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A2 RATING APPLIES TO $1.5 BILLION IN AIRPORT REVENUE BOND DEBT
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ISSUE RATING

Airport Revenue Bonds, Series 2010A (Non-AMT) A2

  Sale Amount $285,585,000

  Expected Sale Date 10/13/10

  Rating Description Revenue

 

Airport Revenue Bonds, Series 2010B (Non-AMT) A2

  Sale Amount $25,010,000

  Expected Sale Date 10/13/10

  Rating Description Revenue

 

Airport Revenue Refunding Bonds, Series 2010C (AMT) A2

  Sale Amount $55,450,000

  Expected Sale Date 10/13/10

  Rating Description Revenue

 

Airport Revenue Refunding Bonds, Series 2010D (AMT) A2

  Sale Amount $270,905,000

  Expected Sale Date 10/13/10

  Rating Description Revenue

 

Opinion

NEW YORK, Oct 14, 2010 -- Moody's assigns an A2 rating to the City of Philadelphia's $285.6 million Airport Revenue Bonds Series
2010A (Non-AMT), $25 million Airport Revenue Refunding Bonds Series 2010B (Non-AMT), $55.5 million Airport Revenue Refunding
Bonds Series 2010C (AMT), $270.9 million Airport Revenue Refunding Bonds Series 2010D (AMT). At this time Moody's also affirms
the A2 rating on the city's $1.2 billion parity airport revenue debt outstanding, pre-refunding. The outlook is stable.

RATINGS RATIONALE

The A2 rating is based on the strength of the very large and stable though slow growing service area with above average
socioeconomic indicators, a stable long term history of enplanements with significant exposure and concentration in US Airways
(rated Caa1/Stable), satisfactory financial performance with some improvement on bond ordinance debt service coverage given the
recent inclusion of other revenue sources available for use towards debt service coverage calculations. The rating also incorporates
manageable debt plans at this time with the potential for significant increases in debt leverage given long term capital plans.

USE OF PROCEEDS: The proceeds of Series 2010A will be used to fund Terminal F expansion, terminal improvements, Terminal
B-C expansion design, eastside and westside taxiways, runway 9L-27R resurfacing and navigation aids, airport maintenance and
utilities facilities, and the infrastructure improvement program. Proceeds of the Series 2010B-D Bonds will refund the city's Airport
Revenue Refunding Bonds Series 1997A, 1998A, and a portion of 1998B for net present value savings on refunded principal and no
extension to current maturities.

LEGAL SECURITY: Net airport revenues; rate covenant requires 1.5 times senior lien debt service coverage by net revenues,
excluding interdepartmental charges or 1.0 times debt service coverage for all debt, net of interdepartmental charges. The additional
bonds test requires the 1.5 times rate covenant to be met for the current fiscal year and five fiscal years after the issuance of the
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bonds. A debt service reserve is provided and sized at the lesser of maximum annual debt service or the maximum permitted by the
IRS. Other reserves are also pledged, including a renewal fund, a bond redemption and improvement account (debt service coverage
account), and an O&M reserve account.

INTEREST RATE DERIVATIVES: The airport entered a variable to fixed rate interest rate swap associated with the 2005 Series C
bonds. The termination option by the counterparty is limited to unlikely events in Moody's opinion, such as a downgrade of the
airport's debt rating below Baa3. Under the airport's bond ordinance payments relating to debt service on the swaps are on parity
with the payments for the associated bonds; termination payments are subordinate. The swap counterparty is JPMorgan Chase &
Co. The current market value of the swap is $37.2 million in favor of the counterparty.

Strengths:

* Very large and stable, though slow-growing, service area of 5.9 million with above average wealth measures

* Enplanement levels have remained historically stable and have weathered better compared to peers through the economic
recession

* Increasing non-airline revenues including Outside Terminal Area (OTA) revenues which are now pledged revenues, has improved
debt service coverage levels over the past two years

Challenges:

* High concentration of US Airways enplanements; US Airways share of total have decreased from nearly 70% in 2003 to a still high
64% in 2009

* Large long term capital improvement plan including re-alignment of runways is estimated in excess of $5 billion

*Competition from nearby airports in the New York and Baltimore metropolitan area

RECENT DEVELOPMENTS:

Philadelphia Airport enplanements declined 4.3% in fiscal year 2009 comparing favorably to peer airports which saw on average a
-6% decline nationwide. Enplanement declines abated somewhat in fiscal year 2010 almost leveling off with a minimal -1.1% decline
compared to 2009. The entrance and expansion of Southwest Airlines in recent years has helped to offset the impact of the national
recession on enplanements. Enplanement levels are projected to level off in fiscal year 2011 and return to growth in fiscal year 2012.
The level of growth coming off of a very low base year in 2010 is somewhat optimistic with an average annual increase of 2.5% from
2010 through 2015.

The airline use and lease agreement currently in place will expire June 30, 2011 and airport management expects to begin
negotiations later this fall for a new agreement. The airport's ability to negotiate favorable terms and continue a positive operating
relationship with the airlines will be an important consideration to future ratings.

Airport debt service coverage levels on a bond ordinance basis have improved in the last two years, primarily due to a change in the
definition of what revenues are available for debt service. Since fiscal year 2008 bond ordinance debt service coverage allows for the
inclusion of outside terminal area revenues to be used in debt service coverage calculations, which averaged 1.31x over the last five
years. Debt service coverage on a bond ordinance basis reached 1.62x and 1.68x in 2008 and 2009, respectively and includes
interdepartmental charges from the city General Fund on the expenditure side and various reserves as a revenue source. Debt
service coverage on a net revenue basis as calculated by Moody's dropped to a low 1.02x in 2009 from 1.22x reflecting a sizable $10
million increase in debt service expenditures and a decline in interest earnings. Overall airport liquidity which was 224 days of cash in
fiscal year 2009, though slightly higher than the 193 days in fiscal year 2007, still falls below the national median of 375 days for
residual airports. The airport's ability to improve these financial metrics, particularly net revenue debt service coverage and internal
liquidity will be important factors in future rating reviews.

The airport's projected debt service coverage including the current bond issue and a projected bond offering in 2011 is expected to
average 1.57x on a bond ordinance basis from 2010 through 2015. The forecast assumes a 2.5% average annual growth rate with
enplanements reaching 17.2 million in 2015. Cost per enplaned passengers which have historically trended slightly above national
medians are projected to reach $12.96 through the end of the forecast period. The forecast cost per enplaned passenger compares
reasonably with peer airport CPE projections through the same time period.

The current new money offering significantly completes the airport's current capital plan leaving the airport with a manageable debt
profile in the near to medium term. Longer term capital needs however, are significant with an estimated cost in excess of $5 billion.
These long term capital needs are addressed in a capital enhancement program that includes a third parallel east-west runway,
extension of two existing runways, enlarging the existing terminal complex, relocating several off airport facilities, developing a
centralized ground transportation center and constructing an automated people mover for transport of passengers between terminals
and parking facilities which would also interface with the existing SEPTA rail line. This longer term capital enhancement plan would
include the issuance of bonds and the total period of phased construction is projected to take 13 years from 2013 through 2025. The
impact of the longer term capital enhancement program and its overall affordability will be an important consideration in future rating
reviews.

http://v3.moodys.com/viewresearchdoc.aspx?docid=NIR_16667846

2 of 5 10/14/2010 3:29 PM



OUTLOOK: The outlook is stable given the expectation that the airport will continue to manage at acceptable financial and debt ratio
levels and that enplanement levels will also keep in line with historic levels.

What could change the rating - UP

The rating could be pressured upward should enplanement levels continue to grow and should debt service coverage levels continue
to grow and liquidity levels exceed national median levels.

What could change the rating - DOWN

The rating could be pressured downward should enplanements significantly decline, if financial metrics including debt service
coverage and liquidity levels fall below projections or national medians, if the airport has difficulty renewing airport use and lease
agreements or if the magnitude of future capital needs pressure debt affordability.

KEY CHARACTERISTICS:

Type of Airport: Hub

Rate-making methodology: Residual

FY 2009 Enplanements: 15,362,743

FY 2010 Enplanements: 15,193,741

5-Year Enplanement CAGR 2005-2010: -1.6%

FY 2010 vs. FY 2000 Enplanement growth: 27%

FY 2009 vs. FY 2010 Enplanement growth: -1.1%

% O&D vs. Connecting, FY 2009 (5 YR AVG): 57.4% (61.9%)

Largest Carrier by Enplanements, FY 2009 (share): US Airways (64%)

Airline Cost per Enplaned Passenger, FY 2009 (5 YR AVG): $9.68 ($7.64)

Debt per Enplaned Passenger, FY 2009 (5 YR AVG): $135 ($118)

Bond Ordinance Debt Service Coverage, after Interdepartmental Charges FY 2009 (5 YR AVG): 1.68x (1.31x)

Days Cash on Hand 2009 (5 YR AVG): 224 (220)

Utilization, FY 2009: 1.48x

RATED DEBT (Post-refunding):

Airport Revenue Bonds Series 2010A: $285.6 million

Airport Revenue Refunding Bonds Series 2010B: $25 million

Airport Revenue Refunding Bonds Series 2010C: $55.5 million

Airport Revenue Refunding Bonds Series 2010D: $270.9 million

Airport Revenue Refunding Bonds Series 2009A: $45.7 million

Airport Revenue Refunding Bonds Series 2007B: $73.3 million

Airport Revenue Bonds Series 2007A: $172.5 million

Airport Revenue Bonds Series 2005A: $120.2 million

Airport Revenue Refunding Bonds Series 2005C: $168.6 million (variable rate)

Airport Revenue Bonds Series 2001B: $34.6 million

Airport Revenue Bonds series 2001A: $159.6 million

Airport Revenue Bonds Series 1998B: $366.6 million

ISSUER CONTACTS:
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Tracy Borda, Assistant Director of Aviation,

(215) 937-5482

The bond ratings were assigned by evaluating factors believed to be relevant to the credit profile of the issuer such as i) the
business risk and competitive position of the issuer versus others within its industry or sector, ii) the capital structure and financial
risk of the issuer, iii) the projected performance of the issuer over the near to intermediate term, iv) the issuer's history of achieving
consistent operating performance and meeting budget or financial plan goals, v) the nature of the dedicated revenue stream pledged
to the bonds, vi) the debt service coverage provided by such revenue stream, vii) the legal structure that documents the revenue
stream and the source of payment, and viii) and the issuer's management and governance structure related to payment.

REGULATORY DISCLOSURES

Information sources used to prepare the credit rating are the following: parties involved in the ratings, parties not involved in the
ratings, public information, confidential and proprietary Moody's Investors Service's information, confidential and proprietary Moody's
Analytics' information.

Moody's Investors Service considers the quality of information available on the credit satisfactory for the purposes of assigning a
credit rating.

MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and from
sources MOODY'S considers to be reliable including, when appropriate, independent third-party sources. However, MOODY'S is not
an auditor and cannot in every instance independently verify or validate information received in the rating process.

Please see ratings tab on the issuer/entity page on Moodys.com for the last rating action and the rating history.

The date on which some Credit Ratings were first released goes back to a time before Moody's Investors Service's Credit Ratings
were fully digitized and accurate data may not be available. Consequently, Moody's Investors Service provides a date that it believes
is the most reliable and accurate based on the information that is available to it. Please see the ratings disclosure page on our
website www.moodys.com for further information.

Please see the Credit Policy page on Moodys.com for the methodologies used in determining ratings, further information on the
meaning of each rating category and the definition of default and recovery.
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS") CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT

RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT
AN ENTITY MAY NOT MEET ITS CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL
LOSS IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO:
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LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE NOT STATEMENTS OF CURRENT OR
HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT
RECOMMENDATIONS TO PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE

SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS WITH THE EXPECTATION
AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER
CONSIDERATION FOR PURCHASE, HOLDING, OR SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND NONE OF
SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART,
IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All
information contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the possibility of
human or mechanical error as well as other factors, however, all information contained herein is provided "AS IS" without warranty of any kind.
MOODY'S adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and from sources
Moody's considers to be reliable, including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and cannot
in every instance independently verify or validate information received in the rating process. Under no circumstances shall MOODY'S have any
liability to any person or entity for (a) any loss or damage in whole or in part caused by, resulting from, or relating to, any error (negligent or
otherwise) or other circumstance or contingency within or outside the control of MOODY'S or any of its directors, officers, employees or agents
in connection with the procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever (including without limitation, lost
profits), even if MOODY'S is advised in advance of the possibility of such damages, resulting from the use of or inability to use, any such
information. The ratings, financial reporting analysis, projections, and other observations, if any, constituting part of the information contained
herein are, and must be construed solely as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any
securities. Each user of the information contained herein must make its own study and evaluation of each security it may consider purchasing,
holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY
OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers of debt securities
(including corporate and municipal bonds, debentures, notes and commercial paper) and preferred stock rated by MIS have, prior to assignment
of any rating, agreed to pay to MIS for appraisal and rating services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO
and MIS also maintain policies and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS and have also publicly
reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at www.moodys.com under the heading "Shareholder
Relations — Corporate Governance — Director and Shareholder Affiliation Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657, which holds
Australian Financial Services License no. 336969. This document is intended to be provided only to "wholesale clients" within the meaning of
section 761G of the Corporations Act 2001. By continuing to access this document from within Australia, you represent to MOODY'S that you
are, or are accessing the document as a representative of, a "wholesale client" and that neither you nor the entity you represent will directly or
indirectly disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations Act 2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”) are MJKK's current
opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securities. In such a case, “MIS” in the foregoing
statements shall be deemed to be replaced with “MJKK”. MJKK is a wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K.,
which is wholly owned by Moody’s Overseas Holdings Inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, not on the equity securities of the issuer or any form
of security that is available to retail investors. It would be dangerous for retail investors to make any investment decision based on this credit
rating. If in doubt you should contact your financial or other professional adviser.
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