
hazard control services. Program capacity had been
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far less than would be needed to correct new violations
found each month and ultimately eliminate the backlog
of outstanding violations. The administration agreed
to reallocate funds to make possible a large increase
in the number of abatement crews. It directed city
departments to work together in addressing the various
facets of the problem. In close consultation with the
Health Department, the Managing Director’s Office/
Adult Services (AS), Office of Emergency Shelter and
Services (OESS), Department of Licenses and
Inspections (L&I), Department of Human Services
(DHS), and City Solicitor’s office—as well as OHCD,
PHDC and PHA—framed a concerted strategy for
bringing properties with lead violations into compliance.
The Health Commissioner convened two inter-
departmental teams, including representatives of all
these agencies, which meet regularly to develop plans
and monitor progress. With greater speed than normal
procurement procedures allow, six experienced private
lead abatement contractors were hired. Thanks to the
cooperation of Municipal Court, a special Lead Court
was established to deal with rental-property owners
who ignore Health Department orders. For owner-
occupied houses that need system repairs (such as
structural repairs or a new roof) before abatement,
the repair work is done either by PHA (which the Health
Department reimburses) or through PHDC's Basic
Systems Repair Program. Arrangements were made
to relocate families temporarily in furnished, lead-safe
apartments or in motels while hazard control work
was done in their homes. Facing serious legal sanctions,
many previously uncooperative landlords took steps
to bring their properties into compliance. By March
2004 the backlog of more than 1,400 outstanding
violations had already been reduced to less than 600;
no new cases were added to the backlog.

Primary Prevention

The Residential Lead-Based Paint Reduction Act of
1992, known as “Title X, “ established a policy of
primary prevention—eliminating lead hazards in the
country’s housing stock rather than responding when
children have already been harmed. Consistent with
federal policy, the City has attempted to develop
strategies and incentives which reduce children’s
exposure to lead before they become lead-poisoned.
An early step in this direction was a “disclosure”
ordinance passed by City Council in 1995 in
anticipation of the federal disclosure regulations later
mandated by Title X. This ordinance gave consumers
the right to obtain information about the lead safety of
a residential property before buying or leasing it. The
Health Department’'s “Lead Safe Babies” Program
provides outreach and education to new mothers and

pregnant women. CLPPP workers identify potential
hazards in homes and attempt to correct them. Under
a new Title X regulation which finally took effect in
FY 2001, steps must be taken to reduce lead hazards
in almost all housing that receives HUD federal assist-
ance—regardless of the status of current residents.
Significant attention must now be given to lead hazard
control in virtually all the City’s housing repair,
rehabilitation, acquisition and rental assistance activities.
The required level of intervention varies depending on
the type of program and the amount of federal
rehabilitation funding or rental assistance per unit.

In addition, under a local consent decree, lead hazard
control work is required in all vacant properties to be
sold by HUD as a result of FHA mortgage default.
The Health Department is under contract with the local
HUD office to inspect and clear this work.
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Anti-Poverty Strategy

Philadelphia’s housing problems will remain intractable
as long as a high proportion of its population is
economically dependent and lacks access to the
skills and resources needed to succeed in today’s
economy. According to 2000 Census data, approx-
imately 23 percent of Philadelphia’s population have
incomes at or below the poverty standard. The
continued departure of jobs from the city as well as
the higher educational requirements for occupations
in the growing sectors of the economy have made it
increasingly difficult for city residents from low-income
communities to obtain stable, well-paying jobs.
Measures which connect people to the labor force,
support the creation of small businesses and
encourage entrepreneurship among low-income
residents are necessary to improve the economic
prospects of city’s residents and alleviate poverty. The
following initiatives help low-income residents gain
access to jobs, skills and capital, and form the core
of the City’s Anti-Poverty Strategy:

» The Neighborhood Benefit Strategy
was inaugurated through Mayor’s Executive
Order 2-95 and requires developers receiving
CDBG funding to set a goal of returning 50 percent
or more of the economic benefit of the CDBG-
funded venture to the immediate and surrounding
neighborhood; and

» The Empowerment Zone Strategy being
implemented in the designated neighborhoods will
generate new job opportunities, support local
enterprises and help revitalize local neighborhood
economies.

In addition to these core initiatives, job-training
activities are undertaken by a number of local agencies
including OHCD, PHA, OESS, the Department of
Human Services and PWDC. Representatives from
these agencies and other service providers meet
regularly to coordinate resources and promote
economic self-sufficiency programs.

Several programs serving homeless persons include
a self-sufficiency component. For example, Dignity
Housing, Project Rainbow and People’s Emergency
Center provide life-skills training and other services
designed to increase economic and social self-
sufficiency.

PHA's Family Self-Sufficiency Program provides
Housing Choice Voucher rental assistance to program

participants who also receive remedial education,
counseling, job-training referral and placement.

Education is another primary strategy that can aid in
the reduction of poverty. Volunteers from the Mayor’s
Commission on Literacy help Philadelphians
improve their reading skills, and link education with
neighborhood-based organizations.

Effects of Welfare Reform

Federal and state welfare reform will continue to have
an effect on the city as more residents lose benefits
by exceeding their lifetime limit or failing to meet work
requirements imposed by the state. Homelessness
and the demand on city social services are likely to
increase as this happens. For example, the rising
number of Philadelphia residents without Medical
Assistance/Medicaid has resulted in more visits to
city health care centers by uninsured individuals: in
FY 1996, 49 percent of the visits to health care centers
were by uninsured visitors while in FY 2001 that
number reached 64 percent.

Full enforcement of welfare reform and further policy
changes produced by the federal and state
governments may also have revenue impacts to the
city. Philadelphia’s Department of Human Services
depends heavily on federal support through the
Temporary Assistance for Needy Families (TANF)
program. Currently, increased City spending on health
centers and human services continues in an effort to
address the needs of TANF households as their
resources are depleted.

The City continues to maintain CDBG and HOME
funding for critical housing and community
development needs, and does not divert housing or
community development funds to specific welfare
reform activities. However, beneficiaries of these
programs and funding sources do include families
currently receiving or transitioning off TANF benefits.
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Strategy for Improving the
Institutional Structure

B Planned Reorganization

As part of the Neighborhood Transformation Initiative,
the City will reorganize and streamline the public
agencies which carry out affordable housing activities.
Currently, much of the City’s housing development
and preservation activities are carried out principally
by three agencies—the Office of Housing and
Community Development (OHCD), the Redevelopment
Authority (RDA), and the Philadelphia Housing
Development Corp. (PHDC). The City will reorganize
and integrate many of the City’s housing and
community development functions within the Office of
Housing and Neighborhood Preservation (OHNP),
under the leadership of a cabinet-level secretary
reporting directly to the Mayor. The first Secretary of
Housing and Neighborhood Preservation was
appointed by the Mayor in December 2002.

OHNP will focus on the following critical activities:
» speeding up the acquisition and disposition of
vacant property;

» emphasizing and creating incentives for private
housing development;

* instituting performance measures for the achieve-
ment of specific housing-related goals, including
the development of 16,000 new housing units in
the first five years;

* monitoring and evaluating existing programs to
determine their success and continued viability;

» financing the preservation and stabilization of
existing housing; and

» facilitating access to the City’s housing programs
by the public, including private developers.

An integrated approach will generate other benefits
as well. Each of the three agencies currently has
personnel, MIS, purchasing and legal operations.
Reducing administrative costs will provide more funding
for housing and other program activities.

Because of its unique role and the extensive federal
requirements under which it operates, the Philadelphia
Housing Authority (PHA) will not be part of the actual
reorganization effort. Instead, PHA and the RDA, a
Commonwealth instrumentality that will continue to
carry out its special statutory powers, will be guided
by the strategic direction established by OHNP.

B City of Philadelphia Departments

OHCD

OHCD is responsible for all policy making and planning
related to housing and community development
activities. The Secretary represents the Mayor in the
management and execution of City housing policy and
is the administration’s chief representative on housing
and community development issues. OHCD is
responsible for the organization and administration of
the Consolidated Plan and the housing budget,
including HOME funds, state Department of
Community and Economic Development funds, and
HOPWA funds. OHCD administers contracts with
public agencies such as RDA and PHDC as well as
with subrecipient non-profit organizations which
conduct planning activities and perform services in
support of the CDBG and related programs.

Adult Services

Reporting directly to the Managing Director, the Deputy
Managing Director for Special-Needs Housing leads
Adult Services (AS). AS was created in FY '02 and is a
reorganization of City agencies who work to prevent
homelessness and provide emergency and transitional
services to assist households in obtaining and
maintaining permanent homes for themselves and their
families. The primary responsibility of the AS Director
is to set City policy on issues that impact homelessness
and access to permanent housing, including eliminating
chronic homelessness and increasing permanent
supportive housing. This is accomplished through
working within government as well as with the private
and non-profit sectors. The AS Director has line authority
over the Office of Emergency Shelter and Services which
provides services to prevent homelessness and assists
those who are homeless with shelter and support
services. The Director also oversees Riverview Home, a
personal care boarding home that provides housing and
support services to vulnerable adults. In FY ‘03, AS
created the Housing Support Center as a joint venture
with DHS to assist households with worst-case housing
need in their efforts to secure or maintain affordable
housing.

B Other City Departments

Other City departments play lesser roles in providing
affordable housing opportunities. The Office of Behavioral
Health and Mental Retardation Services (OBH/MRS)
has primary responsibility for placing MH/MR clients.
DPH’s AIDS Activity Coordinating Office (AACO)
contracts with social service agencies for case
management services. The Department of Licenses and
Inspections enforces local building codes. The
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Commission on Human Relations enforces local non-
discrimination laws. In Year 19, the responsibilities of
the Fair Housing Commission, which resolves disputes
between landlords and tenants over rent increases and
practices, were transferred to the Commission on
Human Relations. The Mayor’s Office of Community
Services (MOCS) administers the Community Services
Block Grant and operates a network of neighborhood
offices which aid in the distribution of food to the poor,
help low-income persons apply for the Low-Income Home
Energy Assistance Program, and act as advocate with
utility companies and government agencies. The
Mayor's Commission on People With Disabilities
assists disabled persons needing housing by acting as
advocate and by referring to the appropriate resource.
The City Planning Commission and Philadelphia
Historical Commission provide the requisite
environmental and historical reviews for federally funded
projects.

B Commonwealth of Pennsylvania
and Related Agencies

DCED

The Department of Community and Economic
Development (DCED) of the Commonwealth of
Pennsylvania administers housing and redevelopment
funds which are annually appropriated by the state
legislature. Philadelphia has used DCED funds for
its home-repair programs and to help finance
homeownership and rental rehabilitation and new
construction developments. DCED administers
Pennsylvania’s federally funded weatherization program
which is designed to reduce home-energy costs for
low-income persons. Under contract to DCED, PHDC
administers the weatherization program in Philadelphia.

PHFA

The Pennsylvania Housing Finance Agency (PHFA)
is a state-chartered authority which issues bonds and
funds affordable housing programs. PHFA funds are
one component of many development financing
schemes. In addition, PHFA provides low-interest
mortgage loans for first-time homebuyers and provides
mortgage counseling and restructuring aimed at
preventing mortgage default.

B Non-Profit Organizations

Community Development Corporations

Philadelphia has a large number of community
development corporations (CDCs), many of which
meet HUD's definition of a Community Housing
Development Organization (CHDO). CDCs are
neighborhood-based corporations which are able to

evaluate a community’s perceived development
needs and desires. Housing development and
economic development efforts are then designed to
meet these needs. CDCs may rehabilitate vacant and
deteriorated buildings for resale to low- or moderate-
income buyers or for rental purposes. Some CDCs
also sponsor job banks or training programs, provide
housing counseling, operate home-repair programs,
or undertake commercial development. Recently,
CDCs have built new-construction houses as a cost-
efficient way to provide affordable housing.

OHCD’s policy is to provide a substantial portion of
its resources to housing activities sponsored by CDCs.
In fact, whenever an eligible neighborhood is served
by a CDC the City is committed to carrying out
housing production through that organization. OHCD
also works closely with the Philadelphia Association
of Community Development Corporations (PACDC),
a non-profit organization that serves to support CDC
activity by providing technical assistance and by
advocating for the interests of CDCs in the public arena.

In addition to CDCs, there are several citywide private
non-profit corporations which undertake housing
rehabilitation and development. These organizations
carry out a variety of activities including rental property
management, permanent housing for the homeless,
home-repair loans, community improvements and
“sweat equity” homeownership development projects.

Neighborhood Planning Organizations
and Neighborhood Advisory Committees
OHCD funds Neighborhood Advisory Committees
(NACs) throughout the CDBG-eligible service area.
NACs are governed by boards elected by their
communities and are funded to provide neighborhood
input on housing and community development and to
provide information and outreach about affordable
housing programs and related services.

Non-Profit Housing Counseling Agencies
Philadelphia supports a wide range of agencies
which provide housing counseling services
aimed at combating predatory lending, preventing
homelessness, increasing homeownership and
assisting individuals with landlord/tenant disputes.
Some agencies provide services to specific at-risk
populations, such as the elderly, the disabled or
abused women, while other agencies provide services
to the general population.

The Homeownership Counseling Association of Delaware
Valley was created to better coordinate the resources
and activities of the strong network of housing
counseling agencies that serve the Philadelphia
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region. OHCD will continue to work closely with both
the association and individual counseling agencies to
ensure that high-quality housing counseling services
continue to be made available to area residents.

Housing counseling aimed specifically at the homeless
or at preventing homelessness is provided by several
agencies which offer services ranging from rental
assistance to life-skills development.

Housing-related legal services are provided by at least
three entities in the Philadelphia area. Community
Legal Services represents low-income clients who have
housing-related legal problems, including landlord-
tenant cases, mortgages and deeds, and disputes
with home-repair companies. Regional Housing Legal
Services offers legal assistance to non-profit housing
agencies and CDCs. The Public Interest Law Center
of Philadelphia is dedicated to protecting the right of
housing consumers to live where they choose by
enforcing fair housing laws.

H Private Sector

Several private entities that are active in Philadelphia
provide financing for affordable housing developments.
The Reinvestment Fund pools investments from
individuals and institutional investors including religious
organizations, educational institutions, corporations
and foundations to provide a loan fund for housing
development. The Local Initiatives Support Corp. (LISC)
is a national non-profit corporation which is
instrumental in providing project development funding
for affordable housing projects. The Philadelphia Urban
Finance Corp. provides short-term financing for
projects using funds loaned by local churches and
religious congregations.

In 1991, the Pew Charitable Trust announced a series
of grants to support community development and
neighborhood organizations, many of which also do
housing development. Other local foundations may
provide specific funding on occasion.

During 1994, new state legislation was enacted
which made it possible for businesses to obtain state
tax credits for contributions to non-profit organizations,
including CDCs. In Philadelphia, an initiative known
as the Philadelphia Plan was organized in order to
link local businesses with non-profit and community-
based organizations and to support these organizations
through use of the tax-credit benefit.

Private Developers and Providers

Many private developers, landlords and others provide
affordable housing in Philadelphia. Through the
Housing Choice Voucher program (formerly known as

Section 8), private owners are able to rent to low-
income families who could not otherwise afford the
rent necessary to carry the expenses of the building.
The extreme shortage of new Housing Choice
Vouchers, however, has led to vacancies in some
buildings while families remain on waiting lists. The
high cost of rehabilitation and the low rents which poor
Philadelphians can pay has meant that private
developers are able to rehabilitate vacant buildings for
affordable units on a large scale only with public
subsidies. OHCD, PHFA, low-income and historic tax
credits have all been used successfully for financing.
The end of the federal Rental Rehabilitation program
(called MEND in Philadelphia) has cut off one source
of subsidy, especially for smaller developers.

Philadelphia’s homeless population is cared for
through a network of boarding homes and shelters
largely run by private providers who contract with OESS.

B Philadelphia Housing Authority

The Philadelphia Housing Authority (PHA) is a state-
chartered agency which administers low-rent public
housing and the Housing Choice Voucher program.
PHA is governed by a five-member Board of
Commissioners, two of whom are appointed by the
Mayor, two by the City Controller and the fifth member
by the other four. Traditionally, the fifth member is a
PHA tenant who has been recommended by the tenant
organizations. Having representatives of the Mayor’s
Office involved on the PHA Board helps provide effective
oversight and ensures that PHA, City and HUD
activities are well-coordinated.

B Overcoming Gaps

The housing agency reorganization will integrate
housing and community development functions within
OHNP. The office will be responsible for setting housing
and community development policy and implementing
the programs to carry out those policies. In
coordination with NTI goals and funding, incentives
will be created for private-market development, along
with a continued emphasis on affordable housing
funded with CDBG resources. OHNP will continue the
coordination with the Deputy Managing Director for
Special Needs Housing in planning and developing
low-income housing, especially for persons with
special needs, including the homeless. The Mayor’s
Community Development Group, composed of the
leadership of OHCD, PHDC, RDA, NTI, the
Empowerment Zone (EZ), Philadelphia City Planning
Commission, OESS and PHA meets monthly with
the Mayor to share information and coordinate
responses to issues of common concern.
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Strategy for Improving
Coordination

B Intergovernmental Coordination

Under the housing agency reorganization, the
functions carried out by OHCD, PHDC and RDA will
be integrated into the Office of Housing and Neighborhood
Preservation, headed by a cabinet-level Secretary.

At the present time, OHCD serves as the coordinating
center for the predominant share of federal funds that
the City receives for housing rehabilitation and develop-
ment. The OHNP Secretary is responsible for overseeing
policy formation, planning, and program development
related to the rehabilitation of significantly deteriorated
and vacant housing and to the provision of housing
assistance to low- and moderate-income homeowners
and renters. The OHNP Secretary also advances the
City's interests in relation to PHA and works with the
Deputy Managing Director for Special-Needs Housing
to coordinate housing initiatives related to the homeless
and other populations with special needs.

OHCD exercises its coordinating function by three means:

e Development of Consolidated Plan.
OHCD is responsible for the preparation of the
Consolidated Plan and annual applications for
DCED funds. While it does not prepare the specific
plans for modernization of public housing and for
the provision of social services for the homeless,
its role in integrating these plans into the
Consolidated Plan helps ensure distinct City
housing initiatives reinforce one another.

e Administration of CDBG funds for
community development. OHCD has the
authority to administer the CDBG. Programs are
carried out by quasi-public agencies, public
authorities, non-profit development groups and
service providers, and for-profit developers under
contract to OHCD or its major delegate agencies.
The contracts define the objectives to be achieved
by each initiative and spell out appropriate timetables
and milestones for performance. This contractual
system enables OHCD to oversee the implement-
ation of most housing plans developed by the City.

¢ Monitoring of agencies administering
CDBG programs. In its role as contracting
agency, OHCD is responsible for monitoring all
agencies implementing programs for rehabilitation
and housing assistance. The role of monitor
enables OHCD ensure housing programs are
executed in a timely and efficient manner.

In addition, the Mayor convenes a monthly meeting
with the directors of OHCD, RDA, PHDC, PHA, NTI,
the EZ, OESS and the Philadelphia City Planning
Commission to discuss community development.

B Private Sector

The City has taken steps to increase coordination
among intergovernmental agencies and the private
sector through ongoing communication and planning
sessions.

B Services to the Homeless

The mission of the City of Philadelphia’s homeless-
services system is to provide a coordinated continuum
of services to enable homeless men and women to
obtain and maintain permanent homes for themselves
and their families. The lead entity is the City’s
Managing Director’s Office-Adult Services, created in
2001, which is the sole public agency dedicated to
providing services to individuals and families who are
experiencing homelessness. It assists in their
transition to independence and self-sufficiency. To
achieve this, the Office of Emergency Shelter and
Services (OESS), a unit within Adult Services, provides
a variety of services including prevention and diversion,
short-term shelter placement, case management,
referral to alternative housing options and adult
protective services. However, these efforts also involve
a number of other City agencies, including OHCD,
the Department of Public Health and the Department
of Human Services.

OHCD collaborates with OBH/MRS, the Managing
Director’'s Office, OESS, and AACO in issuing
Requests for Proposals (RFPs) for transitional and
permanent housing for the homeless. The purpose of
these joint efforts is to maximize resources and ensure
that all subpopulations are being served through the
housing programs.

OHCD also has provided technical assistance funding
to the Greater Philadelphia Urban Affairs Coalition
(GPUAC), a non-profit organization which assists other
private organizations through workshops on homeless-
housing and supportive services. In addition, the City
participates in GPUAC’s Homeless Blueprint
Committee which includes various private-sector
participants. The Committee aims to alleviate the
homelessness crisis in Philadelphia.

An OHCD representative serves on the United Way
Community Impact Planning Committee along with
other private and public representatives. The purpose
of this committee is to establish policy and planning
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strategies needed to create a greater level of self-
sufficiency and community improvements with local
United Way resources.

B Services to Persons With HIV/AIDS

In 2000, the City restructured the Ryan White Planning
Council and eliminated the Housing Committee
of the Philadelphia HIV Commission as a standing
committee. OHCD now appoints an HIV/AIDS Housing
Advisory Committee. Through this committee, local
government representatives as well as advocates,
persons with HIV/AIDS and service and housing
providers meet to advise OHCD on HIV/AIDS housing
policy and programs.

DPH’s AIDS Activity Coordinating Office (AACO)
convenes a Housing Admissions Committee comprised
of Health Department staff, housing providers, case
managers and others who make appropriate referrals
for persons needing rental assistance.

B Affordable Housing

The Director of OHCD meets with the board of directors
and staff members of CDCs to discuss policy and
issues affecting the development of affordable housing
by non-profit corporations. OHCD supports the
Philadelphia Association of Community Development
Corporations and the Homeownership Counseling
Association of Delaware Valley.

B Persons With Disabilities

OHCD coordinates activities with the Mayor’s
Commission on People With Disabilities, the Deputy
Managing Director’s Office and other advocates. In
addition, OHCD funds Diana T. Myers & Associates
to provide technical assistance regarding accessible
housing, fair-housing law and related matters of interest
to individuals and organizations involved in housing
persons with disabilities. Myers & Associates
accomplishes this through symposia, workshops,
meetings, a newsletter, clearinghouse announcements
and a website. As of Dec. 1, 2003, the website features
the Home Finder, a resource designed to assist
developers/property managers in marketing accessible
units to the disabled community.

B Elderly Persons

OHCD works primarily with the Philadelphia
Corporation for Aging (PCA) on issues affecting the
elderly. OHCD patrticipates in the Senior Housing
Advisory Group which includes representatives from
state funders, advocates and service and housing
providers. The group discusses issues in the provision

of support services and housing to the elderly. OHCD
also provides financial support to the Vacancy
Prevention Program which works to proactively prevent
housing abandonment with an emphasis on the elderly
homeowner. OHCD has begun funding Interac’s Senior
Housing Workshop Series: Matters of the Hearth. This
consists of seven seminars providing technical
assistance and advice on a range of topics specific to
seniors including: home repairs, sale of home, home
improvement/lifestryle enhancement, legal issues and
a housing resource fair.

B Coordination With the State

OHCD coordinates its planning and development efforts
with the DCED. OHCD submits annual funding
applications to DCED to support a range of activities,
including housing preservation programs. OHCD is
responsible for administering DCED funds through
contracts with PHDC or other non-profit agencies.
OHCD staff work closely with DCED staff in monitoring
the implementation of DCED-funded programs.
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Public Housing Resident
Initiatives

The mission of the Philadelphia Housing Authority
(PHA) is to provide quality housing to eligible persons,
to deliver services efficiently, effectively and with
integrity, to educate, advocate and increase oppor-
tunities for self-sufficiency for residents, to maintain
strong relationships with residents, to contribute to
the environment which enhances productivity,
promotes respect and builds professionalism, and to
manage resources effectively. PHA's Board of
Commissioners has adopted a resolution which
promotes and ensures the institutionalization of
Resident Initiatives.

B Moving to Work

In 2002, PHA was designated one of more than
30 local housing authorities to be allowed exceptional
flexibility in consolidating programs and in using
HUD-funded resources. PHA's Moving to Work (MTW)
demonstration program is expected to focus on helping
families achieve self-sufficiency and on improving and
increasing the stock of quality affordable housing
throughout the city. PHA is presently working with
HUD to agree upon a specific, comprehensive range
of activities which will assist families in reaching
their full potential and promote the revitalization
of neighborhoods where MTW and MTW-eligible
families live.

B Education and Career Training

A new youth program, Skills for Life, aims to connect
youth to the world of work and the education necessary
to achieve career success. It targets eighth-graders
who are considered “at risk” because they have scored
below basic on the Scholastic Achievement Test and
demonstrated weakness in the core academic areas
of English, science and math. The program’s goal is
to equip students with the necessary academic and
social skills to graduate from high school and enter
post-secondary education. Skills for Life also offers
computer instruction and laptop computers for their
use while enrolled. It is the first of its kind in the nation
with public/private donations for public housing children
being used to provide year-round employment, educate
and mentor youth from high school to graduation. The
program provides services directly through
neighborhood-based organizations. Partners in Skills
for Life are the Workforce Development Corporation/
Philadelphia Youth Network, Philadelphia School
District, Greater Philadelphia Federation of Settlements
and the Boy Scouts Explorer Program.

In partnership with the Department of Human Services
and its Family Centers, Point Breeze Performing Arts
Center, and Freedom Theater, PHA has expanded its
after school programs to serve additional school-aged
youth.

B Section 3 and Economic
Development

Programs and support are provided to residents to
prepare them for meaningful public and private
employment. Residents are provided support in
utilizing resources made available at the local, state
and federal levels. Residents seeking employment are
included in a skills bank and matched with available
positions. Positions are identified within and outside
of PHA, and as part of the Section 3 requirements
and Resident Hiring Policy. Residents also receive
Adult Basic Education and GED instruction through
referrals to PHA community partners.

Training Opportunities

Training opportunities are coordinated with the
Philadelphia Workforce Development Corp., the
Pennsylvania Department of Public Welfare, Temple
University and the Pennsylvania Department of Labor
and Industry.

Pre-Apprenticeship Program

This program helps prepare public and assisted
housing residents for entry into Bureau of Apprentice-
ship and Training (BAT) approved apprenticeships in
various local building maintenance and construction
trades. Each major building trade — carpenters,
electricians, painters, sheet metal workers, glaziers,
cement masons, laborers, and plumbers — has
committed to help create and teach the curriculum,
supervise the on-the-job training components of the
program and serve as sponsors who advocate for
employment, union membership and apprentice
sponsorships for PHA program graduates. The
program is structured to provide educational,
vocational and life skills improvement to strengthen
the participants’ employability. PHA also operates a
Job Retention, Advancement and Rapid Re-
employment Program to provide continued support
after graduation.

Computer Laboratories

PHA is establishing a network of computer laboratories
at its developments that provide formal instruction in
basic computer literacy, standard software and Internet
use. The site-based laboratories are supplemented
by two Mobile Computer Labs operated and staffed
by the PHA Police Department. The Mobile Labs
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provide computer access and training for residents
on arotating schedule. Stationary labs are operational
at Tasker Homes (two), Westpark and Whitehall.

Health Careers Training

Through the Professional Healthcare Institute, PHA
offers three training courses in the health professions
— Certified Nurse Assistant, Pharmacy Technician and
Medical Billing. Each program includes classroom and
clinical training and job placement in local health care
facilities.

Economic Development

PHA has signed a Memorandum of Understanding
(MOU) with the U.S. Small Business Administration
(SBA). There have been MOUs signed with city
governments nationwide, but this is the first between
a Housing Authority and the SBA. A One-Stop Shop
will be aggressively marketed to residents of public
housing for business development assistance and
financing. Three residents have received business
development loans through a PHA revolving loan
program operated by PCDC.

Homeownership

PHA recently reorganized its Homeownership Program
to provide comprehensive services, including
coordination with CDBG-funded housing counseling
agencies. Program components now include the
5h program which rehabilitates and sells Scattered
Sites properties to residents, the Turnkey Il program,
a lease-purchase program at Whitman Park and
Brown Street Village and the new Section 8
Homeownership demonstration component in which
50 families will be able to use their Section 8 rent
subsidy for mortgage payments. To date, more than
250 public and assisted housing residents have
purchased properties through the Homeownership
Program.

Resident Leadership

Resident leaders actively participate in determining
the course of services to be provided and offer guidance
concerning general operations. Technical assistance
is provided to all resident organizations to help
strengthen leadership skills and capacity to service
residents.

In continuing PHA's commitment to support resident
management and other tenant-based programs,
technical assistance is provided to resident organizations
applying for training funds from HUD. As a result of
their joint effort, 23 resident organizations were awarded
a grant from the Tenant Opportunity Program in the
amount of $100,000. The grants are utilized to develop

leadership skills and resident training opportunities
and to support economic development initiatives.

PHA will continue to support the development of
leadership skills among residents through funding
under the Capital Fund Program and other HUD and
private resources.

In addition to site-based Resident Councils, PHA also
supports the jurisdiction-wide Resident Advisory Board
and a non-profit PHA subsidiary, Tenant Support
Services Inc.

Tenant Support Services Inc.

Tenant Support Services Inc. (TSSI) is a tax-exempt,
non-profit organization created to enable PHA to pursue
additional prospective funding resources which are
currently unavailable. TSSI's mission is to secure
funds which will support resident programs and
initiatives that will improve the quality of life for
residents. TSSI has secured funds to serve additional
Pre-Apprenticeship Program participants, explore the
establishment of a resident credit union, provide
homeownership counseling and technical assistance
for several conventional developments, establish a
computer laboratory in a Scattered Site community,
develop resident-owned businesses, establish a
Social Service Apprentice Program for residents in
conjunction with Temple University and to provide
leadership training for residents. TSSI has also received
funding to provide fair housing education and training.

Other Services and Resources for
Residents

Early Childhood Programs exist to support residents
who are participating in job-training programs,
who are currently employed or who otherwise need
quality child care. PHA operates seven on-site Head
Start Centers and Day Care Centers. The Head Start
program provides a comprehensive, age-appropriate
educational environment for children who are
3to 4 years old. The program operates from 8:30 a.m.
to 1:00 p.m., September through June.

In addition, a full-day comprehensive educational
curriculum is available for children, ages 2 % through 12,
enrolled in the day-care program. These centers
operate year round, from 7:30 a.m. to 5:30 p.m.

PHA has added day care as a benefit for employees
in the seven centers operated by PHA.

Self Sufficiency Programs

The Section 8 Family Self-Sufficiency (FSS) Program
helps low-income families reach economic
independence by linking families with private and
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public resources that can assist with child care,
transportation, education, career and personal
counseling, job training and job placement. Families
participate in the program on a voluntary basis with
the goal of reducing their need for public assistance
and other entitlement subsidies. PHA will expand the
program to include public housing residents over the
next year.

The HOPE VI Community and Supportive Services
Programs provide comprehensive services to
residents of developments undergoing rehabilitation
under the HOPE VI program. Residents receive a
range of services including access to job training and
placement, education, case management, business
development/entrepreneurship services to enable
them achieve economic independence. In addition to
HOPE VI programs at Richard Allen, Schuylkill Falls
and Martin Luther King developments, PHA received
HOPE VI funding for the Mill Creek (to be known as
Lucien Blackwell Homes) development.

The Supportive Housing Program  provides
intensive case management, life skills training and
access to social, educational and employment
services to homeless families who receive Section 8
assistance.

One-Stop Shops . PHA is establishing One-Stop
Shops. These facilities will feature services focusing
on self-sufficiency as well as access to on-site
services from other local human and social service
providers. The first One-Stop Shop opened at Blumberg
Apartments in Year 27 and includes 13 community
partner agencies providing services to residents of
North Central Philadelphia.

Elderly Programs

PHA operates two large and four satellite Senior
Centers that provide meals, socialization, recreation
and educational services to senior citizens. PHA also
provides case management services at all its senior
developments and operates a HUD-funded Congregate
Housing Services program at Germantown House
which provides two meals a day, homemaker and case
management services.
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Introduction

The “Action Plan” portion of the Year 30 Consolidated Plan
documents the activities that the City of Philadelphia
proposes to undertake in Year 30 to accomplish the
goals established in the “Strategic Plan.” These activities
also reflect the City’s housing and community
development priorities described in the “Strategic Plan.”
This “Action Plan” includes a program description of
the major programs to be carried out in Year 30 and a
list of the housing development organizations selected
through a competitive process to receive CDBG or
HOME funding to develop housing for low- and moderate-
income families. The “Action Plan” also outlines the
activities to be funded through the Housing Opportunities
for Persons With AIDS (HOPWA) program and a budget
for the City’s housing and community development
activities.

Affordable Housing Production

This section of the Action Plan describes the City’s
housing investment strategies that address the
housing affordability crisis, produce affordable housing
units through rehabilitation and new construction, and
promote homeownership as a form of community
reinvestment.

m Affordable Homeownership

Housing

1. Neighborhood-Based Homeownership
Housing: The City continues to support the creation
of new or rehabilitated housing for homeownership
affordable to low- and moderate-income households. In
the past, the City has selected neighborhood-based
homeownership developments through a Request for
Proposals or another planning process. In Year 29, the
City issued a Request for Proposals for development
and acquisition financing for homeownership projects.
Projects selected for funding are identified in the
Proposed Plan. Because most projects require
acquisition, these projects are not expected to need
development financing until Year 32. In Year 30, the
City proposes to support the development of previously
identified homeownership projects and projects selected
through the Year 29 RFP which do not require
acquisition. The units will be developed through
neighborhood-based community development
corporations (CDCs) and developers who have formed
partnerships with neighborhood organizations.

2. Homestart: Through the Homestart Program,
the Philadelphia Housing Development Corp. (PHDC)
or another developer completes substantial
rehabilitation of vacant houses for homeownership in
areas where such development will contribute
significantly to neighborhood stabilization and recovery.
Besides creating homeownership opportunities for low-
and moderate-income individuals and families,
Homestart encourages current neighborhood residents
to maintain their own commitment to the community.
Through Homestart, vacant properties are acquired
and developed for sale to qualified individuals or
families. Each completed house is sold at its appraised
value. Prospective homebuyers with annual incomes
of at least $8,000 and not surpassing the moderate-
income guidelines of the U.S. Department of Housing
and Urban Development (HUD) apply on a competitive
basis to purchase the homes. The ability to secure a
mortgage to finance the purchase of the property is
required.
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In Year 24, acquisition and planning activities were
initiated targeting stable blocks containing only a small
number of vacant houses. During Year 25, OHCD
rehabilitated properties acquired in Year 24 and prior
years. This approach was used in Southwest
Philadelphia (First Genesis area), Susquehanna,
Lower Tioga and Southwest Center City. During Years
26, 27 and 28, properties were rehabilitated in
Brewerytown, Susquehanna, Southwest Center City,
Southwest Philadelphia and the West Philadelphia
portion of the Empowerment Zone.

In Years 29 and 30, properties will be completed in
Brewerytown and Southwest Philadelphia (First Genesis
area). In addition, properties acquired with NTI fundsin
Susquehanna and in the West Philadelphia section of
the Empowerment Zone will be rehabilitated in Years 29
and 30.

3. New Construction: The construction of new
affordable housing for sale to homebuyers is increasingly
important in rebuilding neighborhoods in the most
blighted areas of Philadelphia. As part of the Neighborhood
Transformation Initiative, vacant lots are acquired and
assembled into buildable sites for new construction
housing. In addition to providing affordable housing, new
housing construction at scale can rebuild housing
markets and increase value in communities affected by
disinvestment and abandonment. New construction can
also provide residents with modern amenities including
off-street parking and larger lots at lower density.

Affordable Rental Housing

1.Neighborhood-Based Rental Production:
In its role as the City of Philadelphia’s housing finance
agency and real estate acquisition/disposition agency,
RDA has developed a reliable process for delivering
CDBG funds for rental housing production by private,
non-profit and CDC developers through a competitive
RFP approach. The RDA has particular expertise in
combining CDBG development subsidy funding awarded
through the local RFP process with Low-Income Housing
Tax Credits financing. Since 1993 most tax-credit supported
rental housing ventures in Philadelphia have been
financed through a combination of CDBG-development
subsidy (awarded through the RFP process) combined
with tax-credit financing. RDA underwriting staff has
developed a close working relationship with counterparts
at the Pennsylvania Housing Finance Agency (PHFA),
the state agency that administers tax-credit financing
allocated to Pennsylvania. RDA and PHFA staff
coordinate their respective reviews of development
financing proposals for Philadelphia ventures to ensure
that CDBG subsidy funding is used to make Philadelphia
proposals as competitive as possible for tax-credit

financing. Because of this close working relationship
and the capability of many developers of Philadelphia
affordable-housing ventures, the City has succeeded in
receiving substantial awards of tax-credit financing in
every funding cycle since 1993.

Financing for the rehabilitation and new construction
of rental projects is provided using CDBG and
HOME funds in accordance with the Rental Project
Selection Criteria. Project financing for rental ventures
is usually made available in the form of a long-term,
low- or no-interest loan. Financing administered by
OHCD through RDA usually leverages PHFA
PennHOMES funds and low-income housing tax
credits, and in some cases, foundation funding. In
Year 29, additional CDBG funding was made available
for rental housing production through a budgetary
exchange of NTI bond proceeds for CDBG funds.
Additional NTI bond financing for rental housing is
proposed in Year 30.

In order to promote transitional and permanent housing
for special-needs populations, projects recommended
to receive financing must allocate 20 percent of the
developed units for special-needs housing. Also, in order
to ensure the most efficient use of funds, OHCD will
require any project which does not achieve settlement
within six months to undergo a RDA staff review.
Following RDA review, OHCD may decide to withdraw
project funding, extend its commitment or have a different
development entity undertake the construction to ensure
project completion.

2. Public Housing Production: The City's
housing agencies support the Philadelphia Housing
Authority (PHA) in its development efforts in a variety
of ways, including the acquisition of property through
Act 94 and Urban Renewal condemnation by the RDA
and participation in planning efforts for PHA
development priorities by OHCD. In Year 30, OHCD
will support PHA in the following ways:

¢ Schuylkill Falls HOPE VI Development:
In Year 26 OHCD committed up to $1.2 million for
the development and construction of 135 multi-
family affordable housing units for Phase | of the
Schuylkill Falls HOPE VI Development. This project
is under construction.

e Martin Luther King Plaza HOPE VI
Development: In Year 25 OHCD committed to
assist in financing the acquisition associated with
the Martin Luther King Plaza HOPE VI site. In
Year 29, OHCD allocated $200,000 in funding
support for this commitment. The City Capital
Program provided a total of $3.1 million in FY2000
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and FY2001 for streets, sidewalks and utilities.
In Year 28, OHCD provided $638,500 in prior
years’' reprogrammed funds for demolition to
support this HOPE VI development. In Year 29,
OHCD provided $1.012 million in prior years’
reprogrammed funds to support demolition
and environmental remediation for the final
phase of this development. This project is under
construction.

e Cambridge HOPE VI Development: OHCD
participated in the planning efforts for the Cambridge
HOPE VI site and has made substantial financial
commitments to the adjacent Ludlow neighborhood
through the Ludlow Village homeownership
ventures. These homeownership commitments
strengthened PHA's HOPE VI application.
Cambridge is under construction.

e 3100 block of Berks Street: OHCD has
supported the redevelopment of the 3100 block
of Berks Street. PHA has completed the
rehabilitation of PHA-owned houses on this block
for re-occupancy and re-use as scattered-site
public housing. The RDA has acquired the
remaining nine vacant houses on the block through
Act 94 condemnation. In Year 27, the RDA issued
an RFP for a developer to rehabilitate these units
for homeownership for low- and moderate-income
first-time homebuyers. The units developed by the
Friends Rehabilitation Program will be completed
in Year 29.

¢ Mill Creek HOPE VI Development: During
Year 27, PHA received a HOPE VI award for
revitalization of the area around 46th and Parrish
Streets. OHCD supported this effort by assisting
with the financing of the St. Ignatius Senior
Housing development and with Homestart within
the West Philadelphia Empowerment Zone. NTI-
funded acquistion is underway.

3. Development Financing/Homeless and
Special-Needs Housing: OHCD plans to maintain
its commitment for the development of permanent
housing for the following Philadelphia residents: the
homeless; persons with substance abuse; mentally
illand mentally disabled persons; persons with AIDS

and disabled persons.

During Year 30 OHCD intends to provide development
financing to projects selected through a competitive
process. An RFP was issued by RDA in January 2004
to provide development financing for projects serving
special-needs populations. Sponsors and/or
developers were required to demonstrate development

capacity and capability to leverage city funds with state
and/or federal special-purpose funds and private funds.
Priority was given to those projects which in addition
to leveraging other funding, can provide needed
supportive service resources, require additional OHCD
financing to address gaps which cannot be eliminated
by other sources, support other City revitalization efforts
and/or are a continuation of a multiphased project.

4. Development Financing/AlDS-Related
Housing: The RDA's special-needs housing develop-
ment request for proposals issued in January 2004
included HIV/AIDS housing development. Up to
$800,000 in HOPWA funding will be made available
under this RFP in Year 30.

5. Housing Development Assistance:
OHCD proposes to continue its support of rental
developments which receive other federal funding through
the Housing Development Assistance budget. In general,
the program provides funding for site improvements and
related construction activities. For rental development
with commitments of HUD 202 (elderly) or HUD 811
(disabled) financing, the OHCD subsidy is capped at
$15,000 per unit, based upon a dollar-for-dollar match
of other funds, provided funds are available.

B Market-Rate Housing Initiatives
Market-rate housing investments, which receive little
or no direct public subsidies, are developed in
response to the market supply and demand. To support
the NTI investment strategies, OHCD proposes to
support initiatives in neighborhoods where blight
elimination through demolition and acquisition of vacant
land can create market-rate housing opportunities. Such
initiatives may include strategic planning to identify
appropriate market-rate housing sites, identifying and
lowering barriers to housing development and marketing
the strengths of Philadelphia neighborhoods.

B Interim Construction Financing

In Year 30 OHCD proposes to commit up to $25 million
in CDBG funds to provide interim construction financing
to eligible developers who have received a funding
commitment. Interim construction assistance loans, or
float loans, are CDBG funds which are borrowed against
budgeted but unexpended CDBG activities. Eligible
developers may receive float loans at zero percent
interest for up to one year. The amount of the individual
loan will be determined by the underwriting standards of
the RDA as the financing agency, as outlined in
“Selection Criteria for Rental Projects,” “Selection Criteria
for Homeownership Projects” and “Selection Criteria for
Special-Needs Projects” listed in the “Appendices.” All
loans will be made for eligible activities in accordance
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with federal regulations. The savings generated by
reducing the construction-financing costs will be used to
reduce the development subsidy for each approved venture.

In Year 29, OHCD implemented an interim construction
financing product in consultation with PHFA and Regional
Housing Legal Services. The goal is to reduce the
amount of PennHOMES funding required for projectsin
the Low-Income Housing Tax Credit program.
PennHOMES savings realized in the program will be
made available to finance additional Philadelphia rental
ventures. This product is based on the successful City-
State Bridge Loan Program last used in Year 25. This
initiative will be continued in Year 30.

The City also proposes to use a float loan to improve
the timeliness of payment by RDA to developers. In
the event of a default on any of these float loans, OHCD
will reprogram funds in accordance with the
Amendment Policy listed in the “Appendices.”

B Funding Approach for Housing

Production

In prior years OHCD identified CDBG or HOME funding
amounts for recommended affordable housing
development proposals. A number of these proposals,
most of which are rental-development ventures awaiting
PHFA PennHOMES financing or Low-Income Housing
Tax Credits, are not ready to spend the funding awarded
to them during most or all of the coming fiscal year.

To avoid continuing to reserve funds which will remain
unspent for extended periods of time, OHCD will review
all prior years’ funding commitments for housing
production ventures at the beginning of CDBG Year 30
(after PHFA identifies those projects which are being
considered for funding) and will evaluate the likely need
for obligation and/or expenditure of CDBG or HOME
funding. As a result of this evaluation, OHCD may
shift unspent project funding unlikely to be used during
Year 30 into housing developments ready to proceed.

Any shifting of funds which takes place as a result of
this process will not change the City’s commitment
to supporting housing production ventures authorized
in prior CDBG Plans and to producing CDBG or HOME
funding support when required. RDA project
management and housing staff will continue to work
closely with project sponsors and developers and
PHFA staff to do as much as possible to bring rental
projects to PHFA feasibility. Commitment letters which
PHFA requires as evidence of City funding support
will be produced when needed by PHFA and CDBG
or HOME funding will be made available when needed.

In CDBG Year 30 production ventures recommended
for CDBG or HOME funding are identified by project
type (rental, homeownership) and location. The number
of units of production to be funded and the associated
level of funding support are to be determined by RDA
technical staff based on detailed review of these
ventures and supporting financial documentation,
including applications submitted to PHFA. RDA review
and decision-making will be based on the Rental
Project Criteria and Homeownership Project Criteria
published in the “Appendices” section of this Plan,
and reviewed for consistency with NTI.

Funding is proposed to support activities which represent
a continuation of homeownership development ventures to
which commitments had been made in prior years or which
will be added to the production pipeline as a result of the
Homeownership RFP issued in Year 29.

B Year 30 Activities for

Established CDCs
In Year 30, OHCD plans to work with the following
established CDCs on the activities described. In addition
to these activities listed, many CDCs patrticipate in HRP,
provide housing counseling or take part in the TBSRP.
The activity summary on the following pages is not
intended to represent all Year 30 activities:

Advocate Community Development Corp.
e Acquisition of 15 units for development through
the HRP.

AchieveAbility (formerly Philadelphians

Concerned About Housing)

* Rehabilitation of 10 scattered-site units in Cobbs
Creek and Haddington, for homeownership. This
project, known as Dewey Housing, was selected
through the Year 29 RFP process.

« Rehabilitation of up to 11 scattered-site units in
Haddington for rent to homeless families with
special needs. This project, known as Cecil
Housing, was selected through the Year 29 Special
Needs RFP and requires McKinney funds.

Allegheny West Foundation

< Rehabilitation of up to six properties through the
YouthBuild program for homeownership in the
vicinity of 25th and Clearfield Streets.

« Rehabilitation of up to 11 properties in the
“Forgotten Blocks” neighborhood: the 2800 block
of Garnet Street, 1900 block of Somerset Street,
and 2700 and 2800 blocks of North 19th Street.
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» Rehabilitation of up to 14 properties in and near
the 2700-2800 blocks of Opal and North 19th
Streets, known as Forgotten Blocks Il. These
properties are being acquired with NTI bond
proceeds.

Asociacion de Puertorriqueinos en Marcha

e Using PHFA and City funding, development of
approximately 55 units of new construction for
homeownership, known as Pradera ll, located at
8th and Norris Streets.

Community Ventures

e Completion of 13 rehabilitated units for home-
ownership in South Philadelphia, known as
Greenwich-Whitman II.

»  Development of up to 28 units of homeownership
rehabilitated housing within the West Philadelphia
Empowerment Zone in conjunction with the
Parkside Association.

» Development of Susquehanna Village, a rental tax
credit venture for seniors and families, located at
15th Street and Susquehanna Avenue.

» Acquisition of up to 20 properties in Francisville
for the HRP, recommended in the Year 29
Homeownership RFP.

Frankford CDC

e Completion of Gillingham Court, a new-construction
homeownership venture in the 4500 block of
Tackawanna Street.

» Development of the Twin Homes at Frankford
Creek, a 50-unit new construction project, for
which the City received Homeownership Choice
funding from PHFA.

» Development of 20 units of senior rental housing,
known as the Griscom Street Apartments located
at 4725-34 Griscom St. This development requires
Low-Income Housing Tax Credits.

» Acquisition of up to seven properties in Frankford
for the HRP, recommended in the Year 29
Homeownership RFP.

e Acquisition of vacant land for up to 19 new
construction, infill homeownership units, on sites
recommended in the Year 29 Homeownership
RFP.

e Acquisition of up to nine structures in East
Frankford for rehabilitation as recommended in
the Year 29 Homeownership RFP.

Friends Rehabilitation Program

« Development of homeownership and rental units,
known as Home i