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Overview of Campaign Finance
Law

® [hree main features:

1) Sets Contribution Limits
2) Mandates Disclosure
3) Provides for Enforcement
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Distinguish Contract Reform
&F1inancial Assistance Rules

e Campaign contribution rules of Chapter
20-1000 are different from the contract

reform and financial assistance rules of
Chapter 17-1400

m Ethics Board does not enforce the
contracting rules

m Contracting rules are overseen by the
Administration in connection with no-bid
contracts and financial assistance
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Contract/Financial Assistance
(continued)

e Attribution rules:
m [ he contract and financial assistance laws
have complex attribution rules about which
your contributors should be aware, if they

want to make sure that they are eligible to

receive:
e City contracts; or
e Financial assistance
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“Candidate”

r"“

B A candidate for a city elective office is
someone who has either:

1. Filed nomination papers or petitions with
the City Commissioners; or

2. Publicly announces his or her candidacy
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- _Gontrnution Limts
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“Doubling Provision”




- “Doubling Provision”
(continued) '
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jle Committee/Account Rule




Excess Pre-Candidacy
Contributions

+ Candidates and their committees are
prohibited firom spending “excess pre-
candidacy contributions”
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Excess Pre-Candidacy
Contributions

» A “pre-candidacy’” contribution is one that
was made before the candidate announced
his or her candidacy. for a city elective office.

+ “Excess” pre-candidacy contributions are the
portion of aipre-candidacy contribution that
would have exceeded the contribution limits,

had' it been made to an announced
candidate. |
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Excess Pre-Candidacy
Contributions

» Example:

»John Smith donates $7,500 to
Mary Jones on January 1,
2005. Ms. Jones is not a
declared candidate for any
city/elective office.

»0On December 30, 2006, Mary
Jones declares that she is a
candidate for City Council.
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Excess Pre-Candidacy

Contributions

» Example (continued):

»>Ms. Jones may transfer no
more than $2,500 of Mr.
Smith’s $7,500 contribution

INto, her single committee for
hercampaign.

» Iihe remaining $5,000 of Mr.
Smith’s contribution
constitutes an “excess pre-

. Gandidacy contribution.”
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Excess Pre-Candidacy

Contributions

* The excess portion of a pre-candidacy

contribution should
the candidate’s sing

*T0 ensure that the's
not violated.

e segregated from
e account.

pending prohibition is
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Excess Pre-Candidacy
Contributions

¢ Segregating excess pre-
candidacy contributions:
» I’he Ethics Board recommends

transferring the excess
portion into a “special pre-
candidacy excess contribution
account ("SPEC Account”).

" »See Advisory Opinion 2006-
003 "
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Disclosure

M Electronic Filing Rule:

#Regulation No. 1

fal Approved by the Ethics Board on December 18,
2006.

f Took effect on January 17, 2007.

% Requires campaign finance reports to be filed with
the Records Department in an electronic format.

% The format is identical to the State’s format.
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Disclosure

B Electronic Filing Rule (continued):

» Three ways to comply:
v'Submit a CD with the data in the proper format
v “*Mass import” the data via the Internet
v'Online submission: create a report online
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Disclosure

B Electronic Filing Rule (continued):

» Submitting a CD:

1) Enter the required data in the appropriate files
2) Save the filesona CD

3) Mail or deliver the CD to:

City of Philadelphia

Department of Records

Broad & Market Streets

City Hall Room 156

Philadelphia, PA 19107

Attn: Campaign Finance
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Disclosure

B Electronic Filing Rule (continued):

» Mass Import via the Internet
1) Enter the required data in the appropriate files

2) Register an account with the Records
Department (call 215 686-2262, or email
records.info@phila.gov)

3) Transmit the data in a zip file on the website
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Disclosure

B Electronic Filing Rule (continued):

» Online Submission

1) Register an account with the Records
Department

2) Get access to a PC with an Internet
connection

3) Create a campaign finance report on the
Records Department’s website
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Disclosure

B Campaign Finance Database

= The Records Department (on behalf of the
Ethics Board) is required to maintain a
searchable database of all campaign
finance reports on the City’s web site.

= http://www.phila.gov/records/campaign
finance/campaign finance.html
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Penalties &Remedies

= Monetary Fines:

> Escalating monetary fines for violations:
$1,500 per violation in calendar year 2007
$1,900 per violation in calendar year 2008
$2,000 per violation after 2008
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ri diction of the Ethics Board

Render advice
Provide training
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' bout the Ethics Board

\pproved by voters in May 2006
stalled on November 27, 2006

members
T ;_ointed by the Mayor
ed by City Council
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